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NATIONAL BANK OF INDIA, 


Bankers to the Government in Kenya Colony 






and Uganda. 
Heap Orricz: 26, BISHOPSGATE, LONDON, E.C.2 
BaanCugs : 
and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
Amritsar Karachi Eldoret Reave 
Bombay Lahore Kisumu a 
Calcutta Madras Mombasa f Brit; ; 
Cawnpore Mandalay Nairobi A . 
ane Newera Nakuru — 
Cochin (8. India) Eliya Entebbe 
Colombo Rangoon Jinja } Uganda 
Kampala 
Dar-es-salaam } Tanganyika Territory 
BuBscRIBED CaPiTaL -. £4,000,000 
Pam-cp CAPITAL  .........&2,000,000 
Reseeve FUnp ............&2,900,000 


The Bank conducts every description of Eastern 
Bapkine bhnefness, 


Trusteeships and Executorships also undertaken. 


CHARTERED BANK OF 
INDIA, AUSTRAL:A & CHINA, 


38, Bishupsgate, London, E.C.2. 
Capital, £3,000,000. Reserve Fund, £4,000,000. 
Agencies and Branches: Alor Star (Malay States), 
Amritsar, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Cawnpore, Cebu, Colombo, Delhi, Haiphong, 
Hamburg, Hankow, Hong - Kong, Iloilo, Ipoh, 
Karachi, Kiang, Kobe, Kuala Kangsar (Perak), 
Kuala Lumpur, Kuching (Sarawak), Madras, Manila, 
Medan, New York, Peking, Penang, Peshawar, 
Puket, Rangoon, Saigon, Semarang (Java), Seremban, 
Shanghai, Singapore, Soarabaya, Taiping (F.M.S.), 
Tavoy (Lower Burma), Tientsin, Tokyo, Tsingtao, 
Yokohama, Zamboanga (Philippine Islands). 

The Corporation buy and receive for collection 
Bills of Exchange, grant Drafts payable at the 
above Agencies and Rranches. and transact general 
Banking business connected with the East. Deposits 
@ Money are received for fixed periods at terms 
Which way be ascertained on application; interest 
Payable balf-yearly, 301m June and 3lst December. 

The Bank is prepared to undertake Trusteeships 
and Executorships. 





BANK OF NEW SOUTH WALES 


Established 1817. 


Heap Orrice—Sydney, N.S.Wales. 

> General Manager: OSCAR LINES. 
RN MINIIEN « isesscnse-cnadapeieesstsaeses £7,423,440 
ET ea rbey ics causvacreiccesesesere 5,650,000 
Reserve Liability of Proprietors ......... 7,423,440 


£20,496,880 

Aggregate Assets to 30th September, 1927, 
£87,781,128 14 6 
, he London Office issues drafts on demand on 
4| its Head Office (Sydney, N.S.W.) and Branches in 
_ the Australian States, New Zealand, Fiji, 
apua, and Mandated Territory of New Guinea. 








Makes Mail and Cable Transfers. Negotiates and 
te Bills of Exchange. Arranges Wool and 
= ~ Produce Credits. Receives Deposits for fixed 

"ods on terms which may be known on applica- 


tion, and co Y ipti ; 
nducts every description of Australasian 
Bonking Business, . 
ONDON OFFICE—29, Threadneedle-street, E.C.2 


J. 8S. CAMPBELL, Manager. 


teense 





NORWAY 


CHRISTIANIA BANK 0G 
KREDITKASSE, Oslo. 


Established 1848. 


Paid-up Capital and Reserve 
Funds Kr. 40.000.000.—-. 


Banking and Exchange Business of 
ete eeneeel Collection 
ent. Foreign Exchange Depart- 
ment. Stock Exchange Department. 
Correspondence invited. 





Price One Shilling. 


REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 


SATURDAY, FEBRUARY 4, 1928. 





IMPERIAL BANK OF INDIA. 


Incorporated and constituted in India under the 


Imperial Bank of India Act, 1920, for the 
purpose of taking over the undertakings and 
business of the Bank of Bengal, the Bank of 


Bombay and the Bank of Madras. 
Local Head Offices: Calcutta, Bombay and Madras. 
Managing Governors ( Sim N. M. Murray. 
in India - - - - | ©, A. SmiTH, Esq. 
Manager in London: Sim S. A, H. SITWELL. 





AUTHORISED CAPITAL Rs. 11.25.00.000 
PAID-UP CAPITAL Rs. 5.62.50.000 
RESERVE Rs. §5§,.12,50,000 


Bankers in India to the Government of India. 
Branches in all the principal towns in India. 








London Branch: 22, Old Broad Street, E.C.2. 





DEN NORSKE CREDITBANK 


Established 1857. 
OSLO, NORWAY. 
Branches: Arendal, Lillesand, Risdr. 





Every Description of Banking Business 
Transacted. Collections without loss of 
Exchange. Documentary Credits. Payments 
ander Letters of Credit and Travellers’ 
Cheques. Foreign Exchange Department. 
Stock Exchange Department. 


Coupons and Dividends Collected. 





Correspondence Invited. 
Telegraphic Address: ‘‘Creditbank.’’ 








NETHERLANDS TRADING SOCIETY. 


(Nederlandsche Handel-Maatschappij.) 





BANKERS. 

CAPITAL PAID UP............¥.80,000,000— 
(26,666,666) 

STATUTORY RESERVE......¥.40,000,000— 
(28,888,888) 


Head Office: AMSTERDAM. 
Branches: ROTTERDAM, THE HAGUE. 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, 
and all principal ports in the NETHER- 

LANDS INDIES. 
LONDON CORRESPONDENTS: The National 


Bn ee 
THE UNION BANK OF 
AUSTRALIA, imitep. 


Established 1837. Incorporated 1880. 


Capital Authorised and Issued «s- £12,000,000 
Paid-up Capital £3,500,000 

Reserve Fund £4,250,000 } together £7,760,000 
Reserve Liability of Proprietors... £8,000,000 


Head Office: 71, Cornhill, London, E.C.3. 


DRAFTS are granted on the Bank’s Branches 
throughout the Australian States and Dominion 
of New Zealand. 


TELEGRAPHIC REMITTANCES are also made. 
BILLS are purchased or sent for collection. 


DEPOSITS are received for fixed periods on 
terms which may be ascertained on application. 


NEWSPAPER. 





No. 4,406. 











| The National City Company 


Head Office: 55, Wall St., New York. 
Affliate of 
The National City Bank of New York. 


OFFICES IN OVER 50 CITIES OF 
THE UNITED STATES. 





LONDON OFFICE: 
34, Bishopsgate, E.C.2, 


and at 
11, Waterloo Place, S.W.1. 


AMSTERDAM: GENEVA OFFICE: 
Heerengracht 258. 1, Rue Tour de I’lle. 


SCANDINAVIAN REPRESENTATIVE: 
16, Holmens Kanal» Copenhagea. 


Montreal, Toronto, Ottawa, Quebec. 














THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in Japan.) Established 1880. 
Capital Subscribed and Fully Paid, Yeo 100,000,000 
Reserve Fund eve coe ae 6,500,000 

Head Office - ° ° YOKOHAMA. 
Branches at :—Alexandria, Batavia, Bombay, Buenos 
Ayres, Calcutta, Canton, Chanchun, Dairen (Dalny), 
Fengtien (Mukden), Hamburg, Hankow, Harbin, 
Honolulu, Hong-Kong, Kai Yuan, Karachi, Kobe, 
London, Los Angeles, Lyons, Manila, Nagasaka, 
Nagoya, Newchwang, New York, Osaka, Peking, 
Rangoon, Rio de Janeiro, Saigon, Samarang, San 
Francisco, Seattle, Shanghai, Shimonoseki, Singapore, 
Sourabaya, Sydney, Tientsin, Tokyo, Tsinanfu, 
Tsingtau, Vladivostock (temporarily closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on application. 

London Office: 7. Bishopsgate, E.C.2. 
DAISUKE NOHARA, Manager. 





SOUTH METROPOLITAN GAS 
COMPANY. 


Notice is hereby given that the Ordinary 
General Meeting of the Proprietors of this 
Company will be held at the Cannon Street 
Hotel, in the City of London, on Wednesday, 
the 22nd day of February next, at 12 o’clock 
noon precisely, to receive the Directors’ Report 
and the Accounts of the Company for the Year 
ended the 31st of December last, to DECLARE 
a DIVIDEND for the same period, and to elect 
two Directors and one Auditor in place of those 
retiring by rotation. 

Notice is hereby also given that, in accord- 
ance with the Standing Orders of Parliament, 
an Extraordinary Meeting of the Proprietors 
will be held at the same place on the said 
22nd day of February next at 12.30 o’clock 
in the afternoon, or so soon thereafter as the 
business of the Ordinary Meeting shall be 
disposed of, for the purpose of considering, 
and if thought fit, of approving a Bill, proposed 
to be introduced into Parliament in the ensuing 
Session, entitled ‘‘A Bill to extend the limits 
of supply of the South Metropolitan Gas Com- 
pany; to increase the capital powers of the 
Company; and for other purposes.”’ 

The Transfer Books will be closed for both 
Preference and Ordinary Stocks on and from 
the 8th day of February next until after the 
Meeting.—By Order, 

FRANK DAY, Secretary. 

Offices: 709 Old Kent road, London, S E 15. 
28th January, 1928. 
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BANK OF SCOTLAND 


CONSTITUTED BY ACF OF PARLIAMENT 1695. 


AUTHORISED CAPITAL 
PAID-UP CAPITAL ... ose eee oe coe 

RESERVE FUND and BALANCE carried forward ... ove 
DEPOSITS and CREDIT BALANCES as at 28th February, 1927 


TENDERS FOR 
METROPOLITAN WATER BOARD 
BILLS. 


1. The Metropolitan Water Board hereby 
give notice that Tenders will be received at 
the Chief Cashier’s Office, at the Bank of 
England, on Monday, the 6th February, 1928, 
at One o'clock, for Metropolitan Water 


Board Bills to be issued in conformity with 
the Metropolitan Water Board Acts, 1906, 
1907 and 1915, to the amount of £1,000,000 


Governor: THE RicHT Hon. LORD ELPHINSTONE, K.T. 
Deputy Governor : 


Head Office: THE MOUND, EDINBURGH. 


81n RALPH ANSTRUTHER OF BALCASKIB, Ba, 


(one million pounds.). 

2. The Bills will be in amounts of £500, 
£1,000, £5,000 or £10,000. They will be 
dated the 10th February, 1928, and will be 
payable at twelve months after date, viz., 
on the 10th day of February, 1929. 

3. The Tenders must specify the net 
amount per cent. which will be given for 
the amounts applied for; and the Tenders of 
Private Individuals must be made through a 
London Banker. 

4. The Bills will be issued and paid at 
the Bank of England. 

5. The persons whose Tenders. are 
accepted will be informed of the same on 
Tuesday, the 7th February, and payment 
in full of the amounts of the accepted 
Tenders must be made to the Bank of 
England not later than Two o’clock, on 
Friday, the 10th February, 1928. 

6. The Metropolitan Water Board reserve 
the right of rejecting any Tenders. 

7. Tenders should be on the printed form, 


which can be obtained from the Accountant 
to the Board at these Offices, and at the 


Chief Cashier’s Oftice, Bank of England, or 
of the Branches of that Bank. 
G. F. STRINGER, 
Clerk of the Board. 
Metropolitan Water Board Uttices, 
173 Rosebery avenue, E.C.1. 
lyzs, | 
{ 


at any 


3lst Jaauary, 


GLASGOW, Chief Office: 2, St. VincENT PLacez, 
Joint Managers, Jamzs T. MACDONALD and A, W. M. BEVERIDGE, 


LONDON Office: 80, BisHoPpecats, E.C.2, 


J. W. JOHNSTON, Manager, 


$21 Branches and Sub-Branches in Edinburgh, Glasgow. and throughout Scotland, 


Byery Description of British and Sesciée 


ASHANTI GOLDFIELDS 
CORPORATION, LIMITED. 


NOTICE IS HEREBY GIVEN that the 
Directors at a Board Meeting to-day decided 
to recommend the payment of a Final Divi- 
dend for the year ended 30th September, 
1927, of 25 per cent. (1/- per share) on the 
capital of the Corporation, payable, less 
Income Tax at 4s. 0d. in the £, on and after 
the 29th February, 1928, to all Shareholders 
on the Registers on the 4th February, 1928. 

The TRANSFER BOOKS will be CLOSED 
from 6th February to 13th February, both 
dates inclusive, for the preparation of Divi- 
dend Lists. 

Warrants will 
February next. 

By Order of the Board, 
HORACE MORGAN, 
Secretary. 


be posted on the 28th 


Registered Office :— 
6 Southampton street, 
Holborn, London, W.C.1, 
3lst January, 1928. 


Banking Business transacted. 


EORGE J. SCOTT, Treasurer, 


PROVINCE OF QUEBEC. 
THREE PER CENT. ro STOCK, 
1937. 

For the purpose of preparing the Interest 
Warrants due Ist April, 1928, the BALANCES 
will be STRUCK on the evening of the Ist 
March, 1928, after which date the Stock will 
be transferred ex-dividend.—For Bank ef 
Montreal. 

G. C, CASSELS, Manager. 

47 Threadneedle street, E.C.2. 

lst February, 1928. 


UNIVERSITY OF LONDON. 


A Lecture on “ Theories of Banking Policy” 
will be given by Mr. D. H. Roberison, M.A. 
(Lecturer in Economics in the University of 
Cambridge), at The London School of Economics 
(Houghton — street, Aldwych, W.C.2), on 
Monday, February 13th, at 5 p.m. The Chair 
will be taken by Prof. T. E. G. Gregory, D.Sc. 
(Dean of the Faculty of Economics), and Sir 
Ernest Cassel (Professor of Banking and 
Currency in the University). Admission free, 
without ticket. 

EDWIN DELLER, Academic Registrar. 


THE CANADIAN BANK OF COMMERCE 


HEAD OFFICE: TORONTO. 


___ STATEMENT OF THE RESULT OF THE BUSINESS OF THE BANK for the Year ending 30th November, 1927. 


Balance at credit of Profit and Loss Account, 
brought forward from last year sa ee 
Net Profits for the year ending 30th November, 
after providing for all bad and doubtful debts 





This has been appropriated as follows:— 

Dividends Nos. 160, 161, 162 and 163, at twelve 
per cent. per annum ... eee eee . 

Bonus of one per cent., payable 1st December ... 

Dominion and Provincial Government taxes and 
tax on bank-note circulation ‘ 

Donations and Subscriptions 

Transferred to Pension Fund 

Written off Bank Premises 

Balance carried forward 


£263,198 9 7 
765,803 9 5 


£493,150 13 8 
41,095 1710 


97,602 
11,301 
41,894 
51,369 1 
292,587 


£1,029,001 1 


____ - 


14 9 
7 6 


£1,029,001 19 0 


GENERAL STATEMENT, 30th November, 1927. _ 


LIABILITIES. 
Notes of the Bank in circulation ... ss 
Deposits not bearing interest £25,058,059 19 
Deposits bearing interest, 
aang interest accrued to 
te 


ASSETS. 
. £4,882,754 15 
5,246,290 4 


Gold and Silver Coin 


--- £5,859,183 12 8 
0 Dominion Notes 


6 

6 
£10,129,045 

United States and other 
Foreign Currencies ... 

Notes of, and cheques on other 
Branches cae ing = 

Balances due by other Banks ... 


64,824,817 6 10 £276,663 10 5 


6,999,388 0 11 
8,700,850 3 2 


co 
=o 
©1000 
o-oo 
~ 


tow bo 


Advances under the Finance Act oa 
Balances due to other Banks in Canada ... ob 
Balances due to Banks and Banking Correspondents 

in the United Kingdom and Foreign Countries 
Bills Payable . cen cos oy cee 
‘Letters of Credit outstanding 


10900 


10,976,901 
14.654.544 

2'130,383 
17,478,932 


Government and other Public Securities ... 

Railway and other Bonds and Stocks 

Call and Short Loans on Bonds, &e. ... 

Deposit with the Minister of Finance for 
purposes of the Circulation Fund 


oo 


3 35 


5,01 
2,960, 
£106,126,141 


1,030 
164,383 


o 
oo 
os ce 


2 


the 


os 
Set, MmOnm Oe 


Dividends Unpaid ... bee si si ne 
Dividend No. 163 and bonus, payable 1st December 
Capital Paid up .-. £4,109,589 0 10 
Rest Account ... ee 4,109,589 0 10 
Balance of Profits as per 

: 292,587 5 7 


Other Current Loans and Discounts ... see 
Liabilities of Customers under Letters of Credit 
as per contra ... cee eee eae ee 
Non-current Loans (estimated loss provided for) 
Real Estate and Mortgages on Real Estate sold by 
the Bank s a — bes oe 
Pank Premises and other Assets ... 


2,960,324 
369,816 


686,887 
2,834,782 


Profit and Loss Account 
8,511,765 


£114,893,320 14 10 
; a 


£114,803,320 14 10 
', S. H. LOGAN, General Manager. 


JOHN AIRD, President. 
REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE CANADIAN BANK OF COMMERCE 

We have carried out an audit of the books of The Canadian Bank of Commerce at the Head Office for the twelve months ended the 30th 
and have compared the above Balance Sheet with the entries therein and with the certified returns from the branches. We have obtained all the | f “4 
explanations that we have required and are of the opinion that the transactions of the Bank which have come under our notice have been within the 
of the Bank. ia 

We checked the cash and verified the securities representing the investments of the Bank at its chief office and principal branches at the end of the Bank's 
financial year, and found that they were in agreement with the entries in the books of the Bank. 

In our opinion the above Balance Sheet discloses the true condition of the Bank, and is in accordance with the Books of the Bank. ; 
T, HARRY WEBB, C,A,, of George A Touche & Co. ) 
A. B. SHEPHERD, C,A,, of Peat, Marwick, Mitchell & Co.) 


November, 1927, 
information and 
powers 


Auditors. 


Toronto, 23rd December, 1927. 


The Annual Meeting of the Shareholders of the Bank was held on Tuesday, the 10th day of January, 1928, at 12 o'clock noon. 
The Bank has 573 Branches throughout the Dominion of Canada and in Newfoundland, tue United States, the West Indies, Mexico and Brazil. 


ouanussac"" LONDON OFFICE: 2 Lombard Street, E.C.3.  suwtir itinee 


Manager. Assistant Manager. 


The Canadian Bank of Commerce buys and sells Sterling and “Currency Drafts and Telegraphic Transfers on Canada, Newfoundland, the United States, 
West Indies, Mexico and Brazil; issues Commercial and Travellers’ Letters of Credit and Travellars’ Cheques; collects Drafts, Coupons, &c., and con 
general banking business with these countries and with aJl parts of the world. 


ee 
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Bankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER 
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ndon e: 








s, calls on recent issues amounted on Monday to £(3,000,000, 
«| 30a, Threadneedle Street, E.C.2. 


money on that day was fairly plentiful, but rates stiffened 


the 
S Ss . . , 
re S CONSTR, Gamage, the following morning, when last week’s loans from the 
Correspondents to the Italian Treasury. : 
— — Bank fell due for repayment. Later in the day rates 


214 


became suddenly easier, the reason being that certain 
banks which usually call in money on Tuesdays this 
week refrained from doing so. Irregularity continued on 
Wednesday, when several contending forces were at work. 

The discount market has largely reflected money rates, 
but has also been slightly influenced by the firmer trend 
of money in New York. The raising of the New York 
Federal Reserve Bank’s rate of rediscount on Thursday 
from 3} to 4 per cent. was not generally expected to 
happen quite so soon, though its effects have to some 
extent been discounted. The rate for three months’ Bank 
bills was steady round 4-3; per cent., which is. still 
below the recent ‘‘ stabilisation’’ point of 4,3, per cent. 


— 


Feb. 2, Ja. 26 Jan. 19, Jan. 12,, Previous Rate 


| 

| 

| | , and Date 
| 1928. | 1928. and 1928, | Changed. 
% 


Bank Rate | 44 
Banks’ Deposit Rate ......| 24 
Discount { Call............| 2 3 (Apl. 21, 27) 
Houses | Notice ........| 2 33 (Apl. 21,°27) 
Market rate (3 months’ bills)| 44 , | 43 ti = 





| 5 (Apl. 21,°27) 
3 (Apl. 21, 27) 


Thursday’s Bank return showed a reduction of 4,325,000 
in the stock of coin and bullion, and an increase of 
41,195,600 in the Note Circulation. The Reserve was 
thus £:1,520,600 lower, though the Proportion shrank 
only slightly to 354 per cent., thanks to a reduction in 
liabilities. Public Deposits declined by £2,184,700, and 
Other Deposits by 41,124,500. Government and Other 
Securities were reduced by £46,500 and £:1,689,900 
respectively. The circulation of currency notes in- 
creased by £374,000, the fiduciary issue being now 
£:230,912,000, or £14,023,000 below the maximum for 
1928. 

On Wednesday the Bank of Norway raised its discount 
rate from 5 to 6 per cent. A reduction was made in the 
Austrian Bank rate from 6} to 6 per cent. at the end of 
last week. 

NEW YORK MARKETS. 


Our New York correspondent cables :—The advance in 
the New York rediscount rate to 4 per cent. is consistent 
with Federal Reserve operations since the turn of the 
year, and is justified by the recent hardening in the open 
market and an absence of liquidation of brokers’ loans, 
which remain practically at the peak. The week’s Federal 
Reserve statements show that the System expanded total 
credit by $61 millions, while Government securities were 
reduced by only $7 millions. This suspension of contrac- 
tion in credit is due to accommodation to meet month-end 
demands. The total of credit extended is still $206 mil- 
liens greater than a year ago. Railroad earnings and 
industrial data reveal that the December showing is worse 
than was realised, but the steel industry is showing signs 
of distinct improvement, and automobile manufacturers 
are more active. 


THE STOCK MARKETS. 


Conditions on the Stock Exchange were once more 
irregular, and a certain loss of confidence is becoming 
apparent. Gilt-edged stocks are weak on monetary 
developments, and this hesitancy spread to the foreign 
market. Home Rails again lacked interest, but foreign 
rails remained firm, French sterling bonds attracting 
some attention. Industrials were uneven, and there was 
some disposition to secure profits, while several prominent 
groups were weak and irregular. Oils rallied after a 
dull opening, but rubber shares, after a slight rally on 
the news of the maintenance of the minimum quota, were 
flat. The mining market was affected by the uncer- 
tainty prevailing elsewhere. Among successful new 
issues of the week were the Greek 6 per cent. Stabilisation 
Loan, Stoke-on-Trent 5 per cent. stock, 1948-68, Finan- 
cial Times (1928) 7 per cent. cumulative preference shares, 
Beecham’s Pills preferred and deferred shares, London 
Border and General Trust, and United Picture Theatres 
7 per cent. first mortgage debenture stock and 10 per cent. 
participating ordinary shares. Underwriters of the 5 per 
cent. South Australia Loan had to take up 47 per cent. of 
their commitments. 


THE COMMODITY MARKETS. 


Business continues to show a gradual expansion, except 
in certain trades, of which coal is a leading example. 
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The South Wales ** stabilisation ” scheme has encoun- 
tered formidable difficulties, many producers being ds. 
satisfied with their allotments, and the idea of its incep. 
tion on February ist has been abandoned. Though 
and steel business is quiet at Shetlield, signs of distinctly 
increasing activity are visible in the Cleveland district 
and Scotland, prices, however, being as yet unchanged, 
Raw cotton has again declined on heavy selling by the 
Southern centres in America, where an increase jp the 
coming season’s acreage is expected. Yarn and cloth 
buyers have purchased sparingly, and manufacturers lost 
ground. Wool values have been generally maintained 
but business in the West Riding is somewhat quieter, 
The wheat markets are slightly firmer, though prices 
show little change. Sugar is steady, coffee in good 
demand, and tea active. Rubber has been dull, though a 
fair volume of business has passed. Heavy liquidation 
of futures has induced further weakness in the tin market, 
Lead supplies have also been in excess of requirements, 
but copper has been firmer, sellers having adopted , 
reserved attitude in the face of increased demand {o: 
forward deliveries. 
FOREIGN EXCHANGES. 

The foreign exchange market was quiet during the 
week, the principal features being the weakness of ster. 
ling against the dollar, and the strength of the lira. New 
York on Thursday stood at 4.87}, after being as high as 
4.87 11.32 on Saturday and Monday, and as _ low as 
4.87 1-32 on Tuesday. Early in the week there was a 
considerable demand for forward dollars, but this eased 
off a little at the close, and the premiums for forward 
delivery declined on balance from 7-32 cent to 4% cent 
for one month, and from 19-32 cent to 4 cent for three 
months. Montreal moved with the dollar to 4.88 on 
Thursday, forward quotations being, as always, rather 
a matter of adjustment for individual transactions, but 
showing no great change on the whole. Spot Paris was 
steady at 124.02, and forward francs were in some request 
at slightly enhanced premiums of 5} centimes and 14} 
centimes for the two periods. Brussels, after opening 
at 34.99}, moved to 34.98#, and was bid as low as 34.97 
on the 31st. Forward quotations were little changed. 
The lira improved steadily from the opening level of 92.0 
to 91.95 on Thursday, but forward discounts were rather 
wider at 10 centesimi and 23 centesimi for the two 
periods. The peseta improved steadily from 28.70 te 
28.48, after touching 28.40. Of the gold exchanges, 
Berlin went against us, being bid from 20.45} of 
Monday to 20.42 at the close, and Geneva was 
again weaker at 25.324. The other European 
currencies and forward rates for reichsmarks and 
guilders were practically unchanged. Of the South 
American exchanges, Buenos Aires was firmer at 47id, 
and the premium for go days’ Lima on London ad: 
vanced from 23? per cent. to 24} per cent. In the Far 
East the rupee weakened to 1s 6d, and the yen, after 
some __ fluctuation, _ was unchanged on balance * 
1s 11 3-32d. The silver market was very quiet, and the 
China exchanges showed practically no variation. 


NATIONAL ACCOUNTS. 
The following table shows the national income and ex: 
penditure during the week ended January 28, 1928 :— 


(000’s omitted.) 


RECEIPTS. 


EXPENDITURE, £ 
= From Revenue......ce+-++++ 
8 


Supply Services ° 
Interest, &c.,on Debt .......... 
Sinking Fund .........seeeeeeee 
Road Fund .........-ee00. ‘sean 
Sundries ° 

Decrease in Debt eneussene ° 
Decrease in Balances .......... 


i 
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Revenue exceeded that of the corresponding week of Jas 


year by over £15 millions, the principal increase beins 
nearly £6 millions in motor vehicle duties, which hat 
already produced £23 millions of the £24 millions - 
mated for the year. Miscellaneous receipts were - 
responsible for an increase of over £6 millions, = 
Income-tax receipts were £13 millions higher. a oye 
ture was nearly a million higher than last year, the . 
crease occurring under the heading of Supply wer 
The deficit now stands at £100 millions, against ce 
millions at this time last year. The week’s operatio” 
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a ae en a a enamine 


d the National Debt by 419,779,000, and caused 








reduced th | 
the following changes :— 
(000’s omitted.) 
£ a 
a t Advances — 9,450 | National Savings Certificates + 5 
Peet Blt veevoneenee so —11,085 |5% Treasury Bonds, 1933-5.... + 950 
Bundries....+++++eeerereeeeers — 244 
— 20,779 | + 1,000 


debt was reduced by £ 20,545,000 to 


The floating 
£7651595:000 

FinanciaL Yeas, 1927-1928 (April 1, 1927, to Jan. 21, 1928). 
z £ 


Total Expenditure .. 701,052,396 Raised by Revenue.. 601,232,010 
Decrease in Balances 3,897,378 

Amount borrowed .. 95,923,008 

ibs cinavens 701,052,396  ‘Total.......... 701,052,396 

Estimates for Financiat YEAR 1927-8. 
£ £ 
Expendituret ..+++- 837,629,000 | Revenue............ 834,830,000 
Deficit. ...0. eeceeess £2,799,000 


+ Including Supplementary Grants. 
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In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A charge will be made (with a minimum of hallf- 
a-guinea) to cover the cost of any special work involved. 





OUR INDUSTRIAL FUTURE. 


Ix the last three weeks a number of commentators have 
been delivering opinions on the state of British trade, and 
attempting to estimate the very definite progress that has 
undoubtedly been made. The latest of these assessments 
is that of the Federation of British Industries, whose fore- 
cast is discussed in another column. Broadly, there is 
no real difference among the prophets, for all are agreed 
that basic conditions are more favourable than at any time 
since 1920, and that while there is no great change in 
the blacker spots, there is undoubtedly a steady growth of 
production, which has reached a higher level than that of 
any year since the war. 

But this is only relatively satisfactory. Before we can 
afford to regard the state of our economic affairs with 
anything like complacency, our national production must 
hot merely equal that very treacherous standard of com- 
parison—the blessed year 1913—but must show a suffi- 
cient increase first to take account of the increased popula- 
lion, and second to afford to the whole population a rising 
standard of living. The last century has seen almost 
continuous improvement in the material prosperity of the 
people of this country. It would be a lamentable con- 
lession of the decay of our vital force if we are content— 
in spite of the recent advances of science and of know- 
ledge—merely to keep level with the pre-war situation. 
Judged by any progressive standard of living, we have much 
leeway to make up as a nation, and the progress of recent 
months is only a modest advance towards the goal. Its en- 
“ouragement lies in the fact that it is in the right direction. 

It is from this broader point of view that the problem 
of our industrial future has been approached by the 
authors of the Liberal Industrial Committee, whose report 
's published this week.* There will no doubt be much 


averey over many of the detailed proposals 
: this report; but it is at least a sincere attempt to 
“iswer some of the questions most vital to our 


aa welfare. Its authors approach the problem 
ro they define as the Liberal point of view; 
a. € ground covered is so wide that it will be 
is Pa means easy to summarise its conclusions 

€ form of a party programme. The Balfour Com- 


Indy. titain’s Industrial Future: Being the Report of the Liberal 
Ustrial Inquiry.’? 
per edition, 2s 6d, 


Messrs Ernest Benn, Limited. Price, 5s; 


‘trades in particulai. 


mittee’s final Report will presumably cover a great part 
of the same ground, but pending the issue of that Report 
it is not unlikely that ‘* Britain’s Industrial Future,’’ 
which naturally treats controversial matters with a much 
freer hand than an official Commission can do, will influ- 
ence opinion over a very much wider field than that 
covered by the ofhcial Liberal Party. 

It would require considerable space to summarise even 
the chapter of conclusions, which runs to 38 pages. But 
the general tone of the book may be indicated by the 
answers which it makes to certain fundamental questions. 
The first of these arises from a survey of Gur economic 
situation, which shows that, although the standard of 
living has been maintained, and even raised, and that, in 
spite of shorter hours of work, national production 1s at 
least up to the level of 1913, there is obstinate stagna- 
tion in our exports as a whole and in those of our basic 
Closely connected with this depres- 
sion of exports is the fact that while our total savings are 
‘rather less than before the war, considerably more is in- 
vested at home and much less overseas. Cleariy, the 
shortest cut to full employment of our labour and capital 
would be the restoration of our export trades to their old 
level. Their difficulties are partly due to international 
causes, and in the forefront, therefore, of any industrial 
policy must be placed the need of removing international 
trade barriers. But is this the whole story? It will be re- 
called that at the Geneva Economic Cenference the issue 
was raised as to whether we could base policy on the 
assumption that Europe would naturally and smoothly 
revert to its pre-war economic condition, and the answer 
given was that in some vital respects conditions had 
radically changed. The present Report raises the 
same question in the case of Great Britain. If 
monetary and political conditions abroaa settle down,, 
and we have industrial peace at home, will our old trades 
resume their former importance and rate of growth, 
or have new conditions arisen here also that re- 
quire important readjustments in our economic activities ? 
The answer which the Report gives to this question is that, 
while much may be done to improve our export possi- 
bilities, the future distribution of world trade is uncertain, 
and we cannot take for granted that our old trades will 
recover their position. We must, therefore, look at the 
future with more flexible minds than hitherto, and be 
ready to envisage and, as far as possible, to expedite 
changes in our economic activities. In this connection 
the Report contemplates the possibility not merely of « 
change in the character of our export industries, but also 
a diminished total export (visible and invisible) in relation 
to our total imports, and, therefore, a diminution of our 
real export of capital. If this happens, the problem of 
surplus labour in particular industries may have w be 
faced for a considerable period, and the Report, therefore, 
suggests that as we cannot afford to wait and see what 
happens, we should at once undertake a programme of 
national development in regard to housing, town plan- 
ning, electricity development, afforestation, and other 
activities. These schemes would provide employment, and 
thus raise purchasing power at home ; give more deliberate 
direction, by the planning of industrial areas, garden cities, 
&c., to the movements of population which are alread\ 
taking place ; and increase the industrial efficiency of the 
country. 

A second main question is whether in fact we are satis- 
fied with the efficiency of British industry, or are being 
handicapped in competition by our slowness to adopt new 
methods of organisation. In some directions British 
undertakings are second to none, and any general indict- 
ment charging British industry with inefficiency is as false 
as the complaisant assumption—a little less tenaciously held 
in these days than it used to be—that British methods, 
British firms, and British goods are necessarily the best. 
Clearly, however, there is room for very great improve- 
ment, and the Report makes many suggestions for hasten- 
ing changes which are slowly taking place for facilitating 
the process of rationalisation of industries, and improving 
the efficiency of the management of joint stock enterprises. 
Closely allied to this is the clear and precise attitude taken 
by the authors in regard to State enterprise. They, of 
course, dismiss the view, which very few even in the labour 
world seriously hold to-day, that the situation would be 
improved by the State taking over industries and running 
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them ; but it refuses to discuss this question as a ques- 
tion of abstract principle. Indeed, the issue is obsolete, 
for the fact is that, while theorists have been arguing the 
matter, in practice certain great fields of economic activity 
have come under the direct administration of public or 
semi-public bodies of various kinds which in Great Britain 
control, at a minimum computation, £2,500 millions of 
capital. The important problem is not whether this field 
should be enlarged or restored to competitive enterprise, 
but how it can be efficiently and economically run. Briefly, 
the Report seeks to find means by which the methods of 
organisation which have proved themseives efficient in 
large-scale industries, can be imported into this great 
range of public and semi-public undertakings, for the 
cheapness of communications, transport, dock services, 
and similar charges are almost as important to our pros- 
perity as the direct cost of production in private under- 
takings. 

The third great problem is whether existing industrial 
relations are all that is to be desired. Side by side with 
great industrial strife various industries in this country 
have developed elaborate, and in many cases highly suc- 
cessful methods of negotiation, and worked out equit- 
able methods of wage adjustment. But the Report indi- 
cates that very great developments are needed in this 
matter, its suggestions including the fixing of a minimum 
wage in each industry through the appropriate negotiating 
body, provisions for safeguarding the community against 
sudden strikes in essential industries, preparation of 
schemes of profit-sharing in large concerns which fall 
within definite categories, a universal system of works 
councils in concerns over a certain size, and the merg- 
ing of-the industrial activities of the Ministry of Labour, 
the Home Office and the Board of Trade into a Ministry 
of Industry, assisted by a representative Industrial Coun- 
cil. The plan is not to organise industry from above, but 
to hasten the development of the machinery of self-govern- 
ment right through industry. The specific proposals in 
this connection are very detailed, and are based on the 
experience of the successes and failures of the Whitley 
schemes of 1919. 

Yet a fourth question is whether we can regard the 
situation as stable in which the ownership of wealth is 
concentrated in a very few hands. The view of the Report 
is that we must definitely aim at a greater diffusion of 
ownership if we are to avoid the division of the nation 
into sharply defined and antagonistic classes. This diffu- 
‘sion is already taking place, but it is important that it 
should proceed faster, as it is, indeed, proceeding in the 
United States; and the Report makes proposals under 
this head. 

There remains the final question how far our industrial 
difficulties are due either to monetary policy or to the 
heavy burden of taxation resulting from the war. On 
monetary policy generally there were evident differences 
of opinion on the Committee ; but they are agreed on the 
importance of carrying forward the Genoa policy of inter- 
national banking co-operation and of seeking to attain 
the greatest possible measure of stability in the value of 
gold. As to the effect of taxation, the Report follows very 
closely the conclusion of the Colwyn Committee, with 
which our readers are familiar. But it makes suggestions 
in two directions. The first is a radical reform of the 
system of national accounts on business lines, so as to 
distinguish between capital and income payments and 
receipts, and to make it possible to apply to the Budget the 
same canons of criticism as apply to those of a business 
concern. The second refers to the burden of the rates, 
and proposes that a start should be made with a definite 
plan for transferring considerable charges from local to 
central-funds, accompanied in certain cases by a transfer 
of the administration of the services also. 

We shall have other opportunities of dealing with the 
many specific suggestions on these and other points which 
are made in the Report. Its varieties of style show it to 
have been a real Committee document, and phrases in the 
preface and elsewhere show that the members of the 
Committee attach differing degrees of importance to its 
various recommendations. But the Report as a whole is a 
serious attempt to adumbrate in a comprehensive manner 
the lines of future evolution in this country. It is a 
book which will be of interest to politicians. It will, 
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perhaps, be even more provocative of thought to those 
who are actively engaged in the task of working out our 
economic salvation. In particular, we commend it to 
the careful consideration of the members of the Mond 
Conference. 


THE FUTURE OF SOUTH-EASTERN EUROPE. 
DurinG the last few days we have been reminded of the 
danger latent in South-Eastern Europe by several events, 
The Roumanian Minister for Foreign Affairs, Monsieyr 
Titulescu, has been visiting Rome and conferring with 
Signor Mussolini. 
hailing from Italy have been discovered (owing to a dis. 
pute between Austrian and Hungarian Customs officials) 
at St Gotthard on the Austro-Hungarian frontier—nomi- 
nally consigned to Poland but actually intended, it js 
alleged, for some destination in Hungary near the Czecho- 
slovak border. This incident has been taken seriously 
enough by the Little Entente for the three members of 
that group to draft a memorandum on the subject for the 
information of the League of Nations ; and Czechoslovakia 
and Jugoslavia are said to be in favour of officially pre. 
senting this memorandum forthwith, Monsieur 
Titulescu, from Rome, is said to be pleading for delay. 
During the last few days, again, the Italian and Jugoslay 
Governments have agreed to postpone for six months the 
date by which the existing Italo-Jugoslav Pact of Amity, 
originally signed in January, 1924, has to be either 
denounced or renewed ; and the Foglio d’Ordimi, or official 
gazette of the Fascist party, has selected this moment for 
publishing a vicious attack upon the policy of Jugoslavia 
during the past four years. 

These events are, of course, of unequal !mportancee. 
For example, the intemperate language of the Fascist 
Foglio d’Ordini is a symptom, not a cause, of the present 
malaise. No doubt this kind of behaviour, which ts con- 
trary to the whole tradition of Western diplomacy, makes 
everything more difficult; but the Foglio d’Ordini has 
employed even more scurrilous language about Jugo 
slavia before—for example, on the occasion of the long- 
postponed signature of the Franco-Jugoslav treaty of 
amity and arbitration last November—and the world 1s 
beginning to get used to the Fascist style. Shoulders are 
shrugged, but no bones are broken. The machine-gun 
affair, again, is not of first-class importance—though it is 
an unpleasant indication that there was a little more than 
mere rhetoric in a speech in which Signor Mussolin! 
referred to the future of Hungary last April, when an 
Italo-Hungarian treaty of amity and arbitration was 
signed at Rome by the Italian Capo di Governo and the 
Hungarian Prime Minister, Count Bethlen. The impor 
tant matters, however, are the provisional prolongation 
of the Italo-Jugoslav treaty and Monsieur Titulescu’s vist 
to Rome. 

Monsieur Titulescu’s visit can hardly fail to be causing 
a certain disquietude to his colleagues at Prague and 
Belgrade. The essence of the ‘‘ Little Entente”’ is the 
principle that ‘‘ union is strength ’’; and the policy of 
Roumania during the last year or two might possibly seem 
to her allies to be detrimental to the solidarity of ther 
group. Nevertheless, we believe that this visit of Mor 
sieur Titulescu to Rome is likely to serve the cause 4 
peace in South-Eastern Europe and in Europe as a whole; 
for from Rome he is to proceed to Paris, and the national 
interest of Roumania clearly lies in contriving to be 1 
friendly relations with both France and Italy  simults 
neously. Roumanian statesmanship, if it rises to the occé 
sion, may perhaps play that helpful rdle of interpretation 
and conciliation between France and Italy which Belgi@" 
statesmanship has played between France and Great 
Britain at certain critical times since the termination © 
the war; and the key to peace in South-Eastern Europe" 
to be found in a Franco-Italian understanding. ; 

This is so because the broad question at issue in South 
Eastern Europe is whether this region is to become ag" 
what it was before the war—that is, an arena for the 
rivalries of outside Powers, with the South-East Europea" 
peoples reduced to the rédle of pawns in the game; o 
whether the ‘‘ successor States ’’ of the Hapsburg 
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Ottoman Empires in this part of the world will succeed in 
establishing their position in the comity of nations on a 
footing of genuine, and not merely formal equality with 
their fellows. The ultimate function of the Little 
Entente ’’ itself, as conceived by its architects, President 
Masaryk and Monsieur Benes, is to keep the destinies of 
South-Eastern Europe in the hands of the South-East- 
European peoples ; but, unhappily, though inevitably, the 
“Little Entente ’’ also has a more immediate and less con- 
structive purpose, namely, that of maintaining (right or 
wrong) the order of things which has been established by 
the peace treaties of St Germain, rianon, and Neuilly. 
That is, the ‘* Little Entente ’’ owes its existence partly 
to rivalries between the South-East-European peoples 
themselves, and here we see their ‘* Achilles’ heel,’’ for 
| however much may have changed in South-Eastern Europe 
since the war, these rivalries are a legacy from the old 
régime. There is not merely the soreness between the 
vanquished and the victors. With time that soreness might 
pass, as it appears to be passing in Austria and Bulgaria, 
though not in Hungary. More ominous is the post-war 
tension which has arisen between Jugoslavia and Greece 
over technical questions relating to Jugoslavia’s economic 
outlet at Salonica, and between Jugoslavia and Italy over 
the incompetent fledgling State of Albania. 

This question of the footing on which the States of 
South-Eastern Europe are to enter the European family 
has been raised since January, 1924, when South-Eastern 
Evrope began to be drawn into the main current of inter- 
national affairs. That month of that year saw the signa- 
ture of a Franco-Czech treaty on something the same lines 
—though of a looser texture—as the foregoing treaties 
between France and Poland and France and Belgium. It 
also saw the signature of two Italo-Jugoslav treaties—one 
in settlement of the specific question of Fiume, and the 
other that general pact of amity which has just been pro- 
visionally prolonged for a further term of six months. 
Since then France has signed a treaty of amity and arbitra- 
tion with Roumania in the summer, and Italy a similar 
treaty with the same country in the autumn of 1926; 
Italy two treaties with Albania—in November, 1926, and 
December, 1927, respectively—as well as a treaty with 
Hungary in April, 1927; and France a treaty with Jugo- 
slavia, on the pattern of the French treaty with Roumania, 
a few days before the signature of the second Italo- 
Albanian treaty in the last month of last vear. 

It will be seen that international politics in South- 
Eastern Europe have been threatening to resolve them- 
selves into a Franco-Italian competition for hegemony, 
with an ominous resemblance to the Austro-Russian com- 
petition which heralded the Great War. Having said this 
much, we cannot in justice omit to say that, in our 

opinion, the fault does not lie with France, whose policy 
throughout has been far-sighted and forbearing. This 
judgmeit can be supported by reference to the history of 
the Franco-Jugoslav Treaty, against which the Fascist 
Press has launched such a torrent of bitter words. The 
truth is that, in the first place, France deliberately held 
back in 1923 in order to give Jugoslavia the best possible 
chance of accomplishing the more difficult task of reaching 
| ‘settlement with Italy. After an Italo-Jugoslav settle- 
- ment appeared to have been reached in the two Italo- 
ee of January, 1924, the French and Jugo- 
Thments agreed upon the terms of a Franco- 

a lg during the winter of 1925-6; but they 
casi ee rom concluding it, in the hope of getting 
ung which would contribute far more to the cause 
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omer - ‘* Adriatic Locarno.”’ Monsieur Ninéic, the 
; Leinalon a Minister who negotiated the Italo- 
e > wl ventins of January, 1924, and who resigned on 
oo oa _ of the first Italo-Albanian Treaty in Novem- 
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| Italy & en pact between Jugoslavia, France, and 
eee or Mussolini in the spring of 1926, and that 
oe en was rebuffed. After that the French and 
io ies. & repens cag did draft and initial a treaty 
it Rs - en then they refrained from consummating 
A italy a = 18 months, still hoping against hope that 
on a a c ange her mind and join in after all. It 
to Al 7, we the ‘‘ forward policy ’’ of Italy in regard 
ania and Hungary, not to speak of Roumania and 
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Bulgaria, had appeared to prove conclusively that this 
hope was in vain, that the Franco-Jugoslay Treaty was 
signed. 

This piece of history indicates at whose door the 
responsibility for the present tension mainly lies. But it 
is less important to attempt to fix responsibility for the 
past than to work for peace in the future. The destinies 
of South-Eastern Europe now turn on the impending 
cenversations at Rome between the Italian Government 
and the new French Ambassador, Monsieur de Beau- 
marchais. If these conversations go well, is it too much 
to hope that they may be followed up by similar con- 
versations between the South-East European States them- 
selves under joint Franco-Italian auspices? In_ that 
direction stability and security may at last be found for 
this distracted limb of the European body politic. 








ts 
THE PRICE OF NEW CAPITAL. 

In an article in our issue of January 7th we analysed 
London’s new capital issues in 1927 from the point of 
view both of purposes for which the money was raised and 
the geographical distribution as between the United 
Kingdom, the rest of the British Empire, and foreign 
countries. Our purpose here is to examine the figures 
from a different angle, and to show in what forms the 
capital was raised and the average prices which bor- 
rowers on fixed-interest terms had to pay for their 
accommodation. Our first table shows public issues of 
new capital in London in 1913 and the past four years, 
and the form in which the money was borrowed :— 


Pustic Issues of New Capitat in Lonpon. 


Year 1913.) Year 1924.| Year 1925.| Year 1926.) Year 1927 




















£ £ £ £ 
Debentures, bonds, &c. ......,139,920,400 salalieealinal 145,180,000 {228 . 
Preference stocks and shares} 22,955,600] 25,381,000] 42,802,400) 39,393,20 | 36,836 
Ordinary stocks and shares ..| 33,661, 30,394,800} 51,771,900} 46,209,400} 89,371,400 





The above table is noteworthy for the growth in the total 
amount issued under the heading of ordinary stocks and 
shares. Preference stock and share issues show no 
material change. The increase in debenture bonds, &c., 
is primarily due to the £66,003,800 borrowed on behalf 
of the British Government, which compares with onlv 
£.4,666,800 borrowed in 1926. 

Our next table shows how 29 different categories of 
borrowers contributed to the various classes of securities 
issued on the London market :— 


Nature of CapiraL OFFERED on the LonpoN Money MARKET. 








1927. 
Ordinary |Pref'r’nce|Debentrs, 

















Stocks or|Stocks or| Bonds, Total. 
Shares. | Shares. &ec. 
£ £ £ 

British Government loans.... oe 635,003,800} 66,003,800 
Colonial Government loans .. 55,697,200] 55,697,200 
Foreign Government loans .. é 11,822,500} 11,822,500 
British corporations, &c....... ee 27,114,400] 27,114,400 
Colonial corporations ........ ee 5,136,700} 5,136,700 
Foreign corporations ........ ia 683, 5,683,800 
British railways............ we 3,880,000} 10,327,-00} 14,207,500 
Colonial] railways ...... oa oe 842,600} 16,592,600 
Foreign railways .......... 7 1,000,000} 1,487,500} 5,397,500 
Australasian mines .......... «e “e 38,400 
South African mines......... aw a“ 622,900 
Other mineB........cccccccecs 30,000 388 809) 4,315,000 
Exploration, financial, &c..... 20,617,500} 3,291,200} 4,412.10} 28,320,800 
Breweries. ............+- or 781,900} 3,802,000} 6,261,700 
Merchants, importers, &c..... 1,066,000 612,600 ree 1,678,600 
Stores and trading............ 3,132 500 625,000 aa 3,757,£00 
Estate and land .............- 2,669,800} 2,750,000 60,000) 5,479,800 
Rubber ........ SeveKeseccoes 1,174,000) 54,200 £65,800} 2,094,° 00 
RU nsasccaesone Reames 6,097,300}... 2,962,500} 9,059, 00 
Iron, coal, steel, & engineering 274,500) 1,216,000; 1,281,500) 2,772,000 
Elec. light, power, & telegraph 3,279,5€0} 826,800) 8,658,400) 12,764,700 
Tramway and omnibus ..... 217,600! 138,400 «e 356, 
Motor traction and manufac- 

turing..... pieneineeccaevs 1,181,200} 428,000 1,609,200 
Gas and water...............- 144,000 179,900 125,000 448,900 
Hotels, theatres, &c........... 1,516,000! 2,732,600 “se 4,248,600 
Patents & proprietary articles 735,000! 675,000 aa 1,410,000 
Docks, harbours, an : shipping 3,652.500/ 7,125,000} 3,984,000} 14,76 ,500 
Banks and insurance ........ 8.771,500 105,000} 4,196,000} 13,072,500 
Manuf’cturing &miscellaneous}| 36,144, 15,947,200} 10,385,000} 8,105, 34,438,100 





Rd cicods ++ ++ +/230,782,600 89,371,400! 36,836,600!228,958,000 355,166,000 





The main features of the above table have already been 
discussed in an earlier article. We proceed next to 
show the average rates of interest offered on new borrow- 
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ings in 4927, and the comparable rates in the last full 
pre-war year and in 1926. In the tables which follow all 
rates of interest are shown ‘“‘ less tax,’’ the rates on 
‘free of tax’ securities having been adjusted in order 
to provide a comparable figure. Profit on redemption is 
allowed for where necessary :— 


BritisH, CoLoNIAL, and FoREIGN GOVERNMENT SECURITIES. 
(000’s omitted.) 
(a) British Colonial Foreign | 
Government |Government| Government | 
Loans. ns. Loans. | 


Total. 
Total 
for 
Year Year , Year 


| 1926. | 1927. 


Year , Year | Year; Year; Year|; Year 
1926. | 1927. | 1926.| 1927.; 1926.; 1927. 


Yielding over— £ £ £ £ £ 
eee * “* “* oe. * * | * oe 


S 
Re 
sos 


77,851 
46,950 
“735 
920 
8,327 


1,840 
a 136,623 
729% | 6°01%| 509% 

SEE Tc; chad Uncamaantions a6 am cramer auld of 448 te ane 


£26,158,000 by Foreign Governments, at an average yield of 531%. The British 
Government was not in the market. 


| 6211 
| 30,522 
735| 4,510 
920) |. 
8,327| 10,038 
9,270 


ee 
s 
uo 


2,211; 69,104) 4,000/ 8,747] :. 
456,» {27/8661 46,950] 2. | 


ae 
S 


4,510 
10,038 
9,270 


3, 
x 
Ss 


PIIH HNN AH 
322% 02% 
gosS 


1, 


The drop in the rate paid on Government borrowings is 
largely due to the fact that the British Government 
figured so largely. ; 

Our totals. of British Government. borrowings do not 
include floating: debt operations, and the figure for 1927 
is made up of cash receipts of 469,103,800 from the 4 
per cent. Consolidated Loan, less £3,100,000, which 
represents the excess of encashments of Savings Certifi- 
cates over sales. We have therefore calculated the yield 
on the Consolidated Loan only for British Government 
borrowings in 1927. The conversion operations in Sep- 
tember are not included, nor are the 5 per cent. Treasury 
bonds, which were issued on December 22nd, for the 
result was not announced in 1927. 

The following table shows average rates on borrow- 
ings in London by home, Colonial, and foreign munici- 
palities and on fixed interest railway securities in the past 
three years :— 


Average Yield. 
1927. | 1925. | 1926. | 1927. 
~% | % | 


Amount Borrowed in Years 


1925. 1926. 


x 


£ £ £ 
British Municipalities . . . ./21,329,000 {41,833,900 27,114,400 
Colonial Municipalities ..} 2,623,900 | 1,223,000 | 5.13>,700 
Foreign Municipalities ..| 1,350,000 5,683,800 
British Railways nil {14,207,500 
nil 4,671,800 


Colonial Railways 569 |... 
Foreign Railways 7,072,950+' 2,487,500 | 585 | 6:09 


+ Excluding £1,144,250 for Trade Facilities issue of African Railway Finance 5 
per cent. stock, at 99 which yielded at iss e price £5 1s Od per cent. 

§ Excluding £2,17),800 for Trade Facilities issue of Gedaref Rail ay and 

Development 5 per cent. Debs., at 1004, which yielded at issue pr ce £4 19s 3d. 


4°84 5°02 
§°25 5°25 
8°00 6°93 
S12 | .. 


GY OO on 
JSSSBRE 


v 


British municipal borrowings were on a smaller scale in 
1927, and they were carried through at a slightly cheaper 
rate. Colonial municipal issues were on a larger scale, 
but here the average yield was practically the same as 
for 1926. Foreign municipalities were able to borrow 
on more favourable terms. Issues to the public under 
the provisions of this Act for industrial purposes are 
shown in the next table :— 


INDUSTRIAL IssuES UNDER TRADE FACILITIES ACT. 


Year 1924.| Year 1925.) Year 1926.| Year 1927. 
£ £ £ £ 

Yielding over 44%, to 5%| 1,432,500 | 3,898,600 | 4,750,000 | 854,200 
Yielding over 5% to 539%} 1,775,000 | 1,960,000 | 2,388,000 os 


3,207,500 | 5,858,600 7,138,000 | 854,200 


9 


| Bl & ld 
Average yield 4:94 5:01 4°96 





There was only one industrial issue in 1927 guaranteed 
under the Trade Facilities Act—i.e., North Metropolitan 
Power 5 per cent. debentures, which gave a yield of 4.96 
per cent. at its issue price of 100}. 
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We turn now to industrial and commercial bonds, de. 
bentures, &c., issued in the past three years and the las 
pre-war year :— 


InpusTRIAL and Commercial Bonps, DEBENTURES, &c, 
(Excluding issues guaranteed by British Government under Trade Facilities Act) 


a, 


| | 

Year 1913. | Year 1925. | Year 1926. | Year 1977 
nail eas 

Yielding over— £ | £ 

nil 

nil 

| 167,000 
| 12,077,800 
| 8,797,900 
| 4,332,700 


| _ 74,600 
2,214,000 
| 39,700 


—. 


31,987,600 


| 25,086,000 | 24,991,800 | 28,036,700 
648% «| bay 


65% | 643% 





55% 


+ Represents capital yielding over 6 per cent. 
After being fairly constant for a couple of years, the 
average rate on industrial debentures recorded a slight 
fall. 

The average rate of interest offered for preference stock 
and share issues during 1927 was 6.67 per cent., against 
6.7 per cent. in 1926, 6.1 per cent. in 1925, 6.27 per cent. 
in 1924, 6.59 per cent. in 1923, 7-17 per cent. in 1922, 
8.39 per cent. in 1921, 8.09 per cent. in 1920, and 5.74 
per cent. in 1913. 

Our final table gives the average Bank rate, the average 
three months bill rate, and the rates paid on industrial 
debentures and on all Government borrowings in 1913, 
1920, and subsequent years :— 
Average 
3 Months’ 


Bill 
Rate. 


Average — Average 
Rate on Rate Paid 
Issues of by all 
Industrial Government 
Debentures. Borrowers. 


Average 
Bank 
Rate. 


o/ 
jo 


2 


+ 
—_ 


4-77 
6:05 
6:49 
5:65 
5:34 
5°95 
4°82 
6:01 
5 09 


1913 .. 

1920 . 

i aaa 
1922 .... 
1923 .... 
1924 .... 
1925 2.0 
1926 .... 
1927 .... 


ll od 
WNHOMSA 
~ 


oooowo eam 
_ 


NODKOWeO 


— ep 
NOPWHATA» 2 


Orme Ow 
PaUWUNNUMRAH 
— 

Oo 


£ 
4 
6 
6 
31 
3 
4 
4 
5 
4 


ee 
w 


wey 
> 
~ 
oO 


The reason for the fall in the last column during 1927 has 
already been explained. 


IRON AND STEEL IN 1927. 


IRon and steel makers entered upon the year 1927 with 
higher hopes than for many years past. During the long 
coal stoppage of 1926 arrears had accumulated, so that 
orders on the books at the beginning of 1927 assured 
makers of work sufficient to keep their works at a high 
Advantage had been 


taken of the stoppage to improve the plants as far as pos 


capacity for some months to come. 


sible, and great expectations were entertained of the 
economies that would result not only from this cause but 
also from the operation of the works at more nearly full 
capacity. It will be seen, however, from the table which 
follows that the arrears which had accumulated wet 
quickly worked off, for pig-iron production reached 's 
maximum in May (with 720,100 tons) and steel productio? 
its maximum in March (949,600 tons), when the industt! 
was working ata rate of over 11,000,000 tons per year, 
but little below the effective capacity of the industr), 
which is usually taken at about 12,000,000 ingot 10M 
per annum. Pig-iron production steadily declined 0 
559,100 tons in December, and steel production to # 
figure of about 700,000 tons in October and November 
the fact that December production was lower than this 
being largely due to Christmas holidays. 
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B | Production. Price Index Nos. 
Pig- Steel | All Iron 

Tout Ingots & |Imports|Exports Commo- | and 

* | Castings.) dities. | Steel. 

= —_—— ees _—— ——- 
“913-- Monthly average....| 855°0 638'6 1859 | 414-1 1000 | 1000 
—— ey ceee| Ba | 6155 =| 226.7 | 3109 | 1597 | 1259 
ms a 2048 | 2997 | S117 | 2490 | 1481 | 1235 
1927—» " 6078 | 7582 | 3672] 3500 | 1414 | 1200 
1927-January ....eeeeees 4346 7307 | 555°5 | 219-4 1436 | 1278 
February ..--++++-- 5711 8268 | 4434 | 251°7 142°6 126°8 
RS ci asaekeean 6718 | 9496 | 4781 | 3530 1406 | 1259 
April ....ccccceeees! 680°0 | 8501 | 4047 | 3345 1398 | 1245 
TE sccessenanseus 720° 8846 | 3559 | 422-4 141°1 122°2 
BE ceneanonncens 6513 | 7473 | 3326 | 3661 | 14.8 | 1195 
July .cceceeeeeeess | 6458 6871 | 3363 3896 1411 1180 
AUgZUSE ..seeeeeeees 596'1 643°1 | 286'3 342°4 140°9 | 1169 
September....+-++++ §91°5 7770 3120 3849 1421 | 1157 
(a | 5963 | 6990 | 3360 | 3848 141-4 | = (1152 
November.......--.| 5759 | 6987 | 2848 | 39971 141°1 114°3 
December........+- | 559°] 6049 | 2805 | 351°8 1404 1136 





While the total production for the year, therefore, is 
fairly satisfactory, the cause for satisfaction disappears 
when the figures are examined in more detail. Largely 
as a result of orders placed during the coal stoppage, but 
partly to supplement home production, imports were ex- 
ceedingly high in the first few months of the year, and 
amounted in January to the record figure of 55,500 tons. 
Although they have steadily declined throughout the year, 
until in December they were little more than half this 
amount, the total imports for the year amounted to 
4,406,100 tons, which is the highest ever recorded, and 
higher by 665,800 tons than in 1926, when home produc- 
tion was almost entirely suspended for seven months by 
the coal stoppage. For the first time, too, in a year 
when there was nothing to interfere with home produc- 
tion, imports exceeded exports, and this by the substantial 
amount of 206,400 tons. It was not until May, when 
imports had fallen to 355,g00 tons, that exports (at 422,400 
tons) exceeded the imports. The following table analyses 
the imports of iron and steel according to product, and 
compares imports in 1927 with those in 1913. The 1927 
figures are given by quarters in order that the drooping 
tendency of imports, as the coal stoppage receded into the 
past, may be fully apparent :— 

Imports of IRon and Steet By-Propwct, 1913, 1925, and 1927. 






































| 1927, 
1913. | 1925. | 1927. | 45 Qnd | 3rd | 4th 
Quart’r. Quart’r.|Quart’r. Quart’r. 
, Tons. Tons. | Tons. | Tons. Tons. “Tons. Tons. 
Pig-iron 184,774] 264,375) 579,318! 218,205, 179,379 107,221) 73,913 
Ferre alloys 31,934} 21,196) 29,341; 6,754) 6,988' 6,580} 9,019 
RN asd suesens 45,204) 49,871) 110,432) 27,944) 27,951) 28,214) 26,323 
Billets, blooms, & slabs) 513,988) 652,380) 934,378) 335,548] 219,036) 189,134) 190,660 
Sheet bars and tinplate 
Pn sede -7aRageeN ne 345,03) 509,435) 764,649] 236,625) 176,592 167,825) 183,607 
a 95,196} 113,866) 135,441; 48,891} 31,196 24,886) 30,468 
Iron bars, rods, shapes | ! 
. ee .-| 199,975] 231,752) 297,944) 90,940! 71,168) 67,378/ 68,458 
Steel bars, rods, ) ( | 
ae BC. cecceess + | 133,592] - 169267| 382,798] 114,590 93.094) 85,109} 90,005 
crigbt steel bars...) | { 7,571} 10,482} 3,153 2,233, 3,392; 1,704 
itders, joists, & beams) 109,000} 108.572} 204,767) 75,816) 52,187 44,236) 32,528 
— and strips......) 72.404] 70,914) 181,947) 62,025, 45,313, 39,770} 34,839 
_ Sand sheets..... 169,477) 167,188, 328,873) 123,876 79,786, 67,195| 58,016 
u en yon, & fittings) | 
~Cast ....... ++--| 11,064 928) 983} 21, 
Tubes, pipes, & fittings 36,928) 59 — 339; 15,849) 11,652) 11,143 
aa Tonght ey | 52,816) 51,387, 67,959) 20,819 15,109 16,935} 15,096 
' os ailway ....., 21,562) 32,087) 25,228; 8,329 7,140) 4,964) 4,795 
Wire manufac’s.| 104,639} 125,846) 136,251) 40,538 32,35, 31,723) 31,355 
i castings in the | | " 
SPU seh xa ig cc. | | | 
ey 12,03€ _ 9,527; 2,099 2,058, — 3,104 
Onetis See 21,556] 6,700) 12,299, 3,371 3,286) 3,250, 2,392 
BY sss tsxnanrs 106,235, 94,436! 134,508) 36,124, 31,685! 32,820) 35,879 
Total tons... .....12,230.955|2,719,77914,406,125 1,476,986 1,093,285 954,550 901,304 


fmparing the whole year 1927 with 1913, it will be seen 
9 imports were higher by 99 per cent., and that the 
sBeest nay occurred in imports of pig-iron, which 
e = a med 13 per cent. of the total, as compared with 
a cont. in 1913. Imports of semi-finished steel 
unted for 41 per cent. in each year, so that the pro- 
7 ne iron and steel imported was slightly 
a othe. than in 1913. According to the Board of 
Fam and “peed 54 per cent. of imports came from Bel- 
Se ae es 17 per cent. from France, and 10 
Snieeea — Germany. But, as we have previously 
a “toe ’ — trade returns exaggerate the imports 
nee. a and understate those from France and Ger- 
itled nk e same time, British steel makers are en- 
mmpetition c some encouragement from the fact that 
ms the lace rom Germany, to whom critics always point 
ene word in efficiency, should be the least severe. 
sons for the competition of France, Belgium and 
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Luxemburg being greater than that of Germany will be 
examined in a subsequent article, when the conditions of 
the industry on the Continent during 1927 will be dealt 
with. The high volume of production, combined with 
the big volume of imports, signifies a very high home 
consumption of iron and steel in 1927. Expressing pro- 
duction, imports and exports in terms of pig-iron as a 
unit, internal consumption of iron and steel in 1927 was 
27 per cent. higher than in 1913, but whereas in 1913 
imports were equivalent to 29 per cent. of this consump- 
tion, in 1927 Imports were 44 per cent. 

The problem which British steel-makers have to solve, 
therefore, is not, in the first instance, that of stimulating 
dcmand, for the home demand, even if the present volume 
of exports is not increased, is sufficient to absorb a sub- 
stantial proportion of capacity if it were filled from home 
sources; and since, as we have said, the chief foreign 
sources of supply are France and Belgium, and not 


' Germany, British makers can reasonably claim that the 





lower prices offered by France and Belgium are not the 
result of superior efficiency, but of the advantages they 
possess in depreciated exchanges, lower wages, longer 
hours, lower rates and taxes, low transport charges, and, 
in the case of France, of the subsidy French exports 
erjoy by reason of the operation of the. International 
Cartel. Germany has been consistently paying into the 
pool for exceeding her quota, while France has. equally 
consistently been receiving compensation from the pool 
for failing to produce up to her quota. That British steel- 
makers have made very great efforts to reduce prices is 
apparent from the Board of Trade’s price index number, 
which shows that in December iron and steel prices were, 
on the average, only 13.6 per cent. above 1913, while all 
commodities were 40.4 per cent. above. The ‘‘ rebate 
scheme ”’ issued on September ist was definitely designed 
to encourage the use of British steel by promising those 
consumers who confined their purchases to British steel 
over a definite period a rebate varying from 5s to 7s 6d 
per ton on certain steel products. The scheme has only 
been in operation for four months, but many makers have 
testified to its success, and it is understood that it has 
been largely accepted by the shipbuilders. 

The exports of iron and steel in 1927 amounted to 
4,200,000 tons, which is the highest figure attained since 
i913, except for 1923, when exports of iron and steel were 
stimulated by the occupation of the Ruhr when they were 
117,500 tons higher. The highest total in any one month 
was accorded in May at 422,400 tons, but since that month 
they have never fallen below 342,400 (in August). 

A glance at the following table, which analyses the 
exports of iron and steel in 1927 and compares them with 
those in 1925 and 1913, will show that the whole of the 
decline is accounted for by the decline in the exports of 
pig-iron and ferro alloys, which declined by 792,833 
tons: 


Exports of Iron and Steet from the UnItED KINGDOM 
By-Propuct 1913, 1925, and 1927. 


1913. 1925. 1927. 
Product. Tons. Tons. Tons. 

Pig-iron .....c...eeceeeeseeees 945,262 .. 467,567 .. 271,994 
Ferro alloys ....eesescseseeess 178919 .. 92,394 .. 59,354 
Iron bars, rods, angles.......... 141,452 .. 37,057 .. 36,699 
Steel bars, rods, angles.......... 251,059 .. 234,803 .. 324,441 
Girders, beams, and joists ...... 121,870 .. 64,091 .. 113,526 
Hoops and strips .............. 45.708 .. 60,568 .. 49,971 
Plates and sheets not under # in. 136,380 .. 118,470 .. 176,844 
Black plates & sheets under } in. 139,927 .. 232,283 .. 302,453 
Galvanised sheets............-- 762,075 .. 713,051 .. 772,928 
Tinplates and sheets............ 494,497 .. 511,355 .. 472,029 
Tubes, pipes and fittings, cast .. 235,052 .. 94,241 .. 122.823 
Tubes, pipes and fittings, wrought 164,556 .. 191,929 .. 260,250 
PROIG, GUATAS oo 66sec se ceccececss 6,468 .. 9,672 .. 19,093 
Rails, railways .......... eeeeee 500.117 .. 207,615 .. 429,391 
Sleepers and fishplates.......... 118,764 .. 94.126 .. 140,453 
Tyres and axles .........-....-. 30,041 .. 16,877 .. 32,096 
Railway wheels and axles ...... 42,860 .. 23,138 .. 38,955 
Wit.ccsccccccsccccescocccceess GOESD .. FIG .. Was 
Wire manufactures ............ 55.739 .. 43,771 .. 41,951 
Other items .......2..... weeee 537,947 .. 444,203 .. 464,209 

Total.........cceeceeses+ 4,969,225 .. 3,731,366  .. 4,199,735 


In 1913 nearly 100,000 tons of pig-iron went to Japan, 
which is now supplied by India, 120,000 tons to the 
United States, 157,500 tons to France, 129,600 tons to 
Germany, 109,600 tons to Italy, and 95,000 tons to Spain. 
These countries in 1927 took in the aggregate only 125,048 
tons. The only other item in which a substantial decline 
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occurred is iron bars, rods, and angles. The chief item 
of exports continues to be galvanized sheets, which 
slightly exceeded the exports in 1913, and tin-plates and 
sheets, which were slightly lower than in 1913. 


SUGAR IN CUBA. 
(BY A CORRESPONDENT.) 


Tne economic life of Cuba rests largely on one com- 
modity. The exports of sugar pay almost entirely for the 
heavy imports of foodstuffs and manufactured goods 
from the United States. Cuba is the largest producer of 
sugar in the world. The 1926-27 crop amounted to 
4,508,521 tons. British India came next with 3,208,000, 
Java third with 1,959,948, while Germany and Czecho- 
slovakia produced respectively 1,657,088 and 1,032,264 
tons of beet sugar. The total world crop amounted to 
23,539,250 tons. Thus, while Cuban production is large 
it provides less than one-fifth of the world’s supply. Prac- 
tically the whole crop is exported. Of the 1925-26 
cutting (the export of the 1926-27 crop is not yet com- 
pleted) 77,886 tons alone were retained for home con- 
sumption, the export figure being 4,706,887 out of a 
total crop of 4,877,460 tons. Over 8o per cent. of the 
whole went to the United States, viz., 3,785,641 tons. 
The United Kingdom was Cuba’s next best customer, 
taking 405,552 tons. It is only of recent years—since Ger- 
man supplies were cut off—that England has bought 
sugar in this market. 

The price of sugar, settled between New York and 
London, is naturally of the greatest moment to Cuba. 
In 1913 the average price per lb was 2.15 cents, and in 
1919 5 cents. In May, 1920, it touched the colossal 
figure of 20.26 cents, as a result of a ‘‘ scare’’ in New 
York, for which no real foundation existed. During the 
next five.months the price fell to 6.7 cents, and by Decem- 
ber, 1921, was little more than 1} cents. It is now 2.5 
cents—too poor a return to allow a fair profit according 
to Cuban growers. A movement has been gaining favour 
in some quarters for the ‘‘ stabilisation ’’’ of the price 
by artificial means, and the restriction of the crop was 
authorised by the Sugar Defence Law of October 4th 
last. It is realised, however, by the scheme’s sup- 
porters that the co-operation of other sugar-growing 
countries is indispensable, and Colonel Tarafa, President 
of the Sugar Defence Commission created by the Defence 
Law, has left for Europe to explore the possibilities of 
an arrangement with German, Czechoslovakian and Polish 
producers. 

The Cuban crop is at present restricted to about 4 
million tons. A heavy fine is imposed—$2o0 on each bag 
of 325 lbs produced above this amount. The Commission 
set up under the Defence Act will also advise regarding 
the proportional distribution of the crop between 
domestic consumption, the requirements of the United 
States, and the remainder for the foreign market. For 
the sale of the latter the Cuban Sugar Export Corpora- 
tion has been created with capital compulsorily subscribed 
by all sugar mills to the extent of 1 cent for each bag of 
raw sugar of 325 lbs net. The object would appear to be 
to raise the price in Europe, and also, as a direct result, 
in the United States. It is expressly laid down by law 
that should other sugar-producing countries increase their 
crops to take advantage of any rise in price, the Commis- 
sion may advise the President not to use his power of crop 
restriction. It may be admitted that a very slight rise 
in price would place the industry on a more healthy basis. 
Economic meddlings, however, are apt to prove two- 
edged swords. Will a rise in price tempt other producers 
to increase their output? If the rise is continued, will 
present subscribers to the policy of restriction throw 
the agreement overboard? Opinion in Cuba is divided, 
but many authorities are averse to the policy, and dis- 
tinctly sceptical of its success. 

Another movement, not so popular, but likely to prove 
of greater value in the long run, is concerned with the 
lowering of the cost of preduction by the introduction of 
modern methods and scientific research. The accu- 
sation is made that some of the “colonos”’ (planters who 


actually grow the cane and sell the crop to the large com. 
panies, who grind and export it) are wasteful in their 
methods. The contention of some authorities that cog 
of production are now cut to the limit of possibility js dis. 
putable, since fertilisation of the soil could certainly be 
carried further. It is in fact maintained in some quarters 
that, with her natural advantages of fertile and compara. 
tively new soil, climate, and position, Cuba could put 
most other producers out of the market. At a recent 
Congress of Sugar Technicians the suggestion was mage 
that payment should be by analysis rather than by weight, 
as in Haiti and other districts. The average content a 
the mills is 96 per cent. of pure sugar and 4 per cent, of 
water and waste products. At the Hershey Mill, one of 
the largest in Cuba and one of the two refineries in the 
island, an experiment has been evolved for producing a 
sugar 100 per cent. pure. Some 60 per cent. of the capital 
in sugar mills in Cuba is American, about 30 per cent, 
being Cuban and the rest mainly Spanish. There are two 
English-owned mills. Practically all the sugar exported 
from Cuba is unrefined. Of $251,216,000 worth exported 
in 1926, $237,200,000 was unrefined. 


SOME NITRATE COMPANIES’ RESULTS. 

Tue year ended June 3oth last was an unfavourable one 
for the Chilian nitrate industry. Competition from manu 
facturers of the synthetic fertiliser, which was marketed 
at low prices, resulted in a general decline in the earnings 
of practically all the companies engaged in the production 
of Chilian nitrate. In April, as was foreshadowed in our 
last nitrate group article, the Producers’ Association 
ceased to function so far as sales were concerned, and the 
companies were allowed to dispose of their output without 
control. The development came too late to affect the 
profit and loss figures to any extent, but it had, none the 
less, a beneficial effect upon the industry. 

A year ago it was thought that while, with a return to 
free selling, Chilian producers would be able to reduce 
their prices, the synthetic producers would make a similar 
cut. The latter expectation, however, has not been 
realised, so that the demand for the Chilian product has 
become considerably more active. As will be seen from 
the following table, deliveries for 1927-28 are on a higher 
scale than for the previous period :— 


1925-26. | 1926-27. | 1927 


~ Tons. | Tons. | Tons 
315,500 | 296,500, 311,000 
992,000 917,000) 


418,000 206,000 | 
923,.00 | 673,500 | 


85,000! 96,000 | 
177,000 162,000 | 


784,000 | 300,000 | 
1112000 737,000 | 


427,000 
928,000 


$6,000 | 
172,000 | 


1913-14. 
Tons. 
490,000 

1,984,000 


258,000 
553,000 


45,000 
92,000 


1,194,000 
2,025,000 


236,000 
547,000 | 


46,000 
87,000 


1 
Deliveries in Europe and Egypt for; 
six months ending December 3l.. 
Do 12 months ending June 30 
Deliveries in United States for six 
months ending December 31.... 
Do 12 months ending June 30 
Deliveries in other countries for six 
months ending December 31 . ..! 
Do 12 months ending June 30..... | 
Shipments to Europe and Egypt for} 
six months ending December 31. ‘| 
Do 12 months ending June DO 
Shipments to United States for six 
months ending December 31 .... 
Do 12 months ending June 30 | 
Shipments to other countries for six 
months ending December 31 ....| 
Do 12 months ending June 30 
Production in Chile for six months 
ending December 31 1,367,000 | 1,330,000 | 
Do 12 months ending June 30 | 2,822,000 | 2,578,00v | 
Visible supply for Europe and Egypt! | 
at December 31 678,500 
Do United States at December 31. . 128.000 | 
Do other countries at December 31 35,000 | 25, 
879,000 | 1,274,000 


30500 
111,00 
988,00 
279.000 


614,000 


102,000 | 
169,000 | 


737,000 
1,297,000 


328,000 
192,000 | 
000 


sT3fo 


120,00 


+1,00400 


807,00 
*116,500 

498'000 | shat 
eh. nee tne ee 
Total supply in sight at Dec. 31..| 1,685,000 | 1,720,500 | 1,819,000 | *149068 
* Estimating production in December at 225,000 tons, and shipments at 210,00 


t 
tons to Europe and Egypt, 55,000 to the United States, and 15,000 tons othe 
countries. 





Stocks in Chile at December 31 





The world’s production of synthetic nitrogen products ant 
by-product sulphate of ammonia for the year ending 
June 30, 1927, was estimated at 1,050,000 tons of “" 
gen, and the consumption of Chilian nitrate during © 
same period was the equivalent of 270,000 tons 
nitrogen. According to Messrs Aikman, during , 
current year the production of the former is expect?” 
reach 1,150,000-1,200,000 tons, and if the synthetic plant 
at present projected are completed, some authorities ‘i 
of opinion that in four years’ time the production 
further increase to 1,900,000-2,000,000 tons. 


Although the latter appears to be an excessive figu’® . 
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So 


negotiations at present proceeding between the European 
roducers for working agreements (which are understood 
fo have been already concluded in the case of the German, 
Norwegian, and F rench producers) are indicative of a fear 
of over-production in the future, and the extension of these 
agreements to an entente with the Chilian nitrate industry 
for the limitation of production would appear to be very 
much in the interests of the principal synthetic nitrogen 
producers. Their real costs of production are difficult to 
ascertain, but it is generally believed that in Germany 
robably the cheapest producer) these approximate about 
£6 per ton at works in the case of sulphate of ammonia, 
or, SAY, £6 108 to AT per ton delivered to consumers In 
Germany and adjacent countries and 10s to A! per ton 
higher for delivery in more distant countries, and to 
obtain a reasonable return on the enormous capital outlay 
involved in putting up new plants, it is now thought that 
selling prices are unlikely to be substantially reduced from 
the figures ruling to-day. The cost in other countries 
where plants recently erected are coming into operation 
vary largely, but are, in most cases, believed to be higher. 
This fact was demonstrated recently in the French 
Chamber of Deputies, when, in the course of a debate, it 
was stated that although the big Toulouse factory for the 
production of synthetic nitrogen, under the Haber process, 
had taken ten years to build, and had cost the Govern- 
ment over 250 million frances (exclusive of the lands, build- 
ing, railway sidings, &c., which were taken over at the 
end of the war), it was impossible to sell the products of 
tihs factory in competition with imported fertilisers, except 
at a loss. Messrs Aikman add that ‘‘the largest 
Scandinavian producer of synthetic nitrogen has this vear 
shown a loss on the 12 months’ trading.”’ 
So far as the Chilian companies are concerned, their 
position can be seen from the following table :—— 


. 
| 
| 








Net Profit} Distribution of Available 


| 
Year 









































| After Balance. 
Name of Company Ended men Payment - . 
. . P of Deben-j| Ordinary! To Re- | Carried 
ture Int. [Dividend.|serve, &c_| Forward. 
————-_——-— Sone I cetinistenreintiicins | wabeisiaeesimmenes a come nemnemvecen 
| £ £ £ | &£ 
Lagunas {/Tune 30, '26 767 Dr6é 720 ee } 12,197 718,150 
Syndicate. | [June 30, '27|Dr18,150 Dr 8,903 i 9,793 | Dr36,846 
| | 
Liverpool { ‘June 30, 26) 26,944 14,598 21,000 | ws | 20,542 
Nitrate.,.. 1 |June 30,'27) 20,542 (Dv5,961 ee | | 14,581 
| 
(June 30,'26] 66,037 81,065 | 9,989 | 67,307 | 69,806 
New Tamarugal !yune 30,°27| 69,806 40858 | .. | .. | 110,664 
| | | 
{\June 30, ’26 8,457 22,010 13,200 17,267 
Pan deAzucar .. j |S une 30, 27} 17,267 10,326 -| 13,200 | 14,393 
Ba ina. {June 30, 26) 2,121 5552 | 3950] .. 3,723 
nta Catalina .. | |Tune 30,27] 3723 566 | pe 4,000 289 
Santiago. j\June 30,°26, 8922 Dr5,v79 ia 3,643 
MeOrvs+** (Sune 30,°27! 3643 1.133 | AT _ 


These figures require little amplification, and the results 
of the New Tamarugal—the largest of the group—mav 
be taken as indicative of the general experience. That 
concern suffered a decline in net profits from £81,065 to 
440,858, and instead of paying an ordinary dividend, 
carried a larger sum forward in the hope, presumably, of 
better times to come. Two of the undertakings incurred 
losses during the year, and the Lagunas, which has a 
debit balance of £36,846, was unable to write off the 
deficiency out of the sum brought in. 

€ next show the principal liabilities and assets over 
the past two years :— 








| 
| Cash, 








Name of Share | een : Proper- |p: 
Company, — — — Credi- rein Seeche —- Deb- 
an an ~ | tors. | Plant ‘| ti 
Reserve Loans.| ble. ha | Invest- eo 
on | | ments. 
hsfunes Send. — oT £ | £ £ £ £ £ 
Jane 30 1955 °°} 962154, 138,536) 82,105, 18,986} 584,049] 193,302, 4,399, 4,813 
iverponl Nevajel ©9715) 87,500, 42,038 23,384] 571,289) 70,147, 37,816 1,378 
J 
sane $0, 1946 --| 629,437) 195,965) 208,327) 58,796] 746,281 323,569, 24,917| 18,466 
ew Tamia, | £25638 ny 38,985 41,681] 744,450] 104,494) 60,700] 34,837 
J " | | 
Tone 39 1926 - 1,367,397] 65,486 50,915) 114,083|1,224,227| 417,779, _7,107| 53,825 
Pan de Annes... |12565:716, 129,047] 134,900, 35,039)1,224,428) 466,257, 10,8871 83,017 
J es | | 
Tune 30, 5 «| 198660 .. | 16,800 17,501} 120,097] 54,436, 81,276] 3,219 
Santa Catal ra’.| 190722 -. | + | 2217) 120,547) 12,499, 81,095) 1,990 
J | | 
Jane 30, oe 110,476. | 13,000 6,732} 48,536] 56,282/ 30,566] 2,496 
Santiagg— 108,182), | ++ | 2,368} 48,339) 12,126) 48,412) 901 
June 30, 1926 | 
Jane 1 1926 ..| 210,000), .. | 8,118} 160,000} 28,038} 23,019} 9,608 
aioe ae 5,0441 160,0001 28,830] 27,483) 2,412 
te : ‘ js 
, mre be denied that the improvement in prospects for 
nets ustry came at a critical time. Were conditions to 
nue as during the last financial year, some 
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of the companies might possibly get into difficulties, 
since, taken whole, reserves, which have 
necessarily beer neglected, are only of modest dimen- 
sions. The New Tamarugal, capitalised at 451,000,000, 
seems to be in a fairly good position, having reserve funds 
of £370,000. On the other hand, the Lagunas Syndicate, 
with a capital of £637,610, has an insurance fund of 
£5,000 and an exchange account of £7,154. Against a 
capital of £350,000 the Liverpool has_ reserves of 
£275,000, but this is almost offset by bankers’ advances 
of £224,796. The Pan de Azucar, with a capital of 
£110,000, has reserves of £15,722. The Santiago and 
the Santa Catalina are more favourably situated, the 
former's reserve amounting to £50,000, against a capital 
of £160,000, the respective figures of the latter being 
£29,000 and £79,000. 

Our final table gives a record of dividends, share prices, 
and vields :- 


as a 
































| Prices. 
Name and Dividends. 
Amount of | _____ _———_| rna |Ena|rrep. a} Yie!4. 
- 1922-23. ; 1985-34. /1934- 1925-36. 1926-27.| 1925 | 1926.) 1928. 
nina ee | SS ee 
% | % 1%} % | % a 
Lagunas Syndi- | | 
cate £1) .... nil nil 2 | nil nil fs _ db) i 
Liverpool (£1)... 15 223 | 5| nil Qu; 14, 1 
New Tamarugal | | 
ere 35 35 35 | 5 nil 23:18: 
Pan de Azucar | | 
ioss< cca 15 | 2 25 | mb} 35 22; 12) «1g 
Santa Catalina | | | | | 
i cecicaayes 15 | 22 20 5 | nil 14) #23 
Santiago (£4) ..| 74 7 7k | nil nil 23; 14) 2 


Only one of the companies—the Pan de Azucar—paid an 
ordinary dividend. This undertaking seems to have been 
the most prosperous of the group, having made substan- 
tial payments on its capital for some years. Its shares, 
however, do not seem to be very highly regarded, since 
they yield as much as £9 5s per cent. 

After such a poor year it is pleasing to be able to offer 
some hope to the shareholders. Messrs Henry Bath and 
Son, Limited, share in the optimism expressed by Aik- 
man’s, and state that ‘‘ the industry has revived from the 
deplorable stagnation from which it suffered in the early 
months of the year......... For the last nitrate year con- 
sumption throughout the world reached 1,756,000 tons, 
while for the period July, 1927-June, 1928, latest estimates 
vary between 2,300,000 and 2,400,000 tons. The largest 
individual increase is looked for in the United States, 
and it will be a disappointment if an expansion is not 
registered there of fully 50 per cent. on last year’s con- 
sumption of 680,000 tons. 

In most European countries an improved demand 
is perceptible; Poland has already practically doubled 


its purchases of last year, and Russia has _ taken 
close upon 40,000 tons, compared with 2,000 tons 
a year ago, but such increases are, unfortunately, 


not typical of European countries as a whole; and possibly 
a total consumption in Europe, including Egypt, of 
1,150,000 tons, compared with 920,000 tons a year ago, is 
the nearest estimate which can be hazarded to-day. Some 
expansion in the consumption of Chilian nitrate in Ger- 
many on last year’s figure of 16,000 tons is certain, but 
any appreciable penetration into that vast market seems 
improbable while the price compares unfavourable with 
that of the internally-produced synthetic nitrogen. 

It is, however, it is stated, becoming increasingly evident 
that the continued use of nitrogen in ammoniacal form, 
which at present represents the bulk of Germany’s output, 
is, Owing to its acidifying effect upon the soil, causing 





222 


THE ECONOMIST. 


[February 4, 1998, 


ee ee a 


serious misgivings to prominent German agriculturists, 
and there is no doubt that, owing to its proved adaptability 
to German soil, a ready preference would be accorded to 
Chilian nitrate if a means were found to sell it there on 
conditions more comparable than at present with those 
ruling for home-produced nitrogen. A broadening of 
demand, if only a small one, is noticeable in ‘ other 
countries,’ shipments since June being about 20,000 tons 
larger than during the same period of 1926.’’ 

Both Messrs Aikman and Henry Bath suggest that the 
recovery would be rendered permanent and complete by a 
reduction in the export duty. ‘‘ If the Chilian Govern- 
ment decide to reduce the duty,’’ write Messrs Aikman, 
‘‘or give other substantial help to the industry after 
June 30, 1928—as they have promised to do—thereby 
making a further reduction in price possible for the spring 
of 1929, it might go far to stop the fulfilment of schemes for 
the erection of new synthetic plants now projected, and 
create such an increased demand for the Chilian article 
that its total productive capacity would find a readv 
market.”’ 


LAND AND PROPERTY IN 1927. 

Over a wide field of the nation’s economic activities the 
vear 1927 is summed up as having been one of steady 
recovery from the troubles of 1926. Transactions in land 
and property, however, have been among the exceptions, 
for the total of auction sales in 1927 was substantially the 
same as in the preceding year, the being 
£:12,963,389 and £13,048,648 respectively. 

According to the Estates Gasette, the prominent pro- 
perty journal, auction sales in 1926 and 1927 may _ be 
summarised as follows :— 


figures 


1926. 1927. 
£ £ 
2,745,122 .... 3,511,471 
151,715 .... 147,053 
1,462,931 .... 1,278 242 
8,688,880 .... 8,026,623 


MMOD BERN 6 nncndsicecsesces 
Winchester House ....... 

London and suburban .... 
Provincial or 


13,048,648 .... 12,963,389 
These figures, as the Estates Gazette reminds us, must be 


accepted with some reserve. For instance, there is an 
increasing tendency to regard auction submission as a 
sort of ‘‘ feeler.’’ Private treaty sales may, therefore, in 
effect usually be regarded as an outcome of auction sub- 
mission, almost as if the sale had taken place publicly 
instead of privately. But, having made the necessary 
qualifications, it is somewhat surprising that the recorded 
total of sales during 1927 does not show an advance on 
1926, especially as the recorded sales in 1925 amounted 
to no less than £15,246,037. 

One of the outstanding features of the past year was 
what, in view of the serious depression of agriculture, 
must be regarded as the ready saleability of farms. The 
contrary impression obtains in many quarters, but it is 
apparently not supported by the experience of the 
majority of the leading agents. No more notices have 
been given than usual, and, though it is not easy to let 
or sell some descriptions of farms, others are lettable or 
saleable with comparative ease, if sometimes at reduced 
prices. The small farm ranging from 150 to 200 acres 
is by no means a drug on the market, despite a consider- 
able proportion of it being arable. When an agricul- 
tural estate is cut up there is, at any rate in the more 
favoured districts, brisk competition, which means reason- 
ably satisfactory prices. Another notable feature of the 
year has been the continued demand for shops and busi- 
ness premises in most parts of the country. The reasons 
for this demand are summed up thus: in most towns the 
prime shopping quarter is very restricted, and every trader 
is anxious to obtain a footing in it; the multiple-shop con- 
cerns create a formidable competition for eligible sites ; 
and the profits of the retailer continue at a higher level 
than before the war. This tendency is expected to con- 
tinue, with the result that shop property of the right kind 
remains almost a gilt-edged investment. 

Turning to particular sections of the estate market, we 
have already commented on the position of the smaller 
farm. But it must be added that large estates offered in 


a block have not fared so well, and in many cases owners 
have been content to accept an offer from a purchase; 
willing to undertake the trouble and expense of Cutting y 
the property and disposing of it, farm by farm, usually 
the sitting tenants. It is not difficult to share, at leas: 
on esthetic grounds, the regret that this frequently jp. 
volves the demolition or despoiling of what lawyers cal 
the ‘‘ principal mansion house,’’ with its artistic ang 
architectural amenities. 

Dealing with country and suburban houses, Mess 
Hampton and Sons, the well-known house and _ estat 
agents, point out that transactions covering every corne; 
of the country show an improvement on the preceding year, 
To particularise, business with large and small places jp 
the home counties has been very satisfactory, and prices 
have been well maintained. In localities more distant from 
London the supply has been by no means equal to the 
demand, and compact country places in favoured dis. 
tricts, not too expensive in upkeep and particularly if they 
have some land of from 25 to 50 acres, have always 
aroused immediate interest. Everything points to a stead, 
continuance of this state of affairs, and it is considered 
that the partial trade recovery in the country has had a 
very direct effect in creating a steady flow of business 
bearing a welcome resemblance to the conditions of pre. 
war days. 

In the Metropolis the demand for property was not un- 
satisfactory. The sustained inquiry for the medium-sized 
family house, such as may be found in Princes Gate and 
Gardens, on the Cadogan estate, north of the Park, in the 
vicinity of Portman square and around Regent's Park, 
was especially noteworthy. A very great improvement 
was also evident throughout Belgravia and among the 
larger type of house to be found in Belgravia and Cadogan 
square. ‘‘ Period ’’ houses, when available, always realis 
an easy market, while the low-storied non-basement 
house with a garden is_ still much sought after, 
“The — outstanding feature,”’ comment — Messrs 
Hampton, ‘‘is development, as evidenced by th 
erection ot large blocks of flats where the owners 
count on tenants recognising the facilities afforded 
by the amenities of modern construction and central pos- 
tions. There is no question the demand is persistent for 
high-class flats at substantial rentals. We have dealt with 
a number at rentals between £:1,200 and £/2,500 a year. 
To counteract the ‘‘ dole’’ and consequent continuance 
of the servant problem, tenants in growing numbers have 
come to look upon service flats with ever-increasing 
favour, and they have become an established custom........ 
Comparing 1927 with previous years, our chief complaint 
is the paucity of available houses and consequent difficulty 
in satisfying the increasing demand. The town marke! 
generally seems to have passed from its transitional stag? 
and to be stabilised on a definite post-war basis.” 

As regards business premises, inquiries for ofiice 
accommodation, particularly in the West-end, have show 
a steady increase, and there is less floorspace available 
than at this time last year. In thoroughfares such as 
Regent street, where much rebuilding has taken place an 
where buildings have been erected with very extensi* 
floor areas, considerable time must necessarily elapse 
before these are fully let. The trend of business - 
Westward, which has been. steadily proceeding in post“ 
years, and the general increase in business which 1s now 
taking place will, it is anticipated, absorb this surp" 
accommodation in due time. So far as shop accomm 
dation is concerned, generally speaking the demand is 
quite well maintained. A well-placed shop, either a 
West-end or a good suburban position, continues t0 te 
a ready market, and there is no apparent i 
the premium obtainable. Much development ee 
place during the year, which is an indication of con ae 
on the part of those who make a speciality of — 
this particular class of building. Indeed, Messrs Hi a 
Parker, May and Rowden remark that — 
shop property investments, even _ those involving 
large sums, have met a_ ready market pong 
discriminating investors, many of whom are a 
pared to transfer capital from industrial and 0 in 
securities for the purchase of a_ really first-clast 
vestment in the shop property market, showing, _ x 
do, a higher yield with constancy of capital valu" 
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reported to be 


roperty- , : . 
“7 turnover in factories and warehouses has_ been 


somewhat disappointing. The expectations of a stronger 
| at dis ; 

demand for factory accommodation were not fulfilled, and 
property showed signs of improvement. It is 
that ‘‘ the demand for fac- 


ictory to learn, however, fa 
Inquiries 


satisfi nr as on 
mmodation is steadily improving. 
jand has increased during the year. In this connection 
it is noteworthy that ‘‘ industrial undertakings are either 
moving to London and its outskirts, or, if new, 
are being established in places near the Metropolis which 
afew years ago would have been regarded as not suitable 
for the purpose.” 

Thus most sections of the estate market, and above all 
the factories and warehouse department, concluded the 
year 1927 on a cheerful note, and since this may be re- 
garded as a further portent of improving trade, it 1s to 
be cordially welcomed. 








AMERICAN RAILWAYS.—I.—THE TRANSPORTATION 


ACT. 
Thouch the American market in the 1 ondon Stock Exchange ts 
still but a shadow of tis pre-war self a growing interest in 


American securities ts being taken by British investors, and we 
propose, therefore, to give our readers a series of articles by an 
American dealing with United States railroad 
securities and the more prominent industrial stocks. The first op 
these, which we below, summarises the provisions of the 
Transportation Act of 1920 


correspondent 


Ppp 
print 


Ayy consideration of the American railroad situation at 
the present time must of necessity begin with the Trans- 
portation Act of 1920. That piece of legislation made 
changes of a fundamental character not only in the rela- 
tions of the railroads to the Government regulatory body, 
the Interstate Commerce Commission, but also in the re- 
lations of the roads to each other, to the public and to 
their employees. The Transportation Act was_ finally 
passed by Congress, after nearly a year of debate, on 
February 28, 1920, and went into effect the following 
day. The roads have thus been operating under its pro- 
visions for almost exactly eight years. At various times 
pressure has been brought to bear on Congress for the 
amendment of the Act in one particular or another, but to 
date there have been no changes in its important provisions. 
Like most legislation in the sphere of economics it has 
neither accomplished all the desirable things which its 
sponsors predicted, nor has it, on the other hand, worked 
all the evil forecast by its opponents. On the whole, it may 
be said that it has worked tolerably well. At any rate, 
under its operation the railroads of the United States as a 
whole have very greatly improved their physical condition, 
both of roadway and rolling stock, have increased their 
output of transportation even above the war-time peak, 
and have achieved, in the case of all but a comparatively 
few companies, a very fair degree of prosperity. It must 
be admitted, however, that some of its provisions have 
been inoperative for all practical purposes. 

In substance its provisions may be divided into three 
The first decreed the termination of Government 


| Speration of the roads which had begun during the war. 


second guaranteed to the railways for a period of 
Vv . c . e a : 
‘X months after the termination of Government operation 


; aan at the same annual rate which each com- 
| Pany had received while its property was in the hands of 


the authorities. 


Purposes, 


After that the companies were to shift 
Finally, and most important for present 
the Transportation Act revised in radical 
— the powers and responsibilities of the Interstate 

merce Commission, set up a new criterion as to the 


for themselves. 


Tea . , 
| “4sonableness of rates, asserted a claim to the surplus 


- Vention in disputes 






p Seet 


the se of the carriers, abrogated in important respects 
whe rman Anti-Trust Law in so far as it applied to 

State railroads, and provided for Government inter- 
. between the roads and their employees. 
«safle pa need for discussion at this date of those 
1e Act which dealt with the ending of Govern- 
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ment operation and the guarantee of income for six 
months thereafter. It is the new scheme of relations be- 
tween the roads and the Government which will bear care- 
ful examination in the light of nearly eight years’ practi- 
cal operation. In brief, the new legislation gave the 
Interstate Commerce Commission full authority over car 
service, the issue of new railroad securities, and over the 
building of new lines and the extension of existing ones. 
These were plenary powers which the Commission had 
not previously possessed. A new tribunal, the Railroad 
Labour Board, was set up to deal with disputes between 
the carriers and their employees. The Commission was 
given authority to permit the merger of individual rail- 
roads under certain conditions, and was directed to adopt 
a general plan for the consolidation of the railroad pro- 
perties of the country into a limited number of systems. 
If these had been the only changes introduced by the Act 
it would have been a most important piece of legislation, 
but these were relatively unimportant compared with th¢ 
new rule of rate making which the Act prescribed and the 
novel view which it took of the property of the carriers 
in their surplus earnings. The latter provisions affect 
vitally not only every railroad and every holder of rail- 
road securities, but every person who directly or indirectly 
bears a part of the burden of transportation costs. Under 
the present conditions of life in America this includes 
virtually every inhabitant. 

As regards rates, the Act prescribed that the Inter- 
state Commerce Commission shall establish rates on such 
a basis that the carriers, as a whole, or in such rate 
groups as the Commission may determine, shall earn 
annually under honest, economical, and efficient manage- 
ment, a fair return upon the value of the property used 
in transportation. Furthermore, the Act required that 
the Commission determine and make public just what 
percentage constitutes a fair return, having regard, 
among other things, to the transportation needs of the 
country and the necessity of enlarging such facilities. 
And the Act further directed that the Commission shall 
determine the aggregate value of the property of the 
carriers from time to time until the valuation of the 
various lines, upon which the Commission has_ been 
engaged since 1913, shall have been completed, after 
which such value shall be used. For the first two years 
after the Act took effect a return of 54 per cent. was 
prescribed, with provision, however, that the Commission 
might in its discretion add a sum not exceeding one-half 
of 1 per cent. Since the expiration of the two-year period 
the Commission has fixed 5% per cent. as a fair return. 
This Section of the Act was in two respects an innova- 
tion. In the first place, it wrote into a Federal statute 
the principle that those who placed their property in the 
public service were entitled to a fair return upon their 
investment. And, secondly, it provided administrative 
machinery for determining definitely what a fair return 
should be and what was the value of the property upon 
which that return must be earned. True, a long line of 
Court decisions had upheld the principle, but hitherto 
there had been no means of ascertaining the two impor- 
ant facts involved, save the tedious and somewhat 
empirical one of litigation. 

The fixing of rates on a basis calculated to give a 
definite return on the value of the properties by groups 
led, naturally enough, to the second vital section of the 
Transportation Act, even though it forced the adoption 
of a new doctrine of the property rights of the carriers in 
their own earnings. Since it is obviously impossible to 
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establish uniform rates upon competitive traffic which will 
adequately sustain, as a whole, the carriers engaged, 
without at the same time enabling certain of them to 
receive income in excess of a fair return, the Act ordered 
that every carrier earning in any year net railway 
operating income in excess of 6 per cent. of the value of 
its property should pay one-half of such excess into a 
reserve fund to be established and maintained by the 
carrier, and the other half of such excess into a general 
railroad contingent fund to be established for the purpose 
of making loans to the less prosperous lines. That is 
what is familiarly known to American railway men and 
to investors in railway securities as the ‘* recapture 
clause.” It is a spectre which has frightened at least 
some stockholders. 

Not a few people have been led to believe that this 
section of the Act will eventually prevent any railroad 
from paying more than 6 per cent. on its outstanding 
securities, but this conclusion does not seem warranted 
by the terms of the statute. The Act is concerned only 
with the total return received by the railroad upon the 
value of its total property. If the road has a considerable 
proportion of its capital in the form of bonds or deben- 
tures bearing interest of 3} or 4 per cent., as many of the 
American railway systems have, it follows that after the 
payment of these charges from revenues which approxi- 
mate 6 per cent. on property value, there will remain a 
balance which will be materially in excess of 6 per cent. 
on the outstanding stock. In the case of a road like the 
Atchison, Topeka and Santa Fe, whose funded debt is 
almost entirely made up of 4 per cent. bonds and whose 
property value has been substantially increased by the 
investment of surplus earnings over the past three 
decades, earnings of 6 per cent. upon property value will 
leave somewhere between $15 and $20 per share annually 
for the common stock, the exact amount depending, of 
course, upon the value of the company’s property as 
finally ascertained. Like some of the other provisions of 
the Transportation Act, the recapture clause must even- 
tually be subject to judicial review, and this stage has not 
yet been reached. A test case, which it is hoped will 
determine all the questions in connection with this section 
of the Act, is now in the courts and should come up for 
decision before the last tribunal during the current year. 

Consideration of the effect of some of the other sections 
of the Transportation Act, as well as certain other aspects 
of the American railway situation at this time, will be 
attempted in subsequent articles. 


Notes of the Week. 


A Soldier’s Passing.—With the death of Lord Haig 
there passes from the stage not only a good soldier and 
gallant gentleman but a personage who has already, 
through the swift lapse of years, become a figure en- 
riched with the patina of history. Commander of the 
British Armies in France from the doubtful days of 
December, 1915, through many vicissitudes, until the 
ultimate day of victory three years later, Field-Marshal 
Haig will be remembered as prototype of the great events 
amid which the nation strove, and over which it. ulti- 
mately triumphed. ‘‘In the grey tumult of these after 
years Oft silence falls; the incessant wranglers part.’’ 
The words of the soldier-poet who fell untimely in the 
struggle come apt to the occasion. The vexed question 
of the strategy which entailed the carnage of the Western 
front from the first battle of the Somme to Passchendaele 
and the fatal peripety of Cambrai, may well be buried with 
the General on whose shoulders fell not only the brunt of 
short-viewed criticism but the burden of responsibility for 
inevitable losses, which were felt by none more keenly 
than the Commander-in-Chief. In the many homes 
throughout the length and breadth of Great Britain which 
unaffectedly mourn Lord Haig’s sudden and unexpected 
death, his enviable memorial will be the recollection of 
the unwearying singleness of purpose which inspired in 
the darkest days of 1918 the classic exhortation: ‘‘ We 
must fight on to the end’’; the true patriotism and self- 
abnegation which made possible the success of unified 
command in the later stages of the war; and, not least, 
the devotion of a ereat leader, when the war was over, to 


= 


the interest of the ex-soldiers, for whom he demanded 
of his countrymen employment as recognition, not dis. 
charge, of their obligations towards those from whose 
hands peace had been obtained. Historians in the future 
may well decide that the war of 1914-18 was a struggle 
in which the protagonists were whole nations, not single 
commanders, and in which the réle of individual generals 
was less conspicuous than that of their predecessors jn 
earlier wars. It is none the less safe to predict that the 
verdict of history will accord to Earl Haig of Bemersyde 
the signal merit of never having failed in undaunted 
courage through adversity to success on the field, and in 
honourable silence (save for his soldiers’ sake) amid the 
controversies following the war, to do less than live up 
to the greatness of the deeds of which he was part, and 
of which his memory will stand as perpetual symbol. 


Iraq and Her Neighbours.—Since the inauguration of the 
present régime in Iraq after the rising of 1920, this ‘ suc- 
cessor State’’ of the Ottoman Empire has been an oasis 
of quiet and security in the heart of an unrestful area. 
This record is the more striking in view of the openness 
of Iraq to attack both from the mountains which flank 
her on the North and North-East, towards Turkey and 
Persia, and from the deserts which flank her on the South- 
West and South, towards Najd and Kuwayt. Immediately 
bevond her frontiers she has seen Kurdish tribes in revolt 
against the Turkish and Persian Governments within the 
past few years, while at this moment the Arab tribes on 
the left bank of the Shatt-al-Arab are up in arms against 
the Persian Government and other Arab tribes of the 
desert to the South-West of Basrah, who pay nominal 
allegiance to the King of the Najd and the Hijaz, are 
showing themselves contumacious, to say the least of it, 
in their refusal to conform to their suzerain’s pacific foreign 
policy. The Arabs who are giving trouble to the Persian 
Government are the former subjects of Shaykh Khazal of 
Muhammarah—a local Arab magnate who nominally was 
never anything but a Persian subject, though actually he 
raised himself during the first quarter of the twentieth 
century to a position of virtual autonomy, and entered into 
direct relations, on his own account, with the Government 
of British India. When the authority of the Persian 
Central Government was re-established, from 1921 one 
wards, under the strong hand of the present sovereign, 
Riza Shah Pehlevi, the Shaykh of Muhammarah almost in- 
evitably came into conflict with Tehran; and in 1925 the 
anomalous discrepancy between his actual position and his 
nominal status was removed by a Persian military expedi- 
tion which brought his territory under direct Persian 
administration, while the Shaykh himself was eventually 
deported to Tehran. The British Government, which had 
always refrained from guaranteeing Shaykh Khazal’s 
position as against the Persian Government, did not inter- 
vene, and had, indeed, no standing for doing so, since Its 
direct relations with the Shaykh had been irregular from 
the point of view of formal international usage, however 
well they may have corresponded to the actual facts of the 
local situation during a quarter of a century. The present 
rising indicates that the Arabs of South-Western Persia 
have been finding the rule of Tehran more irksome than 
the rule of Muhammarah. Whatever the outcome of this 
disturbance may be, it is to be hoped that both Iraq and 
Great Britain may avoid being drawn into it. It may be 
noted that the disturbed area lies between the South 
Persian oilfields, worked by the Anglo-Persian Oil Com- 
pany, and the refinery and point of shipment on the _ 
Gulf. As for the Mutayr of Najd and their leader, Shay 
Favsal ad-Dewish, the position is still more anomalous. In 
the first place, they have been persistently raiding the s 
neighbouring Arab States of Iraq and Kuwavt, in spite 0 
the fact that both these States are under the egis of ~ 
Britain, and that Great Britain is the friend and ally 0 
of Faysal’s suzerain, the King of the Najd and the paw 
Abd-al-Aziz Hu Sa’ud. In the second place, Ibn Sau 
seems tacitly to have admitted that he is unable to bring 
his vassal to heel, and to have intimated his willingnes 
that the victims of Favsal’s aggression should resort ss 
self-help against him. Recently the Royal Air Force eens 
a punitive expedition from Iraq to Favysal’s headquer. ' 
at Artewivah, in the far interior of the Najd—only to al 
that Favsal was not at home. The other day Faysal re 


. . yywavt, 
turned the call hy making another raid towards Kuw4 
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but this time the Kuwayti forces caught him on his retreat, 
and appear to have punished him severely after heavy 
fighting. This is so much to the ood, but it is obvious 
that the general situation on this frontier remains highly 
unsatisfactory from both the military and the political 


points of view. 





The F.B.I. on Trade Prospects.—The tone of moderate 
optimism which characterised most of the bankers’ 
diagnoses of trade conditions last week is re-echoed in the 
latest “ forecast ’’ of the Federation of British Industries. 
Given certain conditions, the Federation believes, the 
improvement initiated last autumn “‘ should gather 
momentum and the present year prove to be the best 
experienced since the collapse of the post-Armistice in- 
flationary boom of 1920.’’ Emphasis is laid, however, on 
the danger of higher money rates in America. The Feder- 
ation has always attached great importance to financial 
factors in its calculations—more, perhaps, than have the 
majority of economic observers—and would seem to sug- 
gest in the present instance that if Bank rate rose or even 
failed to decline during 1928, as a direct consequence of 
any American effort to check financial speculation by 
higher discount rates, this would itself be sufficient to 
bring British trade recovery to a standstill. The point 
is made, however, that American industrial conditions at 
the moment are less satisfactory than is commonly ad- 
mitted, so that the Federal Reserve authorities may be 
expected to use every Cndeavour to keep money rates as 
low as possible for the sake of their domestic trade situa- 
tion. The argument may be somewhat strained, but the 
Federation has at least performed a real service in draw- 
ing attention to the importance of continued co-operation 
between the Central banking authorities of England, 
America, and other countries. Another requisite of con- 
tinued trade progress, the continuance of “ amicable re- 
lations between the partners engaged in industrv,’’ which 
is incidentally mentioned by the F.B.I., is clearly too im- 
portant to be left out of account, in view of the 
uncertainties of the position in, e.g., the cotton and wool 
textile trades. One may hope, however, that those con- 
cerned on either side will hesitate before taking any step 
which may prejudice the possibility of continued and 
healthy trade expansion in the country as a whole. 





The Balance of Trade.—Full details of the officia 
estimate of the balance of trade in 1927, which the Presi- 
dent of the Board of Trade last week disclosed as £90 
millions on the credit side, are given in the current issue 
of the Board of Trade Journal. These are summarised 
in tabular form as follows, the figures for 1926 and 1925 
being given for comparison :— , 
Batances of Income and ExprnpiTurE in the TRANSACTIONS 

(OrHeR THan LENDING and REPAYMENT of CaPpITaAL) BETWEEN 
the Untrep Kincpom and ALL OTHER CounTRIES. 


__ (In Million £'s.) 


| | 
1925. | 1926. | 1927. 



































Particulars. 
ae of Imports of Merchandise and Bullion..| 384 | 475 | 392 
stimated Excess of Goverment Payments made 
Overseas.* ...... pacateNenans eee MET as | on 
— Total.......ce ie italaliriia eeiniiaitaads 395 | 475 | 392 
Estimated Excess of Governm nt Receipts from —_——_ 
ar eeteencntinn a ee 
Eimated Net National Shipping Incomet 124} 120; 140 
ane Net Income from Overseas Investments} 250 | 270 | 270 
y wee Net Receipts from Short Interest aud 
: ommission ......., EC ee ree 60 60 = 63 
stimated Net Receipts from Other Services....| 15 15; 15 
Total 
i MERU bina Ween eww esecccecceeceeces| 449} 468 488 
Estimated Total Credit (+) or Debit (—) 
—Balance on items specified above ..........4. + 54|— 7 + 96 
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iia g eae by foreign ships in British ports. 
eked taken into account under the heading of 
linen a ee are payments and receipts on 
eiaite ana e ha erseas activities of the War Office, Ad- 
a ly and - er public departments, payments and re- 
lies ee of the interest and principal of loans, and 
ond aire charges, except payments on account of debt 
duied win on railway capital (both of which are in- 
it is sete ane from overseas investments). For 1927 
ewards oa ed that receipts and payments balance. As 
Pping earnings, it is estimated that there was 
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in 1927, as compared with 1924, an increase of something 
over 5 per cent. in the volume of United Kingdom trade, 
which is by far the greatest element in the calculation, 
and a decrease of about 3 per cent. in freight rates, gross 
shipping earnings being thus about £155 millions, as in 
1924. Disbursements in overseas ports would be sen- 
sibly less owing to lower prices, especially for bunkers 
(which were about 25 per cent. lower than in 1924), and, 
for the same reason, receipts for bunkers, stores and port 
dues on account of foreign ships in British ports would be 
less. It is therefore estimated that the net figure for 
1927 will be much the same as in 1924, namely, £140 
millions. Net income from overseas investments consists 
in the surplus of income accruing to residents in the 
United Kingdom from investments in other countries 
(whether these are in Government loans or in public com- 
panies or in private undertakings) over the income accru- 
ing to persons not resident in the United Kingdom from 
similar investments in British property or securities or 
from the employment of their balances in the United 
Kingdom. This net income was estimated at £250 mil- 
lions in 1925 and at £270 millions in 1926. ‘‘ Rubber, tea, 
nitrate and oil companies, taken together, do not appear 
to have been as prosperous in 1927 as in 1926, and it is 
probable that foreign investments in British securities 
and properties are somewhat greater. Foreign balances 
employed in the United Kingdom (on which interest has 
to be paid) are known to be large, though their amount 
can only be guessed, but it is doubtful whether they are 
larger to-day than a year ago. The progressive improve- 
ment of industry throughout the world must have in- 
creased the productivity of British overseas investments 
and enterprises, while the additions made to such invest- 
ments in recent years tend to the increase of the aggre- 
gates, other things being equal.’’ In view of the doubtful 
elements in the calculation, it is considered best to leave 
the estimate for 1926 unaltered for 1927. British imports 
in 1927 were about 4.5 per cent. less in value than in 
1924, 7-7 per cent. less than in 1925, aad 1.3 
per cent. less than in 1926; in 1927, moreover, 
a considerable proportion of the autumnal imports of 
grain and cotton was financed in New York instead of in 
London or Liverpool. On both these heads there should 
be a reduction in the income accruing to the United King- 
dom, but, on the other hand, there has been a substantial 
increase in new overseas issues offered on the London 
market, and general business throughout. the world has 
been better than in the last three years, so that in respect 
of both of these movements there should be an increase 
of income. There has also admittedly been an increase 
of international business in London since the resumption 
of the gold standard. Allowing for all these factors an 
addition of 5 per cent. to the estimate of net income from 
commissions is made. 
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America and Shipping Ownership. — The news from 
Washington that the Merchant Marine Bill, promoted by 
Senator Jones, has been passed in the Upper House by a 
majority of 53 votes to 31, and that, despite the known 
opposition of President Coolidge, the measure has a fair 
chance of being carried by Congress, brings appreciably 
nearer to realisation the unwelcome possibility of State- 
owned shipping competing in the world’s trade routes on 
a scale hitherto untried. The provisions of the Jones Bill 
comprise, firstly, an affirmation of the need of the United 
States ‘‘to maintain permanently a merchant marine 
adequate for the proper growth of foreign and domestic 
commerce, and for the national defence.’’ To this end the 
Shipping Board is directed not to sell any vessel now in 
its ownership, save on the unanimous vote of all the mem- 
bers of the Board, and is authorised to draw up and pre- 
sent to Congress a programme of tonnage replacement, 
involving, according to reports of the Shipping Board’s 
estimate, a total expenditure of $250 millions, spread over 
15 years. The passing of such a measure would clearly 
commit the United States indefinitely to the maintenance 
of a subsidised merchant fleet whose size would be limited 
only by the degree to which Congress was willing to draw 
on the resources of the richest country in the world for the 
purpose of meeting losses. The fact that the operations 
of the Shipping Board had resulted up to date in the loss 
of some £600 millions sterling justified hopes that Con- 
gress would endorse the Presidential view that the 300 odd 
Shipping Board vessels still in commission should be sold 
as soon as possible. Recognition of the objections, both 
economic and political, attaching to the policy of State- 
ownership in an internationally competitive industry ap- 
peared until recently to have been gaining ground in 
America. Itis an unfortunate consequence of the failure of 
the Geneva Conference that the backers of Senator Jones’ 
plan to reinvigorate the Shipping Board, and give State- 
owned tonnage under the American flag a new lease of 
life, should have succeeded apparently in mobilising sup- 
port from the “‘ Big Navy ’’ group, who see in the growth 
of America’s merchant fleet a useful argument whereby 
to justify expansion of protective warship construction. If 
the United States determines to own an artificially stimu- 
lated merchant marine, no other country is entitled to 
object to what is primarily a matter for the American tax- 
payer. It is regrettable, however, that the policy of State 
subsidies, already being followed to some extent in Europe, 
should be in danger of receiving so substantial an adhesion 
as to render probable future international competition in 
subventioned shipbuilding, to the detriment of an industrv 
already overburdened with tonnage in excess of true 
economic requirements. 


Unemployed Shipping—The quarterly 
last week, of the tonnage laid up at the principal ports 
of Great Britain and Ireland shows that on January 1, 
1928, 372,000 net tons were out of commission, an in- 
crease of 99,000 net tons on the figure for October 1, 
1927. Out of the past six years the only previous year in 
which the fourth quarter witnessed an increase in the 
amount of unemployed shipping was 1924. Usually the 
tendency has been for laid up tonnage to contract between 
October 1st and January rst, and the present increase, 
which by all accounts has not lessened since the return 
was taken, reflects the unexpectedly sharp set-back in 
freight rates which occurred during the last two months 
of 1927, and from which there has so far been no re- 
covery. In the following table comparative figures of un- 
employed tonnage are shown, together with the corre- 


sponding figures of the Economist’s index number of 
freights :— 


return, issued 


Tonnage 
Idle in 
U.K. Ports. 


Index Figure 
of Freights. 
Average 


End December, 1923 ...... iene 
1924 .. 


486 
777 
408 
365 
420 
372 


June, 
December, 1925 .......... 
December, 1926 .... 

June, ae 
December, 1927 .. 


129 
110 
122 
147 
118 
119 


(Thousands). 1898-1913=100. 
630 130 


The foregoing figures should serve in some measure as 4 
corrective to pessimistic conclusions drawn from the recent 
and, one may hope, temporary worsening of the shipping 
situation. Comparing the current figure of idle tonnage 
with the figure for the end of each of the past four years, ; 
will be seen that there has been acontinuous improvemen 
year by year, save that the figure for the end of 1926, whe; 
the freight index figure as a result of the coal stoppage 
stood at 147, was lower by about 7,000 net tons than the 
amount disclosed by the present return. In 1925, it yi 
be observed, freights rose between June and December }y 
approximately 11 per cent., the rise occasioning a drop of 
369,000 net tons in the figure of idle tonnage from the 
high level reached under pressure of low freights in the 
summer of that year. Between June and December, ig2,, 
the increase in freights amounted to less than 1 per cent., 
and, in consequence, employment of vessels showed les 
than normal expansion. It is noteworthy, however, 4 
encouraging evidence of the success with which Britis) 
shipping has managed to accommodate itself to a lower 
scale of revenue, that though the average level of freights 
at the end of 1927 was approximately 8.5 per cent. lower 
than four years ago, the tonnage out of commission had 
diminished by 258,000 tons, or 41 per cent. 


Our Index Number.— Thanks to sharp downward move- 
ments in one or two commodities, our index number for 
the end of January shows a decline of 58 points in com- 
parison with the end of December, the total now being 
3887. This is lower than that for any month of 1927, the 
lowest total last year being 3921 at the end of April. The 
following table gives the position of each of the groups in 
comparison with preceding months, and shows that there 
has been a continuous decline since September :— 


| 


| 


Meat. 
(Tea, 
er, Oils, &c.), 


ooo Tim-| 


ducts 
Sugar, &c.). 


4 
2200 | 1000 


2868 | 116% 
6212 | s80 
835 } 


2) 
5924 | 269 
4357 | 1980 
4) 4264 | 1938 

| 4580 | 2062 
4855 | 2207 
4251 1952 
3975 | 1307 
4004 | 1620 
4038 | 183% 

| 


Cereals and 
Other Food Pro- 


| ——_— —-- 


S$ S Minerals, 
| Miscellaneous 


s Textiles, 


Basis (avg. 1901-5); 500 ; 300 
End July, 1914..| 579 | 352 
Noy., 1918..| 1289 
Mar., 1920. | 1808 

Dec., ,, «-| 1344 
Dec., 1921.. 
Dec., 1922.. 
Dec., 1923.. 
Dec., 1924 
Dec., 1925.. 
Dec., 1926.. 
June, 1927..| 9134 

Sept. | 8604) 7484 
Oct., 837 | 7314 
Nov., 820 | 732 
Dec., 8453| 7164 
Jan., 839 | 6854 


3 


6164 
1848 
29744| 1246 
1284 | 1216 
1106 | 762 
11844} 705 
13824} 774 
1452 | 8154 
1120 | 733 
859 | 7734 
1007 | 662, 
10983] 617 
1088 | 6203 
1050 | 6304 
10293} 6204 
1031 | 609 


a 





3996 | 1816 
7244) 3957 | 1799 
733, et 1793 


7224) 3887 | 1767 


” ee 





» oF] 


1528. .| 11 609 | © 


en aa 

Last month’s reduction in the total was mainly due « 
; : ais 

sharp declines in pork, tea, sugar, butter, Egypt 
There was no decided te 


cotton, tin and petroleum. 
dency among primary foodstuffs, and apart from a sharp 
decline in pork and rises in oats and beef movements - 
small. Tea declined by 2d per Ib, and there were de- 
creases in sugar and butter, the total decline for sub- 
sidiary foodstuffs amounting to 31 points. The down 
ward tendency of cotton prices was offset by 4 sharp 
upward movement in flax. Iron and steel erg 
were unchanged, but household coal, lead and tin . 
clined, while copper registered a further advance. © 
the miscellaneous section the only change of a 
was a drop of 1}d in petroleum, the first alteration ~ 
recorded for nearly twelve months. In the following a 
we show the changes in each commodity’s index =, 
as compared with the end of December, the figure ni 
presenting in each case the average for the basic P 

§ rgo1-5 :— 
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ue) 55) ¥Z1S¢ | $3 8> | the American spinning section. Action on this eccasion 

oF | 6& 8/62 \Sgig . a 
/BR | 6a | B48 | ga (85 8 has taken the form of approaching the firms outside the 
| Le | *% 7 | association, the suggestion being that they should be 
Wheat—For.. ot - 1Ootten, & .... see |— 7} Copper seveee| 52h + 2 | willing to become associate members for a period of six 

ple cone - — ; 
an--- . = 1 /Yarn ieontin | 3 | 14 Minerals 609 | 14 | months, and at the end of that period have the oppor- 
ae 874 — 1 |Cloth ........| i ¢ |\—_——_—_|___ FE ee raw) 2cCOmMi) F . 4 
Barley meen ; 79 + 5 \Weol, Ene. | 146 |. |Baltio timber) 93... | tunity of withdrawing or becoming full members. A 
Oemioes ----{ 7, ++, | Do Aust...|109 | °° ‘Amer. timber, 774| .. | promise has been made that during this period there will 
Rice...+++++** ae | 198, + ,2, beather.....-) 83 + 13) be no attempt to grade yarns or fix minimum prices, the 
Beet 624 + 4\Plax ........ | 1454 + 154 Petroleum...., 874 — 124 | DE No attemp grade yarns ? c p » tn 
Matton Beh ied isi Hemp anseneen | a ‘1. eer | + | object of united action being to restrict output. It is 
ome JU eeeeeees! — ISCO ...eee oe : 
Pork ————— i——| Tallow ......, 634/42 | understood that the response to the circular has been poor, 
Corenlsd meat) 839 | Of Textiles......) 1,051 |+ 14 eee vs | and there is no probability of there being sufficient support 
.+| 1388 — 164|Pig-iron .....| 70 | ., (Rubber ......) 16 |— 1 for the scheme to justify the directors to proceed. Con- 
Sugar, cane .. 10 | si ron bars = 73 | | Miscellaneous) 7224 |— 10 ote ee is attached to the ne con- 
vbeet .-[ 1104 |— §4/Coal, eteam..| 91 pal — ->rence betwee > spir x ¢ -eavine’ e overs and 
om, tee a | 3 | Si |Honse coal "| 56 = 4A Total ....!3887 |— 58 ference set ween the pinning and weaving emp! overs and 
Tobaccd...++. 1164) .. \Geed seeeeees| 93 |- 2 | trade union officials, held in Manchester on Friday, fo: 
cea IM .ccccceees| S64 |— 7 
~ | 


other foode ..| 6854 |— 31 | | | the purpose of considering the reports of the employers 
f on production costs. It is reported that the leaders of 

the operatives will request the employers to withdraw the 
items relating to hours and wages, and if this is done 
they are prepared to join hands in a special inquiry as to 
the causes of the severe depression. It is understood, 
| however, that the emplovers have decided not to withdraw 
Cereals, Other mp rtites, Minerals i8°%!- | potal, | the hours and wages question, and there is a danger of a 

End cl— (& Ment. Food. laneous. deadlock being reached in the negotiations. In trade 


July, 1914.. 100 100 100 100 100 | 1000 | circles it is realised that there is little probability of the 
employers being successful in securing an increase of the 


Dec., 1918... 226 222 293 186 241 | 237°5 
Mar, 1920..| 261 860 484 269 309 325°6 working week in the mills from 48 to 52} hours. On the 
other hand, the opinion prevails that the time has arrived 


Dec., » «| M30 229 209 261 230 

Sept., 1922... 151 194 181 150 148 aa : : 
when there should be a revisicn of the several wage lists. 
It is held that in certain branches the operatives are over- 


| 
Dec, 1923 .. 148 231 225 167 —s«136 | 
Dec., 1925.., 162 193 182 158 141 | 1658 

| paid for the work and skill required, but in some sections 
it is hard to justify any reduction in earnings. 


Dec, 1926.. 151 209 139 9167 ~~ «132 

June, 1927...) 158 204 163 143 127 

Sept. , o 149 213 178 133 129 | : Bee eee os 

Oct. . ..| 144 208 176 134 130 | 155°8 Meanwhile, the Joint Committee of Cotton Trade 

Nov. 4» «| 242 208 170 136 131 | 1543) | Organisations have issued a summary of their main report. 

Dec, 4, +e 146 204 167 133 132 | 1538 | It states that their investigation into production costs is 
still incomplete, and suggests the appointment of several 
smaller committees to consider special aspects of the 
problem. The main tenor of the report, which excludes 


Jan., 1928... 145 195 167 13. = =—s-131 =| «1515 
The minerals section is lower than for several years past, 

all labour questions, is that closer co-operation is required 
between manufacturers, finishers and weavers. 


the present figure comparing with 158 at this time last 


The increase in the total index number over that recorded 
for the end of July, 1914, has now been reduced to 51.5 
per cent., as may be seen from our final table, which also 
gives the relative position of each of the five groups :— 


year. 





~ 
o 
on 
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New Capital Issues in January.—By way of supple- oe : , pe 
menting our usual quarterly caiiaiien of new vel _ British Goods and Preight Handicaps.— Ihe vexed ques- 
applications in the London market, we propose hence- | 0 of acceptance by shipping lines of lower freights to 
forward to give the figures in brief month by month, In| Y4rlous overseas destinations from © ontinental, as 
the table below we show the amounts raised during the opposed to British, loading ports has been given renewed 
past month in comparison with January, 1927, and the | Prominence by the discussion which took place at the 

: recent general meeting of the Association of British 
Chambers of Commerce. So far as the export trade is 





monthly averages for preceding years :- 
(006°s omitted.) 























im _| concerned, the complaint of shippers is that on certain 
aa outward routes, notably to South America, British liner 

British | Forcign companies, who have the trade from this country largely 

Mouthly Average.|United Kingdom. Posses- 81 Total. : ey . ane ; ee ee 
sions, | Countries. in their own hands, are charging rates from British ports 

nae ——|_——_— -——_—_—- — _————— | so much in excess of those accepted by them from Antwerp 
£ £ £ £ and Hamburg that Continental exporters are thereby pre- 

ae et 28S. 5,587 6,199 1388 | 16,978 sented with an unfair com alee xiii in ae er- 
TN i scknnaivs | 7,051 6,023 4370 17,449 | ° an unfair comp advantage | ; 
ie aes oecad 12,918 5,077 1356 | 19,351 seas market. To this the reply of the shipowners is, 
hea 10,765 | 4431 | 4,036 19,232 | firstly, that more favourable port charges, loading 
WZ? eeee eens 17,240 8,318 | 4,039 | 29,597 expenses, and rates of despaich tend generally to render 
| Govt. | Other. feasible the acceptance of lower rates on shipments from 

i—— i She > © . . © , * = > 

Jannary, 1927 ..| 69,854 | 7,733 13,441 2,729 93,757 the Continent, and, secondly, that, while bound in the 
January, 1928 ..| 86,851 | 12,802 10,055 | 6188 | 115,906 interests of their own shareholders to maintain freights 


from Great Britain (failing attainment universally of this 
desideratum) at a level providing a reasonable profit- 
margin, they have been from time to time forced to cut 
freights below an economic minimum from Continenta! 
ports owing to the recurring rate-wars which have been 
waged, particularly in the South American trade, between 
Continental shipping lines, enjoying lower operating costs, 
who have broken away from, or have tried to compete 
from outside, the Shipping Conference. In place of the 
original resolution which was moved at the Chambers of 
Commerce meeting, urging the Government to request 
the Imperial Shipping Committee to investigate the 
matter, an amendment was eventually adopted to the 
effect that shippers on the various trade routes should do 
more to follow out the recommendation, made by the Im- 
perial Shipping Committee in 1922, and that they should 
organise themselves into representative bodies for the 


Last month’s total includes £87 millions subscribed to 
the new 5 per cent. Treasury Bonds, while that for 
January of last year included 4,69 millions for the 4 per 
cent. Consolidated Loan. Excluding British Government 
borrowing, the amount raised for use at home was some 
45 millions greater last month than in January, 1927. 
Loans for the Dominions were £34 millions less, the two 
hoteworthy issues of last month being the India Govern- 
ment 44 per cent. loan for 474 millions and the South 
Australian Government 5 per cent. loan for £24 millions. 
The total for foreign countries includes the Greek Loan 
for over £3 millions, an issue of £980,000 by the Buenos 
Aires Central Railway, and the issue of shares and deben- 
tures for over £2 millions by the Anglo-Java Rubber 
and Produce Company. 





Cotton Trade Problems.—Our Manchester correspondent | purpose of negotiating with the Shipping Conferences. 
Writes :—There are no indications of the Lancashire} It may be doubted, however, if closer organisation of 
fotton industry being able to solve the serious problems | shippers will by itself serve to overcome what is a serious 


— still exist. Another move has just been made by | issue affecting closely not only merchants but producers 
e 


Yarn Association, Limited, to organise short time in’ in this country. There is a tendency, as evidenced by 
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questions asked in the House of Commons last November | auxiliary. The British Post Office uses it to the Hebrides 
as to differentiation of freights in favour of Continental | and to Jersey, and so long ago as January, 1913, Mr 
ports, to convert legitimate complaints that British trade | Herbert Samuel, as Postmaster-General, in addressing a yeal 
is thus exposed to unfortunate handicaps into general | deputation from the North-East of Scotland, deait fully Seng 
attacks on the Conference and Deferred Rebate systems. | with the use of wireless telegraphy as an alternative route atte 
The point is that the handicaps have arisen rather from | to Aberdeen in case of interruption of land lines. It does - beg 
breakdowns in the system than from the system itself. | not seem to be very thrilling fifteen years afterwards to foll 
If the shipowners’ contention be accepted, that rates from | have the same idea described as another stage in the S the 
British ports are at their lowest economic level, given | downfall of cables, especially when the use directly jn. “of | 
existing harbour costs, it is difficult to justify a demand | tended is for ship-and-shore communication. — Further, jt {ina 
either that the lines should cut these rates to the lower | does not appear to be the case that we shall get much  suct 
basis ruling from the Continent or that they should forego | light on the problem from trans-Atlantic practice, where > fine 
all Continental cargo, and abandon Antwerp, Rotterdam, | it has been possible to restore the wireless to the same wit! 
and Hamburg to their rivals, by refusing to accept goods | rates as the cables. At the time of the opening of the abo 
from those ports except at the higher rates charged from | ‘‘ Beam ”’ route to Canada we pointed out that there was aga 
this country. Nor is it easy to see how closer combination | something which called for explanation in the fact that a lab 
between British shippers can successfully bring pressure | service which occasioned so much smaller outlay in capital liv 
on the foreign lines to raise their charges from their home | than the cables (one-tenth has been mentioned since then - 
ports. Involving, as it does, not only temporary factors | as the proportion) should demand the same tariff, and it wh 
occasioned by rate-wars, but also the closely-related ques- | is altogether inconsistent with the two-thirds of the cable tha 
tion of British port facilities, charges, and labour costs, | tariff laid down for its Australia, India, and South Africa one 
the whole issue is so complex and so important, both to | ‘‘ Beam ’’ services. The public will be ill-served if the “ae 
British manufacturers and workers, that its full examina- | so-called war between cables and wireless should mean ing 
tion by the Imperial Shipping Committee would, we think, | that the cables are able to restrain the competitive effect of - 
be in the public interest. wireless. What is needed is some clear statement of the asp 

relative merits of each, so that a proportionate tariff can eng 
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Credits for French Shipbuilders.—Our Paris correspon- 
dent writes :—The Bill embodying the Government pro- 
posals for the organisation of credits for the encourage- 
ment of French shipbuilding is not yet actually ready, 
but details of the project may be gathered from analysis 
of the convention between the State and the Crédit Fon- 
cier, which is now available. The bank in question will 
furnish 200,000,000f a year (say 1,600,000) for five 
years. Part of this total will be advanced (either in cash 
or in short-term bonds) as mortgage loans spread over a 
period of five vears. These loans will be reimbursable in 
fixed annuities calculated on the manner of amortisation 
adopted, which will be fixed according to the age of the 
mortgaged vessel or vessels, but which in no case must 
exceed 20 years. The rest of the amount available will 
be advanced in cash on long-term loans (reimbursable in 
20 years) up to the limit of the yield produced by the issue 
of special maritime mortgage bonds. The loans will be 
secured by first mortgages, and must not exceed 50 per 
cent. of the mortgage value, unless supplementary 
guarantees are given, in which case the advances may go 
up to 70 per cent. of the value of the ships, realty, and 
other security put up. In any case, the credit or loan 
must not exceed 85 per cent. of the construction or pur- 
chase price of the ship. The rate of interest will probably 
be fixed at first (pending the issue of special mortgage 
bonds) at that which is usual, it is stated, on real estate 
mortgages—namely, 9.80 per cent. The State will pay 
one-half of the interest, which will involve an annual 
charge on the Budget of from £64,000 to £72,000. 
Shipowners will be able to take advantage of these credits 
in connection with construction abfoad (notably in respect 
of vessels built in Germany, under the Dawes Plan for 
Reparation payments in kind), and for purchases of 
foreign-built ships, provided they are not more than ten 
vears old, in which cases an additicnal 3 per cent. will be 
charged for interest. Ships built in French yards during 
the next five vears will be exempt from the 2 per cent. 
turnover tax, if they are built under this scheme, and the 
hulls and materials of foreign-built ships will be free from 
both Customs and import duties on being brought into 
France. If the shipowner can prove that he can get the 
seme vessel built abroad at 15 per cent. less than the price 
asked here, he will be authorised to place his order 
abroad and will still retain the right to have the benefit of 
the credit facilities, subject to paying 3 per cent. more 
interest on the loan. The Bill, which is backed by the 
Ministers of Finance, Commerce, and Public Works, is 
expected to be submitted for approval in the near future. 


Cables and Wireless.— We are certainly getting “nervy ” 
on the subject of cables and wireless when the action of 
the Commercial Cable Company in leasing a high-power 
station on Long Island comes to be described as ‘‘ a new 


battle of the Atlantic air-waves.’’ 


For many years tele- 
graph administrations have 


adopted wireless as an 


be agreed upon, for a service by wireless has merits and 
demerits as compared with cables. If some such state- 
ment cannot be given and duly substantiated, then it is 
for the public to reach its own conclusion as to the rival 
claims. The purchase of wireless stations here and there 
by cable companies is not likely to solve the problem. 













The United States Steel Deficit.—To those who have 
been watching the world trend of the iron and steel 
industry the news that the United States Stee! Corpora- 
tion incurred a deficit for the closing quarter of 1927 will 
not come as a complete surprise. There is. an erroneous 
belief, not wholly divorced from the recent agitation for 
protection, that it is only in Great Britain that the steel 
trade is depressed. For a long time now casual reports 
from America have pointed to the fact that the industry 
there has been working below capacity, and this is con- 
firmed by the news this week that, despite an improve- 
ment of 11 per cent. during the past fortnight, the United 
States Steel Corporation is still only operating at 89 per 
cent. of its full capacity. Earnings for the last quarter 
of 1927 at $31,000,000 were the worst since 1922, and 
after meeting the regular dividends the deficit is 
$4,963,000, the first incurred since September, 1924. 
Comparing 1927 with 1926 as a whole, the net income 
has fallen from $199 millions to $164 millions. This 
result was the cause of a slight general depression upon 
Wall Street, and, according to one cable, operators are 
now beginning to pay more serious attention to the trend 
of general trade. 


Engineering and Shipyard Wages.— The meeting, held 
on January 27th, between the shipbuilding employers and 
the shipyard trade unions to reopen discussion on the 
workers’ claim for an increase in wages of ros per week 
coincided with the decision of a national conference of 
representatives of all the engineering unions that applica 
tion should be made to the Engineering Employers 
Federation for an all-round advance of 8s a week in time 
rates with a corresponding increase in piece-work prices. 
Negotiations, the outcome of which will be awaited with 
interest not unmixed with anxiety, have thus been set 
on foot affecting the earnings of about a million work- 
people in these two cognate industries. The situation 
of shipbuilding was reviewed in these columns last week; 
our conclusion being that, while last year’s returns were 
satisfactory, it would be premature to conclude, without 
reference to the margins obtained on recent contracts, 
that the industry could readily bear heavier wage-costs. 
This point is likely to be stressed by the employers when 
they reply at the next joint meeting to the present app! 
cation. The workers’ representatives are entitled 10 
plead that existing time-wages—whose unweighted aver 
ages work out at 35 per cent., 44 per cent., and 68 per 
cent. over the ror4 level in the case of shipwrights, 
joiners and labourers respectively—compare very um 
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wvourably with rates in sheltered trades, but the fact 
_— he forgotten that shipyard unemployment, though 
— pstantially as compared with the position two 
still exceeds 20 per cent. In the case of the 
industry the position is more complex. The 
secure an all-round 20s per week advance, 
and renewed from time to time during the 
following year, was formally abandoned by the unions in 
following the General Strike, in view partly 
and partly of their own depleted 
Six months ago, however, the unions 
d in obtaining an advance of 2s per week con- 
ed to men receiving the plain time rate of wages. Even 
with this increase, however, time rates, which average 


years ago, 


| about gg per cent. higher than in 1914 for skilled men (as 
‘against 82 per cent. increase in the case of engineering 
ay ailts 


jabourers), are substantially below the advance in cost of 


living. It has to be remembered, on the other hand, that 


working hours in a full week have been reduced to 47, 


F as compared with an average of 53 before the war, and 


that the earnings of piece-workers, who represent between 
one-third and a half of the total numbers in the industry, 
are as a rule appreciably higher than those of men work- 
ing on time-rates, even when allowance is made for the 
not inconsiderable factor of overtime. Viewed from the 
aspect of the unemployment returns, the position of 
engineering is undeniably better than two years ago, but 
the difficulty remains that whereas the unions are in- 
sistent on a national standard wage, the fortunes of 
various sections of the industry are divergent. For 
December, 1927, the total percentage of insured work- 
people unemployed was 8.5, as compared with 11.0 in 
December, 1925, but the aggregate figures cover varia- 
tions ranging from 4.2 per cent. in the case of electrical, 
10 11.7 per cent. in the case of marine engineering, while, 
geographically, the total unemployment figure ranged 
from 4.3 per cent. in the South-Eastern division to over 
12 per cent. in the two Northern divisions. Whether it 
will be possible to satisfy the engineers’ legitimate aspira- 
tion for better standards on a basis so inelastic as that of a 
national time-rate advance remains to be seen. Happily 
the formulation of their demand by the unions contains 
no hint of aggressive policy, and the ensuing negotia- 
tions have a better chance than for some vears past of 
being conducted in a friendly spirit of co-operation. 


Sun Life Office.—Ior some two or three years past the 
leature of this society's annual report has been the 
extraordinary proportion of single-premium policies in- 
cluded amongst the new business. In 1925 a sum of 
£550,044 was received by way of single premiums for 
new assurances; in 1926 the figure had_ risen to 
41,716,283, while last year no less a sum_ than 
44,649,131 is recorded, with the result that probably one- 
ialf of the total new business is attributable to this class 
\t policy. The particular variety which it is believed has 
ound favour with the clients of the ‘‘ Sun Life ’’ consists 
ol a pure endowment policy for a term of five years only. 
This type of policy is not really a life assurance at all, 
‘he premium being a sinking fund rate calculated without 
regard to the age of the assured. From the example 
which has come before us it would appear that the admit- 
telly excellent result which it is estimated the policy 
will yield to the assured depends entirely on the super- 
x Saving being realised, since the liability of the ‘* Sun 
a is limited to a net amount which is of itself less 
a of the payments paid to it by the assured. 
ae — the matter from the society’s standpoint, the 
Seine premiums are so calculated that, regarding 
7 : ; tion as a whole, there is a fair margin of profit ; 
se der analysed into its constituent parts, the profit 
by a def oo e€ portion would seem to be accompanied 
hoe tees — of interest yield. The transaction of 
mike adhesin now become a factor of major import- 
tals b ee and much of the rapid advance in the 
| oan ectly due to it. Thus of the increase last year 
accounted ~~ in the life fund single premiums have 
increased a 44,049,000. Total new life business has 
an advance . £ 979,071 to 413,382,405, equivalent to 
calculated in a ae 50 ad cent. le expense ratio 
premium tne ordinary way as a crude percentage of 
view of # come 1s now more than ever meaningless in 

le single premiums which distort the calculation. 
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The rate of interest shows a satisfactory increase from 
£4 9s 7d per cent. net to £4 12s 8d per cent., and is now 
back again to the level of 1924 and 1925. If, however, the 
influx of single-premium policies is maintained on the 
same terms as hitherto, the society will find it difficult to 
maintain the interest rate at this level. Turning now to 
the balance-sheet, we find that the movement on which 
we commented last year has been continued—namely, the 
substitution of higher yielding bonds and debentures for 
British Government securities. On this occasion the hold- 
ing of British Government and Northern Ireland Govern- 
ment securities shows a reduction on the year of 
41,600,000, and the reduced total represents 22.9 per 
cent. of the total assets, compared with 35.7 per cent. at 
the end of 1926. 





Eagle Star and British Dominions.—It is announced that 
a further increase has been decided upon in the rate of 
interim bonus for with-profit policies in the ‘‘ Star,’’ which 
was acquired by the Eagle Star and British Dominions in 
(917, and has been subsequently administered as a closed 
fund. Thus for the year 1928 the rate of interim bonus 
will be £4 per cent. per annum compound, compared with 
£3 per cent. compound from July 1, 1927. With-profit 
policies in the ‘‘ Star’’ consist of two series—an old 
series, terminated on December 31, 1911, and-a new series 
commenced on January 1, 1912, and closed on the acquisi- 
tion of the society by the Eagle Star and _ British 
Dominions in 1917. The last valuation took place at the 
end of 1923, as a result of which bonuses were declared 
for the quinquennium then ended at the rate of 60s per 
cent. per annum compound and 7os per cent. per annum 
simple for each series respectively. The new rate of in- 
terim bonus now announced is thus much above the level 
of the last declared rates of bonus, and we take it also as 
indicative of the bonus which may be expected as a result 
of the next valuation due to take place at the end of 1928. 
The post-war history of the ‘‘ Star’’ has been an en- 
couraging one for the old policyholders, who may now 
look forward to being compensated in the future for the 
comparatively poor bonuses they were accustomed to 
receive for a whole generation prior to the war. 





Scottish Widows’ Fund.—An announcement has been 
made that the ‘* Scottish Widows’’ have increased their 
bonus from 38s per cent. per annum compound to 40s per 
cent. per annum compound. This is the second increase 
announced during the current quinquennium’§ ending 
December 31, 1928, the first having been notified at the 
beginning of 1926, when the interim bonus was raised 
from 35s per cent. per annum compound to 38s per cent. 
per annum compound. This further increase has the 
effect of bringing the interim bonus into line with the 
declared bonus, since 4os per cent. per annum compound 
was the rate actually declared for the five years ended 
December 31, 1923. 





Gas Light and Coke Improvement.—The optimistic 
references to the future made by the chairman at the last 
annual meeting of the Gas Light and Coke Company, 
Limited, have proved well founded, the report for the year 
1927. showing all-round improvement. As will be seen 
from the following table, the increase in expenses was 
more than offset by higher revenues, and the dividend on 
the ordinary capital was maintained at 45 os 8d per cent. 
without repeating the previous year’s withdrawal of 
£100,000 from the special purposes fund :— 


1924. 





1925, 1926. 


1921. | 1922, 1923. 


£ £ £ £ £ £ £ 
« {11,232,360 110,110,354} 9,523,580 9,648,5°6! 9,569,292) 12,548,619'13,0°1,224 
10,134,881} 8,590,169} 8,144,770} 8,268,857! 8,307,233/11,2 0,773}11,314.235 
(90 % (85 % (85 %) (85 %) | (85%) | (885 %)} (85%) 


1927, 





Gross revenue 
Expenses 











Net revenue 
Res., int., sinking 
fund, pf. div.,&e. 


'1,097,479) 1,520,185 1,378,810 1,376,739 1,262,059} 1,337,846} 1,736,989 


\ 


519,102 591,700] 526,710} 501,436! 539,330} 670,989) 737,423 












Balance ....| 578,377; 928,485) 852,100; 875,303; 722,729} 901,332+} 999,5¢6 
Ordinary divid’nd} 760,618} 853039} 869.160; 879,016} 838,324, 944,673! 942,636 
Rate per cent. ..} £4/13/4 | £5/4/0 | £5/5/4 | £5/6/8 £5/2/0 | £5/0/8 | £5/0/8 
Carried forward.:| 182.241/— 99,998|— 17,060—  3,713);— 115,595!— 43,341 | + 5€,930 





+ After taking £100,0C0 from special purposes fund and crediting £134,475 
brought in from Brentford Company’s accounts. 


The sale of gas during the year increased by nearly 3 per 
cent., and the number of the company’s consumers by 
26,495, while the number of gas stoves sold and let out on 
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hire advanced by 96,865. For the March quarter gas 
prices were reduced by 1.4d per therm, and a further .8d 
per therm was allowed for the June quarter. In the 
second half of the year two further reductions of .4d per 
therm each were made. Thus, the directors point out, the 
price of gas in the old Gas Light Company’s area has 
been reduced to 8.6d per therm, ‘‘ which is equal to the 
lowest price since the war.’’ 


8.T.D. Motors Report. — The directors of S.T.D. 
Motors, in their report for the year ended September 30th 
last, state that they ‘‘ are pleased to be able to report 
that an all-round improvement has been shown in the re- 
sults of the workings of the company’s subsidiaries, which 
has warranted the payment of one and a-half year’s pre- 
ferred ordinary dividend within a period of twelve 
months,’’ and has also enabled the repayment of £37,500 
of the 8 per cent. notés and the transfer to general reserve 
of £25,000. The gross profits rose from £199,050 to 
£206,693, while the net figure amounts to £145,053, 
against. £143,582 twelve months previously. ‘‘ The effect 
of the steadiness in the value of the franc,’’ it is stated, 
‘‘ is only now being felt by the company’s French factory, 
but in common with all other motor manufacturers in that 
country the crushing weight of the French taxation does 
not tend to lessen the difficulties with which they have to 
contend.’’” The balance-sheet shows that loans to sub- 
sidiaries have increased from £/2,183,503 to 2,250,013, 
and that the cash holding is slightly lower. Reserves 
total £764,867, against an issued capital of £3} millions. 
No figures of the affairs of the subsidiaries accompany the 
report, the directors stating, however, that ‘‘ the last com- 
pleted balance-sheets of the company’s subsidiaries will be 
available for the inspection of shareholders at the com- 
pany’s offices by appointment, and the trading results of 
each will bé stated by the chairman at the meeting.’’ 


Jute Industries—The accounts of Jute Industries, 
Limited, continue to emphasise the disproportion between 
the company’s capital and its earning capacity ; this com- 
bine, it will be remembered, was a flotation of the boom 
year 1920. The accounts for the year ended Septem- 
ber 30th last are most discouraging. The associated 
companies, it is true, show an improvement as compared 
with the preceding year, the profit being £122,137, 
against £5,111. But again no provision has been made 
for depreciation, though the directors state that the works 
and machinery have been maintained, as formerly, in a 
high state of efficiency. This profit enabled the associated 
companies to reduce the debit balance on profit and loss 
account by an equal sum, but the adverse balance remains 
ai the substantial figure of £516,302. A combined state- 
ment of the accounts is attached to the report. Turning 
to the holding company, the revenue for the year shows 
a decline, the figure being £5,943, as compared with 
£21,485. After meeting establishment charges, there 
remains a debit balance of £369, which, added to the 
existing debit balance, makes a total of £27,410. The 
balance-sheet shows few changes; bankers’ loans are 
lower, but advances from subsidiaries are higher. The 
directors are somewhat hopeful regarding the future, for 
they state that, ‘‘ given a continuance of the present 
demand, the outlook is brighter than it has been for some 
time.’’ Shareholders will doubtless expect more light on 
this point at the meeting, and also an expression of the 
directors’ opinion, taking a longer view, regarding the 
future of the company. 


Tin Manipulation.—<Although there have been occasional 
spells of fairly good American buying of tin since the 
beginning of the year at any important decline, the de- 
mand has certainly been of a rather more discriminating 
character, not only because of uncertainty as to prospec- 
tive trade requirements, but on account of an unsettled 
and widely fluctuating market. Commenting on the 
decline in tin in the Economist of January 14th (pp. 60- 
61), when the price was about £254, it was stated that 
the market was being talked lower in some quarters, on 
the contention of the more pronounced rate of increase in 
the mine output, which has been one of the main depress- 
ing factors for some few months past, regardless of the 
absence of. any material deterioration in the position of 
actual or marketable tin. Professional short selling has 
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been indulged in pretty freely since then, and has tend 
to force Straits shippers to accept successive nena 
concessions, with the result that prices fell to a me 
records for the year—namely, 4245 108 for cash a 
4244 for forward metal. At this level, however os 
ment veered round quickly, on the impression thee és 
slump had been overdone, and _ prices subsequently " 
covered by nearly £9 a ton, with cash tin early last wel 
once more reaching £254. From this there has bee 
however, a repetition of previous depressing tactic. 
which were translated into a setback of fully £8 a tony 
a little below £246 in all positions as recorded . 
Wednesday this week, when the decrease disclosed jn ths 
visible supply of nearly 600 tons by one of the tiyg 
authorities utterly failed to make any impression on sen. 
ment. It may be mentioned, however, that some quite 
good buying was attracted at the lower levels, whic: 
would at least suggest that the fall may not go my) 
further. It is not unreasonably argued that ‘the con: 
siderably enlarged mine production, of which there ya 
already ample evidence some months ago, has been fairly 
well discounted by the substantial fall in the price during 
the past year. The visible supply on January 31st yas 
15,017 tons, as against 15,610 tons a month earlier ang 
14,978 tons a year ago. During January 9,096 tons 
came into sight and deliveries were 9,68g tons, as against 
9,190 tons and 10,029 tons respectively in the correspond: 
ing period of last year. European takings are much 
better than last year, but American deliveries are appre. 
ciably reduced. 


THE Royal Society of Arts, John street, Adelphi, 
London, W.C.2, announces that a paper entitled ‘ Trinity 
House: Its History and its Work’ will be read by 
Capt. Sir Arthur Wellesley Clarke, K.B.E., on Wednes- 
day, February 15th, at 8 p.m. Commodore Sir Richard 
Williams-Bulkeley, Bt., K.C.B., R.N.R. (Commodore, 
Royal Yacht Squadron), will preside. 


Obersea Correspondence. 


UNITED STATES.—THE STOCK MARKETS AND 
MvNEY—STEEL TRADE—FRENCH BORROWING. 


(FROM OUR CORRESPONDENT. ) 
New York, January 20. 


A GREAT change was apparent in the share market during 
the last week, the inclination to speculate on the bull site, 
which was so apparent before the close of the year 
dwindling to small proportions. The turnover on the Stock 
Exchange fell below 1,500,000 shares a day, as agains! 
more than 3,000,000 on some of the active days of Decent 
ber, and prices drooped rather sharply. Pool operations 
were suspended for the moment at least, and the market 
in a great many stocks became thin. This remarkabe 
change in atmosphere probably can be attributed in cot 
siderable measure to apprehension over the mounting tot 
of brokers’ loans, and to a better realisation of the ™ 
plications of Federal Reserve operations. At the preset 
time a great deal of conversation takes place in brokers 
offices as to the significance of Federal Reserve sales 
purchases of Government securities, whereas a yeat © 
two ago changes in the official discount rate were Mor 
or less disregarded. As for brokers’ loans, to-day’ s 
figures disclose a decrease of some $31,000,000 during 
the week ended January 18th. This is the first sizable 
decrease in about two months, but leaves the total (3 
reported to the Federal Reserve Bank) over one billion 
dollars above the corresponding total for a year ago. ™ 
break in the chain of weekly increases was welcome, “ 
was followed by a mild rally in the market to-day, bu!" 
is clear that an important reduction in brokers’ loans has 
not occurred as yet. 

Meanwhile the week’s Federal Reserve statements 
veal a continuation of contraction in the volume of credit 
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ne 
being extended by the system. On the week the port- 
folios of the twelve banks contain $97,000,000 less in 
interest-bearing paper. Discounts are down $27,000,000, 
pills bought in the open market are $23,000,000 smaller, 
and, more significantly, holdings of Government securities 
are $46,000,000 lower. In two weeks the reduction in 
the total volume of credit extended has amounted to 
000,000, while the drop in holdings of Governments 
the open market had amounted to 
$128,000,000. However, it may be noted that total hold- 
ings of bills and securities at $1,281,000,000 are still 
$212,000,000 above the level of a year ago, and that the 
current holdings of Governments, $499,000,000, are 
$187,000,000 larger than twelve months ago. A contrac- 
tion of credit during January to compensate for the ex- 
pansion of the latter part of the preceding year is quite 
the normal thing. What seems to be happening now is 
that the Federal Reserve banks are following the con- 
traction down with their own operations, and perhaps 
pressing a little behind it. This kind of an operation by 
the Reserve authorities during January does not cause 
the disturbance at this season that it would at other times 
because of the seasonal tendency to easy money. Never- 
theless, it is important to note that after such a contrac- 
tion has continued for a while an expansion in the com- 
mercial demand for credit may be quickly reflected in 
market rates and in the distribution of credit. In 1926, 
for example, the January contraction was pressed by a 
reduction in the discount rate early in that month. No 
considerable disturbance was apparent in the market until 
toward the end of February. During March, when credit 
was actively wanted by industry, there was steady calling 
of Street loans to the accompaniment of severe liquidation 
in the share market. 

Incidentally, another official, though not very startling, 


oO -~- 
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purchased in 


statement on brokers’ loans appeared during the past 
week. One of the radical senators introduced a Bill (which 
has no chance of passage) calling on the Federal Reserve 
banks to make member banks withdraw credit from share 
market speculators, the argument being that this credit 
should be given tofarmers. When asked about brokers’ 
loans in this connection, Mr. Young, governor of the 
Federal Reserve Board, replied to the Press that the 
statistics of brokers’ loans were among those that the 
authorities considered when passing on the credit situa- 
tion. The inference was that the authorities are, and 
have been, familiar with the situation, and have not been 
unduly disturbed by it. 

_ Reports from industry are somewhat more encourag- 
ing. Since the year-end shut-downs the steel industry has 
increased its Operations to about a 75 per cent. of capacity 
basis. The price of certain important heavy products was 
advanced one dollar a ton this week. This increase is 
the logical result of a similar one made last November, 
and probably reflects the heavier ordering that is usual 
at this season and the desire to fix a higher rate for 
smaller lot business after established large customers 
have been allowed to cover their requirements at the old 
price. In any event, the tone of the steel trade is better, 
and seems to forecast greater activity in the spring. The 
automobile manufacturers also seem satisfied with the 
results of the showings of their new models, and claim to 
have booked large volumes of orders in advance. In any 
event, public interest in the shows has exceeded previous 
records. Altogether the present indication favours a good 
pick-up in business this spring, with perhaps somewhat 
dearer money. 

Lifting by the State Department of the ban on French 
borrowing in this market was received with general satis- 
faction. The change probably represents a_ reaction 
against that kind of a policy rather than a desire to 
accommodate France in this market now. As a matter of 
fact, it is believed that French requirements for capital 
here are likely to be small. 


tes are amply supplied with dollars. On the other hand, 
there has been a growing feeling that the barring of a 
friendly nation from our capital market is an unduly 
Severe measure. 


Certainly the French authori- | 
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FRANCE.— REPARATIONS IN KIND — RAILWAY 
WAGES AND RATES. 


(FROM OUR CORRESPONDENT.) 
Paris, February 1. 


Tue debate on the national financial situation, which began 
in the Chamber last week, is continuing, and may or 
may not be brought to a close before the week end. So 
far, although endless columns of speeches have been 
delivered, not a single illuminating or effective statement 
has been made, and it appears likely that the discussion 
will go on record merely as a prolonged speech-making 
festival by picked teams representing all the varied parties 
in the House. 

Much speculation is being indulged in as to the reason 
for M. Poincaré’s unusual step in paying a long private 
visit to the Afghan King at his hotel, after the conclusion 
of the official portion of His Majesty’s stay here. There 
are reports, for which no official confirmation can be 
obtained, that one of the subjects discussed during the 
conversation, which appears to have lasted over an hour, 
was the possibility of the issue of a European loan for the 
benefit of Afghanistan. The question, it is asserted, was 
initiated by the Royal visitor, and it is stated that the 
crux of the problem posed was whether France, if she 
is not in a position to issue the required loan herself, 
could not find the way to divert to Afghanistan some part 
of her quota of German Reparations in kind, to be utilised 
for the construction of railways, which are at present non- 
existent in King Amanoullah’s realm. 

The suggestion, whether it be well-founded or not, is in 
any case interesting, particularly at the present juncture, 
in view of the warning recently issued by Mr Parker 
Gilbert, and of the fear that exists here that Germany, 
now that she has exhausted (largely in previous Repara- 
tion payments) the money obtained from loans furnished 
by the Allied nations when the Dawes Plan was first 
applied, may in the near future be compelled to offer a 
much larger percentage of her payments in kind. In direct 
association with the point in question is the Bill which has 
just been presented to the Chamber asking for approval 
of proposals whose object is to facilitate the carrying out 
of a large amount of public works in France by means 
of payments in kind by Germany, in execution of the 
Peace Treaty. The preamble to the Bill points out that 
at present the development of payments in kind is ham- 
pered, if not completely stopped, by Customs difficulties, 
and by legal formalities in regard to public works. The 
reimbursement of the marks paid to contractors, for in- 
stance, raises a problem in practical financing which, in 
the case of public bodies, can only be solved by greater 
flexibility being given to the present regulations authoris- 
ing loans. The Bill proposes to suppress the obligation 
for all new public works to be authorised by a special law, 
and sets forth various dispositions tending to induce 
colonies, departments, communes, and public establish- 
ments in general to take advantage on a larger scale of 
the large sums to be credited to France in the form of 
Reparation payments in kind. Another clause gives the 
Government power to exempt from Customs duties all 
commodities which enter France in the form of Repara- 
tion payments in kind, which are destined for utilisation 
in public works. 

The original draft of the Finance Bill for 1928 pro- 
vided for the sum of 100,000,000f to be expended this year 
on improving French ports and waterways. M. Tardieu, 
the Minister for Public Works, subsequently recognised 
that a much larger proportion of Reparation payments in 
kind can easily be utilised by his department, and asked 
that the original amount should be increased to 
500,000,000f for the ports, and 100,000,000f for the water- 
ways. The proposed works include the construction of a 
new outer port and basin for petroleum, and other works 
improvements at Dunkirk, estimated to cost 170,000,000f ; 
completion of the front at Boulogne (120,000,000f); de- 
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velopment of the jetty, and the supply of a 25,000-ton float- 
ing dock, &c., at Havre (215,000,000f) ; modification of the 
banks of the tidal water below Rouen (72,0c0,000f) ; con- 
struction of a deep-sea quay at Cherbourg (32,000,000f) ; 
purchase of lock gates at St Malo (7,000,000f); con- 
struction of a dock for transatlantic liners at St Nazaire 
(80,000,000f) ; and other works at Nantes (25,000,000f) ; 
La Rochelle (84,000,o00f); Bordeaux (50,000,o00f) ; and 
Bayonne (3,500,ooof for a dredger). In regard to water- 
way improvements a first instalment of 67,000,000f is asked 
for in order to extend flood prevention plant along the 
Seine, 31,000,o0o0f for lock improvements on the Saone, 
and about 2,000,o0of for canal development. Eventually, 
in view of the urgency of the proposals, the two Chambers 
raised the total asked for to 800,000,000f, on the under- 
standing that 200,000,o0o0f of this sum should be drawn 
from German Reparation payments in kind. According 
to information furnished by the Ministry of Finance, it is 
hoped that in the near future German payments in kind 
may also be utilised in connection with postal department 
requirements, road improvement, and eventually for certain 
public works in the colonies. : 

The difficult situation of the French railways, which 
appear to have closed the past year with a net deficit of 
321,700,000f, and are faced with the practical certainty of 
another at the end of the present twelve months (which 
is estimated as likely to total 1,600,000,000f), has been 
complicated by a fresh demand by the working staffs for 
increased wages. The movement is another example of 
the steady drift of this country towards an extension of 
State Socialism, which is now affecting every section of 
the public services. The base wage now in vogue among 
French railway men is 6,250f a year, which is brought 
by various allowances up to 6,500f. There has been no 
indication for years among the working classes that they 
are really suffering from inadequate wages, but what has 
repeatedly happened is for demands to be put forward by 
a given category of workers to be raised to the same base 
scale as another more fortunate class. 

A year or so ago the unions in which the rank and file 
of the Government and other public servants (exclusive of 
the State railwaymen) are banded together, put forward 
claims to be paid on the same basis scale as the teachers, 
and succeeded in obtaining a substantial proportion of 
their demands. The railway workers have now for some 
time been clamouring to be placed on the same footing 
as the ‘‘ fonctionnaires,’? whose base wage figure is 
8,o0of, or apparently 1,500f above the cheminots’ base 
figure. In Paris, however, this difference is reduced by 
half, from the fact that the railwayman enjoys a special 
allowance for rent, which ‘‘ extra ’’ is substantially higher 
than that received by the public servant under the same 
heading. Pressed by the Government to accord the de- 
mands of their employees, the companies, as might be 
expected, took the line that unless an all-round rise in 
railway rates is permitted, any increase in wages can only 
increase the present deficitory position, which means that 
it would proportionally swell the amount that will have 
to be asked for from the taxpayers to maintain the lines. 

The men’s very able leaders astutely put in their de- 
mands on the eve of the general elections, and now, after 
a very animated controversy, in which it has been evident 
that all parties concerned had a pretty clear idea that re- 
sistence to the men’s demands was hopeless, M. Tardieu 
announces that it has been agreed that the men’s base 
figure shall be raised by about g per cent., in order to 
give them the equivalent of an increase of 600f per 
annum. At the same time the companies will be 
authorised to increase goods rates by 4o per cent., pas- 
senger fares being left at the present figure. This in- 
crease in rates is appreciably below the proportion asked 
for by the companies to enable them to make both ends 
meet, but a promise has been given to them that the 4o 
per cent. increase shall represent real extra revenue, as 
the additional money will be exempt from existing taxes 
on railway receipts (which now amount to about 35 per 
cent. ad valorem). The figures for 1927 reveal that the 
Nord, P.L.M., Est and Alsace-Lorraine systems managed 
to finish the vear with small but effective balances on the 
right side. Of the total net deficit of 321,700,000f, the 
State-owned and State-operated system was responsible 
for 293,000,000f, the Orléans Company for 88,500,000f, 
and the Midi Company for 78,000,000f. 
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GERMANY.—MONEY MARKET—FOREIGN LOANsS— 
FOREIGN TRADE—STEEL PRICES CONTROVERSY 
—COAL OUTPUT. 


(FROM OUR OWN CORRESPONDENT. ) 
BERLIN, January 31, 

THE month-end settlements have brought a bigger demand 
for short-credits than is usual. Day loans to-day cost 
=}-g per cent., month loans 74-8} per cent., and the pri- 
vate discount rate was 63 per cent. There is so far no 
sign of a reduction of the Reichsbank rate. The return 
for January 23rd was satisfactory, discounts dropping by 
253 million marks «nd circulation by 245 millions, 
Deposits increased by 53 million marks. In the first three 
weeks of January, in addition to a decline of 110 million 
marks in rentenmarks, the Reichsbank circulation fell from 
4,564 million marks to 3,683 million marks, and discounts 
from 3,129 to 2,078 million marks. This is an excep 
tionally large drop. If credits and circulation do not rise 
abnormally in the last week of January, and if the first 
week of February shows a fair improvement, a drop in 
the discount rate may well be considered. 

Home loans in January totalled 257 million marks. In 
the last four months and in two other months of 1927 
no home loans at all were issued. Of the loans 
of January, however, the bond issue of the Dyes 
Trust to its shareholders accounted for 250 million 
marks, and no conclusion can be drawn _ that the 
capital market is becoming more fluid. There were 
seven foreign loans totalling 87 million marks, of 
which 84 million marks was the New York loan of the 
Westphalian Vereinigte Elektrizitiits-Werke. The opposi- 
tion on the question of foreign borrowing between the 
Reichsbank President and the Minister for Industry is 
as marked as ever. Dr Curtius, who some months ago 
compared the inflow of foreign capital to ‘the Nile’s 
fertilising stream,’’ has made a new declaration in the 
same sense, in particular combating Dr Schacht’s thesis 
that the result may be inflation. He estimates the present 
cost of service of the loans and short-term credits at only 
40o million marks a year, which is lower than most other 
estimates. He expressed his view that the national 
savings of the last few years, after subtraction of the new 
foreign debt, exceed the debt threefold. This agrees 
approximately with the figures of savings lately given 
from here in the Economist. He aims, he added, at 
founding a bank for the furtherance of export trade. 

The foreign trade figures for 1927, which were com- 
mented on last week, are :— 

Marks (000’s omitted). 
IMPORTS. 
Livestock 
Foodstuffs 


Raw and half-manufactured materials...... 
Manufactured wareS..cccccccccccccses 


177,205 
4,350,425 
7,148 956 
2,466,575 

14,143,161 

238,271 


14,381,432 
11,045 
418.843 
2.239.294 
7'549,528 
10,218,710 
21.866 


Wares only .... 
Gold and silver 


Livestock .... 

Foodstuffs 

Raw and half-manufactured materials...... 
Manufactured wares ..........-.e00- wean 


Wares only 
Gold and silver 


10,240,576 


The Reparation payments in kind, which are not included 
in the above export figures, totalled 578,432,000 marks. | 

The wholesale prices index number for January 25th 1s 
138.4, as against 138.8 on the 18th. In the first half of 
January the unemployed drawing unemployment insut- 
ance pay numbered 1,371,000, against 1,188,000 at the 
end of 1927, and the number of persons drawing ‘“crisis 
relief ’? rose to 228,200. The increase in unemployment 
of late has been more rapid than last winter, although 
the absolute number was then much higher. Last winter 
Germany was in the middle of a period of increasing 
trade activity, and this partly counteracted the growth 
in winter unemployment which takes place every a0 
From the fact that the proportionate increase in the tota 
number of unemployed is greater this winter than last, 
the conclusion is drawn that the trade activity pere 
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assed its height late in 1927, but this conclusion has yet 
to be tested. Doubt may be thrown on it by the fact 
that in Berlin City, where winter unemployment is always 
severe, the labour market began to improve in the middle 
of January, which is earlier than usual. 

The storm about the increase in steel prices has become 
stronger. The manufacturers continue to protest, and 
the Cabinet has been invited to use against the Steel Syn- 
dicate its considerable powers which it has under the 
Cartels Regulation Law. The Minister of Industry has 
put in force the article of this law which compels several 
steel] combinations to submit to him, before they come 
into force, their decisions and agreements about prices. 
As a result of the Steel Syndicate price rises, further in- 
creases, mostly small, are announced for certain kinds of 
heavy steel goods, but none so far for machinery, in the 
production cost of which, despite the complaints of the 
manufacturers’ association, steel is a minor item. The 
production cost of finished goods for export will not be 
altered, because here the Syndicate’s price-rebates to ex- 
porting manufacturers have been raised. Some of the 
rebates are higher than the import duties, but some 
lower. The figures, in marks per ton metric, are :— 


Rebates. Import Duties. 
Ingots ...... Mies Ae KewRees ave 24 wees 10 
Blooms .esscess Mada eee iphweee 24 seen 10 
Sheet DAWG <<s4s0:000000000%0% ae 27 ona 14 


Rails and railway material— 
Light eee eee ee 2 ee ey 40 eevee 25 


HOQVY svcesees Ss aseevecnee ee 50 ror 25 
Bars eocecccccecces eeoeeseeseesees 36 see 25 
Plates, 5mm. and over ..ee..eces 24 Bab ee 55 


OnGr CRUE -cnusasewuaeeusaessnx 80 re 60 


The rebates were originally granted by the Steel Syndicate 
under an agreement by which the consuming manufac- 
turers undertook not to oppose the import duties. It 
was, however, understood that the home prices would be 
unchanged, and as the manufacturers consider that these 
high home prices are not determined by production cost, 
but by monopoly sheltered behind import duties, they 
find the new price rises unreasonable. The steel pro- 
ducers have published a great deal of material, which it 
is impossible to test, in order to prove that production 
cost does determine their prices, which means that after 
the enforcement of the eight hours’ day at the beginning 
of this year they were obliged to put prices up. In fact, 
most big German companies hold that a large part of their 
profits should go to provide capital for expansion, and 
not merely to repair deterioration, and as shareholders 
often protest against low dividends, the companies do 
not reveal their profits, which are maintained as hidden 
reserves. That accounted for the estimate of Dr Helf- 
ferich that before the war half the total annual savings of 
8,500 million marks were retained by share companies. 
At present manufacturers declare that the steel companies 
are putting by very large sums which are supposed 
to be reserved for financing the mechanical adaptations 
which are necessary to make good the loss caused by the 
introduction of the eight hours’ day, but part of which, 
manufacturers allege, are designed to provide for expan- 
sion. In other words, the import duties, it is alleged, 
are to be used in order to profiteer at the expense of the 
consumer. Production of the rolling mills in December 
Was 1,090,756 metric tons, in 1927 12,872,285 tons, 
against 10,276,082 tons. : 

lhe report of the Vereinigte Stahlwerke (Western Steel 
Trust) for the quarter-year ending December 31st shows 
as compared with the preceding quarter an increase of 
Pig-lron output to 1,725,719 tons, and of steel to 
1,831,538 tons. Sales increased a little, and booked 
orders declined a little. Export increased. The Steel 
Trust’s daughter concern, the Central-German Steel 
Trust, reports good production, and announces a divi- 
dend of 7 per cent. The annual reports of the great 
electro-technical companies are satisfactory. The General 
Electricity Company returns its gross profits in the busi- 
ness year 1926-27 at 17,305,079 marks, against 
14,670,935 marks in the preceding year. The dividend is 
: per cent. against 7. The dividend of Siemens-Schuckert 
as been increased from 8} to 9 per cent., and that of 
Siemens and Halske from 10 to 12 per cent. Orders 
oe by the electrical branch are very large, and the 
re Ook is still favourable. The Machine Manufacturers’ 
Ssociation reports sales by its member companies in 
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1927 of 2,600,0co tons, as against 3,200,000 tons in 1913, 
but the latter figure is for the then larger area. 

Coal production figures are as follows (in metric 
tons) :— 


Coal. Lignite. 
DUMPS eaerdeacdanunEed 153,597,600 .... 150,805,711 
Lo eee a edaines 145,279,174 .... 139,150,557 
1913 (old area) ........ 190,109,440 .... 87,233,084 


The negotiations which the Reichsbank has been con- 
ducting in the interest of better publicity by the com- 
mercial banks have resulted in a provisional agreement. 
It is understood that among the results will be the 
monthly publication of balance-sheets instead of, as at 
present, the bi-monthly, and that the banks will return 
their mark and exchange liabilities separately. 





CANADA.— WINTER CONDITIONS- BUSINESS SATIS- 
FACTORY—STOCK MARKET BOOM— MEETING 
OF FEDERAL PARLIAMENT — BUDGET AND 
TARIFF CHANGES — VANCOUVER AS GRAIN 
OUTLET—IMPROVED LIVESTOCK SITUATION. 


(FROM OUR CORRESPONDENT.) 
Ottawa, January 18. 


THERE have been brief spells of severe cold on the prairies, 
and two days ago most of Central Canada was visited by 
a heavy blizzard, but it was the first of a winter whose 
mildness so far has been abnormal. Almost everywhere 
the temperatures have remained well above the average 
level for the season, there have been frequent rains, and a 
week ago Manitoba experienced the unusual phenomenon 
of a January thunderstorm. The snow-fall, moreover, has 
been very light, and the lumbermen of Eastern Canada 
complain that it has so far been quite inadequate for the 
needs of their industry. A mild winter naturally affects 
adversely the sales of commodities like coal and warm 
clothing, but it has many compensating advantages ; 
farmers, for instance, in southerly areas like the Niagara 
Peninsula, have been able to cultivate land this month, 
and outside work on building operations has been able te 
go ahead without interruption. There has, indeed, been the 
usual seasonal decline in the employment figures, but it 
has been substantially smaller than usual, and apart from 
a few large centres, the winter unemployment problem 
has not been giving serious concern to the authorities. 
Following the New Year holidays, business experienced a 
period of dullness, but activity has now been resumed on 
a satisfactory scale, and nothing has occurred to disturb 
the roseate prospects with which the year 1928 began. 
The wave of speculation in mining and industrial stocks 
still continues, and is giving rise to considerable anxiety 
in sober financial circles. Notoriously the prices to which 
a number of leading industrial stocks have been pushed 
up, cannot by any caculation be justified by their present 
earnings, and the future has been very heavily discounted 
in many cases. Among the industrial issues the pulp and 
paper stocks, largely as the result of mergers completed or 
projected, have been holding the chief attention of the 
speculative public, but the power stocks have also been very 
popular. The mining market has been quieter this week, 
but the public, at least in Eastern Canada, is still con- 
vinced that it can be made the parent of fortunes, and, 
whenever reputable mining stocks show a tendency to sav 
buying support is always forthcoming, and promoters 
seem to have little difficulty in inducing the public to back 
new flotations with their money. But at presert the banks 
are engaged in a concerted effort to curb this hectic specu- 
lation in mining stocks, and most of them are refusing 
to lend money on mining stock as collateral. The West 
remains in very good heart, although its farmers, as the 
result of the failure of a deplorably large proportion of the 
wheat crop to attain the higher grades, have less money 
to spend than a year ago. Manitoba is hoping for great 
industrial developments from its northern mining country 
now that the Whitney interests of New York have exer- 
cised their option upon the Flin-Flon mine. For its opera- 
tion thev have formed a new company called the Hudson 
Bay Mining and Smelting Company, with a capital of 
$25,000,000; the Mining Corporation of Canada, in which 
British capital has considerable holdings, is retaining as 
part of the price of its interest in the Flin-Flon, a sub- 
stantial share of this stock, and the rest seems to have been 
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subscribed for greedily in New York. Before production 
can commence a railway has to be constructed to link up 
the mine with the C.N.R. system, a power plant on the 
Nelson River, as well as a lengthy transmission line, has 
to be built, and a smelter has to be erected. But all these 
enterprises will provide employment and stimulate busi- 
ness in Manitoba, and a new market for farm produce 
should be created in the northern area of the province. 

The present Federal Parliament reassembles for its 
second session on February 26th, and the Cabinet is meet- 
ing daily to arrange the sessional programme. A compara- 
tively short session is forecast as the Government is un- 
likely to introduce any legislation of major importance 
which would provoke bitter controversy, and Mr Bennett, 
the new leader of the Conservative party, will want to find 
his feet before he embarks on tactics of aggression. It is 
predicted that as a result of the very satisfactory revenue 
returns which will leave him with a comfortable surplus, 
the Finance Minister will be able to offer a cut of 1 per 
cent. in the sales tax, and some remissions of duties. It 
is indeed now taken for granted that one of the latter will 
concern cigarettes; the present excise duty is very high, 
and keeps the price of cigarettes in Canada so much 
above the American price that it offers an incentive to 
smuggling on a large scale. As a result, the revenue 
returns from cigarettes have been disappointing, and it is 
felt that a reduction of the duty would probably entail 
only a small loss in revenue. Speculation is now taking 
place about the possibility of tariff changes, and some are 
inevitable. The Government has now in its possession the 
findings of the Tariff Advisory Board upon a large number 
of applications for tariff changes, some of an upward 
and others of a downward character. The Board has not 
yet completed the hearings of some of the more important 
cases, and the Government cannot be expected to take 
any action upon them. What will probably emerge in the 
Budget is a number of minor adjustments based upon the 
findings of the Board, which has discovered that a sub- 
stantial proportion of the existing schedules are obsolete, 
in view of the changed conditions of industry. The wool- 
len and iron and steel manufacturers are still the most 
clamant for increased protection, but it is doubtful if the 
Government can venture to do much for either. It may, 
however, remove or pare sharply the present duties on 
textile machinery, which are mainly of the revenue brand, 
because very little machinery of this kind is manufactured 
in Canada. 

The position of the iron and steel industry in Nova 
Scotia has undergone considerable improvement since the 
National Trust Company was able to assume some control 
over the fortunes of the British Empire Steel Corporation, 
and it is authoritatively stated that an influential group of 
American and Canadian capitalists are ready to invest 
large sums to support a comprehensive scheme of recon- 
struction as soon as the old management can be got rid 
of. But the latter are still putting up a stiff rearguard 
ac tion, and as long as they have any voice in the affairs 
of ‘‘ Besco,’’ the King Government. will give it little 
assistance either by higher duties or any other form of 
assistance. The King Government for the moment finds 
itself in rather a happy position on the fiscal issue; the 

manufacturers have on the whole been enjoying great 
prosperity, and are not in position to tell ‘‘ hard luck’”’ 
stories, while, on the other hand, the edge of agrarian 
criticism of the tariff system has been seriously blunted i in 
recent months by the actions of different groups of agricul- 
turalists in demanding additional protection for farm pro- 
duce ; the dairymen want to keep out Australian butter, 
the market gardeners want a seasonal tariff on American 
vegetable imports, and representatives of egg and poultry 
pools in the West have demanded protection from the 
competition of U.S. rivals, who enjov milder climatic con- 
ditions. To these agrarian demands the King Govern- 
ment has very shrewdly already made some concessions, 
and can show that the farming interests are far from being 
a solid unit against protection. 

After a rather marked setback last vear Vancouver is 
once more forging ahead as an outlet for the grain of the 
prairies, and at present the westward movement of grain is 
heavier than ever before. Since the present crop season 
began up to January 18th there had been shipped out 
from Vancouver 284 million bushels of grain, of which all 
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but three millions were consigned to the United Kingdom, 
Before the season ends the shipments will probably exceed 
80 million bushels, and break all previous records, 

One very satisfactory feature of the agricultural situa- 
tion is the tremendous improvement in beef and cattle 
prices. The latter are almost 80 per cent. higher than 
the level prevailing a year ago, and 42 per cent. higher 
than the 1913 price, and all indications point to a further 
rise, so serious is the shortage of cattle. One big product 
of this situation is an extraordin: ry scarcity of hide Ss, and 
the boot and shoe industry is, as a result, faced with a 
difficult problem. 























J AP A N.—POLITICS — ELECTRICITY MERGER— 
FOREIGN TRADE—FINANCE. 


(FROM OUR CORRESPONDENT.) 
Tokio, January 14. 
Tue Imperial Diet will reassemble next week after the 
New Year recess. The Government is to introduce into 
the present session, besides the Finance Bill, the Bill for 
expediting the reorganisation of defaulting banks under 
deeds of arrangements, the Small Holding and Allotments 
Bill, the Tariff Revision Bill, and several other important 
proposals. But the present Ministry is working within 
the strait limitations of a Minority Government, while the 
Opposition, which is now in a majority in the House, is 
planning to introduce a vote of censure immediately at 
the reopening of the session. The logic of the situation 
will therefore make inevitable an early dissolution of the 
Diet. As a matter of fact, managers of each party are 
assiduously preparing for the election campaign. Though 
no one can safely forecast which party will emerge suc- 
cessful out of a general election, which would take place 
for the first time under the new Manhood Suffrage Act, 
the influence of the masses will undoubtedly be fairly 
strongly reflected upon the composition of the new House. 

A very important industrial fusion was announced on 
Christmas eve. After many complications, the Tokio 
Electric Light Company ente ‘red into a provisional agree- 
ment with the Tokio Electric Power Company, its rival 
concern, to take over the entire business, goodwill, and 
assets of the latter with a view to amalgamation. Mr 
Ikeda, of the Mitsui Bank, who is the banker of the Tokio 
Electric Light Company, is said to have done much 
towards effec ting the fusion. The terms of the purchase 
are that shareholders of the Tokio Electric Power Com- 
pany shall receive for each ten 50-yen shares nine 50-yen 
shares in the Tokio Electric Light Company. The com- 
pany to be absorbed also is to get 1.1 million ven in cash as 
liquidation expenses. Meetings of shareholders of both 
concerns have been called for the middle of this month to 
sanction the proposals. Subject to the approval, the agree- 
ment will become effective on April 1st. Besides the ac- 
companving benefits of the amalgamation, one of the most 
immediate Benefits accruing is that the loan negotiations 
pending in the foreign markets will be matured without 
undue difficulty now that the sole objection on the part 
of the lenders has been removed. The moral effect of the 
announcement also is likelv to be far-reaching, and marks 
a possible end to the internecine competition waged 
amongst the Japanese power companies during recent 
vears for the disposal of surplus energy. 

The trade returns for 1927 show that the adverse balance 
has eventually shrunk to a very comfortable sum of 
185,239,000 ven, imports totalling 2,177,325,000 ven, and 
exports 2,044,650,000 ven. Japan’s exports to China dur- 
ing 1927 amounted to 449,509,000 ven, and imports from 
China to 242,734,000 ven, showing a balance of 206,775,000 
ven in favour of exports. As compared with the previous 
year, imports and exports show a decvease of 20.2 and 
70.2 million ven respectively. This unsatisfactory result 
in trade with China is largely explained by the civil dis- 
turbances in the neighbouring Republic. Korea’s trade 
returns for last vear disclose that imports tot: alled 
113,943,000 ven, and exports 28,133,000 ven, showing an 
adverse balance of 85,809,000 ven, against 99,153,000 ven 
in 1926. Formosa’s imports dering last year amounted 
to 65,555,000 ven, and exports to 44,592,000 yen, an excess 
of imports over exports totalling 20,963,000 ven, against 
12,879,000 yen in 1926. Japan’s adverse balance on the 
visible trade figures for the whole year 1927, including 
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B Korea and Formosa, thus amounted in the aggregate to 


F4o2 million yen, as compared with 443.7 millions for 1926. 


Despite misgiving entertained in some quarters, the 
Pend of the year was negotiated without undue difficulty 


\o important banking or business failures were reported. 
‘The Bank return showed the rapid contraction of both the 
“pote issue and advances after the turn of the year. Mone- 


ary ease has become more pronounced. The Industrial 
‘Rank debentures for 30 million yen on a yield basis of 
6.13 per cent., just issued, were ten times over-subscribed 
on the first day of their offer. The prices of securities 
Phave generally appreciated. The general tone in the 
sock markets is noticeably firm, though more or less 
hesitant in anticipation of a possible dissolution of the 
Diet. Commodity prices have been falling. The Bank of 
janan’s Wholesale index number for December registered 
a further drop of 0.54 points, the total being reduced to 
222.32, as against 222.86 in November, and 224.32 a year 
ago. The figure is the lowest since 1918, except that for 
August last. 


Letters to the Editar. 


BY-ELECTIONS AND THE REAL SITUATION. 


TO THE EDITOR OF 








THE ECONOMIST, 
| Sin—Excluding the University by-elections there have been 
33 other by-elections since the General Election of October, 


Fog. Of these seats the Conservatives hold 17, having lost 


Darlington, Stourbridge, East Ham N., Hammersmith 


N., 


P\orthampton, and one of the Stockport seats to Labour and 


Bosworth to a Liberal. Of the 24 seats which the Conserva- 
ves held after the 1924 General Election they have lost nearly 
one-third, But a glance at the total polls of the three parties 
tthe by-elections shows that they have about 50 per cent. 
more seats than their total polls entitle them to. 

\t the 33 by-elections the Conservatives polled 362,569 
ores, the Labour candidates 332,505, and the Liberals 261,955. 
the total polls amount to 957,029 votes, and give an average 
! 29,000 votes per seat. The Conservative total entitles them 
'12.5 seats, the Labour total entitles the party to 11.5 seats, 
id the Liberal total entitles them to nine seats. No doubt the 
results of the West Bristol and Ilford by-elections will result 
nthe Conservatives being entitled to 15 seats, and the Labour 
party only to 11. It is quite possible that the result of the 
ection at Lancaster may entitle the Liberals to 10 seats, but 
vy will only hold five even if they recover Lancaster. 

But the actual position when the Ilford result has been 
‘eclared will no doubt show the Conservatives to be holding 
iy seats, the Labour party 12, and probably the Liberals only 
ve seats. So long as the present fauity system of electing 
members to Parliament exists, so long an unjust proportion 
‘seats will continue to favour one party and—in due time— 
another, with the regrettable result we are quite accustomed 

ecry but do not attempt to remedy.—Yours faithfully, 

H. James Ropinson. 
Southall, Middlesex, January 30th, 1028. 





NEW INSURANCE BUSINESS. 


TO THE EDITOR OF THE ECONOMIST. 


URI expect to be numbered among the many who read 
> article upon ‘*‘New Life Assurance Business ” in the 
“"nomist of January 28th with very great interest (page 153). 
_. Was a sojourner in London recently. I noticed what a 
‘umber of female workers there now seem to be—particularly 
" clerical positions that formerly were held exclusively by men 
nee a remarkable increase in new assurance 
The tie “ ce seems the more astonishing. 
itn al places seem more numerous than ever, and at the 
ming hours lady workers are now distinctly in the 


majority T ° ° 
City "ity. The same applies to travelling to and from the 
'y. Can it be that the male workers must have lessened 


‘onsiderably within the last five years and are now actually 
*utnumbered ? ; 
eae ee number of shops to-day catering for ladies’ require- 
bad ae ars out the suggestion that the females are the earners 
spenders just now. 
ote se informative article you have commented upon 
ton might means in assurances, and consider that investiga- 
danger of ae that not only is the field for expansion not in 
Se eing restricted, but that it is almost unlimited and 
. © parts unexplored. 
aes come to my main questions :— __ ; 
an any (if so, to what extent) of this new business be 
taking o the women salary and wage-earners of to-day now 
ut life assurances and endowments ? 
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(2) Is that what is in mind when you refer to an almost 
unlimited field for expansion ? 

In the circumstances of the greater employment of women, 
a supplementary article dealing with its effect upon life assur- 
ance policies would undoubtedly prove exceedingly interesting 
to your many subscribers.—Yours, &c., ARTHUR GILL. 

High View, Redbrook, near Monmouth, January 31st, 1928. 











Books and Publications. 


THE MEANING OF A BALANCE-SHEET. 


Tuat a balance-sheet means very little to those who are 
not behind the secrets of the figures is known to anvone 
who has ever studied one. What a balance-sheet ought 
to mean, and whether it can by any means be so arranged 
as to mean anything, is an enormously important ques- 
tion on which light is urgently needed, and all who are 
interested in it will open Professor Dicksee’s little book* 
in joyful hope of illumination from a highly qualified 
authority. Unfortunately he does not give a clear answer, 
and leaves his reader with a suspicion that no answer is 
to be had. He says in his first chapter that although up 
to the present no company has ever published: its accounts 
‘*in such a form as to enable its shareholders to judge 
whether the current market price of its shares seems too 
high or too low, or to be about justified......... it is no 
doubt the case that some information of interest and value 
to the shareholder can be obtained from every balance- 
sheet issued.’’ His ideal thus seems to be a statement 
that should show the true current value of the shares. He 
proves, of course, very easily that if we take any pub- 
lished balance-sheet and work out the value of the shares 
by subtracting the debts from the assets and dividing the 
quotient among the shares, there will be no correspond- 
ence whatever between the figure arrived at and the 
market price. Hence he concludes that either the market 
price ‘‘is not, so to speak, fixed on the merits of the 
company, but is due to a mere difference between buying 
orders and selling orders on the Stock Exchange,” or “‘ it 
is unreasonable to assume that the balance-sheet figures 
are beyond all question.’? But might it not be suggested 
with all deference that it is somewhat unreasonable to ex- 
pect a balance-sheet to tell us the right price of the shares? 
The price surely depends much less on thé state of the 
company’s assets and liabilities at any moment than on its 
earning power and what the market thinks about the 
prospects of its earning power in the future. However, 
the Professor concludes sadly that there is no “‘ observ- 
able connection between published balance-sheets and 
market prices,’’ and that this raises the question in many 
minds as to ‘‘ whose fault it is that misleading accounts 
are published.’”? He recommends the question to the 
attention of those responsible for the Companies Acts 
Amendment Bill now before Parliament, and concludes 
by observing that ‘‘ at present published balanee-sheets in 
general fail to afford any very reliable indication as to the 
value of their holdings.’’ Which is only too true. 


* ‘Published Balance-sheets and Window-Dressing.’’ By L. R. 
Dicksee, Emeritus Professor of Accountancy and Business Methods 
in the University of London. Gee and Co. 


ECONOMIC AND SOCIAL HISTORY.* 


Tue philosophy of history, the search for some explanation 
of the past which will include all the facts, and at 
the same time make their meaning plain, has never been 
popular in England. There has been, indeed, a tendency 
to view with suspicion all attempts to write general history 
in metaphysical terms. Many of these emanate from 
Germany, and it is to be hoped, therefore, that no such 
suspicion will attach to this last book of Max Weber’s. 
Although a general history, it does not belong to this 
discredited class. It contains, reconstructed from the 
notebooks of his students, the last course of lectures he 
was able to complete before his death in 1920. Their title, 
‘* Outlines of Universal Social and Economic History,’’ 
better indicates their nature than that prefaced to the 
present translation. For Weber was primarily a sociolo- 


* «General Economic History.'’ By Max Weber. Translated by 
F. H. Knizht, Ph.D. Pp. xvi: + qo1. Allen and Unwin, 12s net. 
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gist, and much that is suggestive and fresh to students 
of economic history in the present lectures is due to that 
fact. ; 

The work falls into two parts. The first, which occupies 
three-quarters of the book, deals with the pre-capitalistic 
age. In it he sketches with broad firm strokes, and with 
the boldness and rapidity of a master’s hand, the de- 
velopment of agriculture, industry, mining, commerce, 
and exchange from primitive times to the dawn of modern 
industrial civilisation. Facts drawn from the study of 
social conditions of the ancient civilisations of Egypt, 
Greece, Rome, India, and China, as well as from England, 
France, Germany, Italy, and Russia, are marshalled and 
presented with unrivalled conciseness and point. 

Basing his argument on this foundation, he then turns 
to the origins of modern capitalism, and in one hundred 
pages states the leading social and economic phenomena 
characterising our Gwn time, shows how they have de- 
veloped, and contrasts them sharply with those of the 
past and of other civilisations. He is not merely con- 
cerned to emphasise the fundamental differences which 
divide modern from medizval and ancient epjochs; he 
attempts also an explanation of their causes. Summarised, 
his thesis is: “‘ In the last resort the factor which produced 
capitalism is the rational permanent enterprise, rational 
accounting, rational technology, and rational law; but 
again not these alone. Necessary complementary factors 
were the rational spirit, the rationalisation of the conduct 
of life ‘n general, and a rationalistic economic ethic.’’ 

It is to this point of view, and the manner in which 
it is developed, that the book owes its main interest. On 
account of it the specialist will forgive its rather dogmatic 
air of finality, and the bold and summary dismissal in 
about a paragraph apiece of such highly controversial 
topics in Engiish history as the agrarian revolution, the 
development and decline of the guilds, and the origins of 
banking. He will even forgive such rare errors of fact as 
the statement on page 86 that grain culture in England 
was no longer profitable after the repeal of the Corn Laws. 


THE SEAT OF AUTHORITY. 


Mr Paut W. Warp blends philosophy with common sense, 
and has written a useful ‘* study of a contemporary politi- 


cal notion,’’ to wit, sovereignty.* If he has no illusions 
about State action, he recognises that many people have. 
**Angell’s argument,’’ he observes, ‘‘ was a truism; war 
has not been economically profitable. His mistake was in 
thinking that men were sufficiently motivated by economic 
considerations to be cured of their war-making propensities 
by being informed of that fact.’’ Probably Mr Ward’s 
book and many more will be equally ineffective in reform- 
ing the world, but his plain speaking is good. “A 
* sovereign ’ State,’’ he points out, ‘‘can always do as it 
pleases ; it can deny the jurisdiction of international organi- 
sations, it can repudiate international agreements. 
* Sovereignty’ to-day acts as a cloak to the bumptious 
egotisms and unscrupulous avarices of the class which 
happens to be in control of the particular State.”’ 

After putting recent writings into proper perspective 
by giving, before he turns to them, an introductory his- 
torical survey, the author examines a number of schemes 
for new forms of government. With reference to these, 
a point made many times is that ‘ the career of the notion 
of sovereignty illustrates the general characteristics of 
political thinking. The various forms of the notion have 
been apologies for causes rather than expressions of the 
disinterested love of knowledge.’’ Some of these causes 
are discussed. The vote, it is felt, does not get at the 
real rulers, and so, “‘ Failing to get proper representation 
in the councils of the State, special groups resort to 
pluralistic methods,- implicitly or explicitly denying the 
authority of the State. Failing to get proper international 
security, others wish to emphasise an international autho- 
rity at the expense of the State; the League of Nations 
is invented.”” But most reformers have an axe of some 
kind to grind. ‘It is not authority as such they are 
repudiating, but a distribution of it which places at a 
disadvantage the groups in which they are interested.’’ 
iesseiiniieeteeetheehceclieeeeeaemeitaatntaenataiaiadiaasiamndananmeamaensen sane 


* “* Sovereignty." By Paul W. Ward. (London\ G. Routledge 
and Sons, Limi‘ed. 1928. 7s 6d net. 


Thus he criticises guild socialism and various other Move, 
ments. 

Discussing ‘‘ the real issues ’’ in his final chapter, M; 
Ward remarks on the confusion resulting from the his. 
torical connotations attaching to the term *‘ sovereignty,” 
‘* Authority,’’ he contends, is entirely adequate. The 
establishment of new social authorities to meet developing 
contingencies is, in his view, a continuing need. — In inter. 
national affairs he thinks that the solution may be found 
along the line of experimental federalism, But the analy). 
cal and constructive thought of the concluding chapter 
cannot be compressed into a few lines. It should be fol. 
lowed in the author’s pages. 


BOOKS RECEIVED. 


{Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue, ] 


Britain’s Industrial Future. 
Liberal Industrial Inquiry. (London) Ernest Benn, 
Limited, 154 Fleet street. 5s net (paper, 2s 6d net), 

This eagerly awaited report is an admirably printed volume of 
some soo pages, equipped with ample and clear tables on wages, 
production, tariffs, exports, disputes, distribution of property, 
overseas investments, expenditure (national and local) on various 
categories. It consists of some 430 pages of report summarised 
in 38 pages of conclusions. The Executive Committee of the 
Inquiry which assumes responsibility for the report consists of Mr 
W. T. Layton (chairman), Mr E. D. Simon (vice-chairman), Mr 
D. Lloyd George, Mr E. H. Gilpin, Mr H. D. Henderson, Mr 
Philip Kerr, Mr J. M. Keynes, the late Mr C. F. G. Masterman, 
Mr Ramsay Muir, Major H. L. Nathan, Mr B. S. Rowntree, 
Sir Herbert Samuel, and Sir John Simon. The report is reviewed 
in a leading article in this issue. 

The Road to Plenty. By William T. 
Catchings. (Boston and New 
Mifflin and Co. $2.00. 

The general proposition set out by Messrs Foster and Catchings 
in their ** Money ” and ‘‘ Profits ”’—-both of which enjoyed huge 
circulations in the United States—is here restated in the form of 
a story. The point is that the whole ‘* moving picture” of 
changes in consumer income, volume of production, trade, &c., 
must be kept constantly under observation and ‘*‘ collective leader- 
ship ’ applied to the tacts. * 
The Tariff. By George Crompton. (London) Macmillan 

and Co., Limited, St Martin’s street. 10s 6d net. 

An American “ interpretation of a bewildering problem.” Re. 
cognising the fact that ‘‘ universal free trade is the ultimate goal 
towards which the nations of the world should tend,’? Mr Crompton 
nevertheless stresses the time required for an ‘* infant”’ industry 
to develop; and thinks that the rapid rise of the United States 
to ‘‘a commanding position’? would ‘‘ not have been attained s0 
soon or so decisively had it not been for the adoption of the policy 
of protection to native industries.” a 
England’s Treasure by Forraign Trade. By Thomas Mur. 

(Oxford) Basil Blackwell, 49 Broad street. - 

A reprint of the famous work, originally published in 1664‘ m 
the common good’? by Thomas Mun, London merchant, and dedi. 
cated to Thomas Earl of Southampton, Lord High Treasurer ¢ 
England, by his son, John Mun, ** for whose sake [| cannot but 
value it as one of my best moveables, and as such | dedicate 1t 
to your Lordship.”’ 
Teaching the Social Studies. By Edgar Dawson. (Lon- 

don) Macmillan and Co., Limited, St Martin's street 
8s 6d net. a 

Mr. Dawson, who writes the first two chapters of a book co 
prising essays by various specialists in specific fields o! se 
science (geography, biology, psychology, economics, &c.), — 
that all scientific knowledge should be utilitarian; and eg 
here to assemble its main departments to serve that point of ne 
There is a preface by Nicholas Murray Butler, president tl 
Columbia University. sep Pat 
Les Rapports des Nations Lithuanienne et Polonaise. a 

P. Klimas. (Paris) Jouve et Cie., 15 Rue Race 

This is a statement prepared in May, 1927, for the ¢ _ 
Endowment for International Peace by the Lithuanian Minister ! 
Paris on the relations between Lithuania and Poland. 


Cours d'Economie Pure. 4ar G. H. Bousquet. 


Marcel Riviére, 31 Rue Jacob. 20f. bl 

An elementary course in economics, not making @ny roe 

originality, but designed to fill the gap felt by the at wo? ae 

in French literature. Rich as it is in original and cn caenge OP 
it has, he says, no introductory, single, simple volume a 
for the student. That is the rdle this volume is intended 


Profits in Bank Stocks. By Walter H. Woodward. i 
don) Macmillan and Co., Limited, St Martin's § 


6s 6d net. . designed 
An enthusiastic and instructed guide to the investor = safe 
to encourage him to ‘“‘put his hard-earned money — to at 
security on which he will receive an annual income, er ettet” 
least 4} per cent. or 5 per cent., and sometimes a little a} bash 
Full of useful tables, including a series on what (America 
stocks have done. 


Being the Report of the 


Foster and Waddill 
York) Houghton 


(Paris! 





[February 4, 1928, Ff 
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———— 
The Nineteenth Century. February, 1928. (London) 
Constable and Co., Limited, Orange street. 35 net. 

Mr. R. M. Fox continues his study of “‘ work and wages in the 
engineering industry,” and discusses what its raticnalisation 
would mean. Captain Kennedy analyses labour and social unrest 
in Japan and Mr. G. Bransby Williams gives an account of public 
health in India. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2 :— 

Report of the Imperial Economic Committee on Market- 
ing and Preparing of Foodstuffs produced within 
the Empire: Sixth Report—Poultry and Eggs; 
Seventh Report—Honey. Cmd. 3015. 1s net. 

Department of Overseas Trade: Report on Economic and 
Financial Conditions in Venesuela. October, 1927. 
od net. 

Lolontal Reports: No, 1370. British Solomon Islands Pro- 
tectorate. 1926-27. 6d. net; No, 1372. St Vincent. 

6d net. No. Mauritius. 1926. od net. 
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SETTLING DAYS. 


TICKET. | 
February 7. 


ACCOUNT. 
February 9 


Hestrancy and a decline in confidence marked Stock Exchange 
dealings last week, and operators were inclined to take profits 
while they could. The gilt-edged market relapsed after its 
recent strength. Monetary developments proved a depressing 
factor, as an early reduction in Bank rate is now thought 
to be out of the question. The fixation at 4} per cent. of 
the discount on 3} per cent. War Loan redemptions is con- 
sidered indicative of the position. Buyers consequently were 
absent, and on Monday and Tuesday prices were uniformly 
marked down. Wednesday witnessed a slight rally, but con- 
ditions remained quiet. Dominion and Colonial stocks re- 
mained unchanged, but underwriters of the new South Aus- 
tralia loan had to take up 47 per cent, of their commitments. 

The prevailing dullness spread to the foreign market. 
French bonds were weak, and Brazilians after opening well 
relapsed sharply on profit-taking. Central European issues 
held thear ground, and early in the week Chinese bonds dis- 
played a welcome strength. © 

Home Rails once more attracted but little interest, but the 
tone was a trifle better than in the preceding week. Foreign 
rails were also inactive, but prices were generally firm, and 
numerous fractional advances were recorded. Entre Rios 
again improved, and there was a good demand for French 
railway sterling bonds. 

Bank shares were firm, and prices generally ruled higher 
on the week. 
here, again, the dominant note was one of strength. 

Industrials were uneven, and while it would be wrong to 
Say that any serious weakness developed, a good deal of 
hesitation was apparent. Artificial silk issues opened the week 
badly, and the rival claims by British Celanese and Court- 
auld’s regarding patents were generally blamed for the 
sagging trend of prices. Later in the week new support was 
forthcoming, and a slight rally occurred. The Talking- 
machine group showed signs af profit-taking, and animated 
dealings were accompanied by wide price fluctuations, especi- 
ally in Vocalions and Duophones. Cable stocks reacted after 
their recent strength, and Marconis underwent a sharp relapse. 
Initially this was ascribed to the report that the Comngercial 
Cable Company were about to enter the wireless field, but if 
so remote a factor as this could affect the market it only 
proves that prices last week reached an unstable level and that 
Some profit-taking was desirable. Tobacco issues were 
irregular and inclined to weaken. The difference between the 
Price of Imperials and British-Americans was the subject of 
some comment, and holders of the latter were inclined to 
exchange into the former so as ta take advantage of the differ- 
ence. Among popular favourites International Holdings were 
on the whole good, and Triplex improved after a weak 
opening. Mond Nickels reacted slightly. 

Gas and electric lighting shares were good, and many small 
advances were recorded. Coal and iron shares opened irre- 
gularly, and have since been subject to further weakness. The 
Canadian-American group of securities was hesitant. Textiles 
were doubtful, but motors were on the whole firm. 

‘he oil market did not open the week too well, and prices 
Were reactionary after their previous rally. Inaction lasted till 
Vednesday, when a general improvement was registered on 
Continental support and the news that Sir Henri Deterding 
Was sailing for New York to confer with the Standard group. 
At the moment the market is hopeful of an arrangement being 
reached between the Standard and Royal Dutch interests. 

Attention in the rubber market was directed towards the 
new Anglo-Java debentures, which opened at a small premium 


Insurance shares were a trifle irregular, but | 








and later on improved. The maintenance of the quota at 
60 per cent. was expected by the market, but, despite this, its 
official announcement late on Tuesday caused a slight break 
in the prevailing gloom, and rather more cheerful conditions 
prevailed the following day. On Thursday, however, the 
market was flat. 

Early in the week Kaffirs were irregular, being affected by 
the uncertainty prevailing in other markets. Later on they 
rallied on French and South African support. Platinums 
opened fairly well but later lost ground, but diamonds im- 
proved as the week progressed. Tin and lead shares were 
dull owing to the weakness of these metals, but copper shares 
were firm. 


NEW ISSUES. 


The new issues of the week and the dates of opening of the 
lists have been as follow :— 


Farther 
Nominal Cash Sub- First Lia- 
Capital. scription. — bili i 
£ £ 


‘Amount previously recorded, 104,913,970. 


{SSUES OF THE WEEK— 
NATIONAL SAvINGs CERTIFICATES, 
Net Sales, week ended Jan. 28, 1928, £50,000. 
Total Receipts April 1, 1927, to Jan. 28, 1928, Dr. £2,350,000. 


To the public— 


Greek Govt., £3,370,960 6% Ster- 
ling Bonds, finally red.at par 
on Feb. 1, 1968, iss. at 91% 








GU ONT hide <icvees. 40006 3,370,560 3,067,574 337,096 .. 2,730,478 
Government of South Australia, 
£2,500,000 5% Stk. (red. at 
par July 1, 1945, toJuly 1 
1975), issued at 98% (Jan. 27) 2,500,000 2,455,000 125,000 .. 2,330,000 
City of Stoke-on-Trent,£1,000,0C0 
5% Stk. (red. at par 1948-68) 
issued at 101 % (Jan. 31) .... 1,000,000 1,010,000 50,000 960,000 
Beecham's Pills, Limited, 
1,000,006 8% : um. Ptg. Pref. 
Shares, of £l each, at par .. 1,000,000 1,000,C00 100,000 900,000 
Ditto 1,000,000 | ef. Shares of 
ls each at ls 6d per Share 
CI oie seeicidcecanune a 75,000 .. 75,000 
‘*The Financial ‘Times ”’ (1928), 
Limited, 1,000,000 79% Cum. 
Pref. Shares, of £1 cach, at 
par (Jan. 30).............. 1.000,090 1,000,000 125,000 .. 875,000 
London, Bo der, and General 
‘trust, Lim., 150,000 Shares, 
of £10 each, at par (Jan. 30) 1,500,000 1,500,000 150,000 .. 1,350,000 
British and Colonial Furniture, 
400,000 7% Ist Cum. Pref., 
£1, at par (Feb,1 .......... 400,000 400,000 50,000 .. 350,000 
United Picture Theatres, ! im., 
£275,000 7% First Mort. Deb. 
Stock, at 99% .... ... .. . 275,000 272,250 27,500 .. 244,750 
Do 175,000 10% Ptg. Pref. Shrs. 
of £l each, at par (Jan. 30) . 175,000 175,000 21,875 .. 153,125 
Crystalate Gramophone Record 
Manufacturing, 200,000 8% 
Cum. Pref. Shrs. of 10s each, 
I. cdecicnicreneceake 100,000 .. 100,000 25,000 75,000 
Do 1,000,000 Ord. Shrs. of Is 
each, at par (Feb. 2) ........ 50,000 50,000 50,000 .. 
Edinburgh Omnibus Co., Lim., 
135,000 Ord. Shrs. of £1 each, 
at par (Jan. 30)......  .... . 135,000 135,060 16,875 .. 118,125 
New Fra National Pictures, 
94,250 Ord. £l, atpar ...... 94,250 94,250 13,781 82,469 
Do 94,250 Def. Shares, 1s, at par 
(Beb.1) ..ce....c aararee ane 4,712 4,712 4,712 .. oo 
Tota! offered to the Public ...... oo 11,338,786 .. 1,169,839 ..10,168,947 
To Shareholders only— 
Omnium Investment, £52,250 
44% Deb. Stock, at par...... 52,500 52,500 .. 26,250 .. 26,250 
Do 52,500 5% Cum. Pref., £1, 
I ans vcs cacetecescenes 52,500 .. 52,500 .. 26,250 .. 26,250 
Do 52,500 Def., at par, £1 .... 52,500 52,500 .. 26,250 .. 26,250 
Sendayan (F.M.S.) Rubber, 50,000 
Ord., £1, at Os ..... ...... ,000 75000 .. 12,500 62,500 
Korali Tea Estates, 19,507 Ord. 
Shares, £1, at par .......... 19,507 .. 19507 .. 19,507 .. a 
Total offered to shareholders .... ‘i «. 252,007 .. 110,757 .. 141,250 


Total offered for subscription to date | Total offered for subscription for em 


in— £ year— 
Wy cevaccsccéccccccccccces SIRRNIGR ) WORE ccvccccecccccccens esee 355,165,970 
WR ccccccccccccccccccoscs §«GGMORTOO | IDR cccccccccecccccccccoce Sreeeen 
Wi ccccccccccccccccecces.. Spleen WGBG ccrccccccccccccccccces Samak tOOO 
Di acsccsccccccceccceccecs PRUE LOD bcccccccacccscccceccesn SE 
Peibcccccccccccencccecccee FROIN E BED weccccccccccccctcccens SERIE 
DR Sa kbcntiaccdesdvcsccse - 38,107,589 | 1922 ....... cccccccccccccce 515s510)000 


Greek Government.—This is an issue of £3,370,960 6 per 
cent. sterling bonds at £91 per cent. The flat yield is 
£6 11s tod per cent., and the redemption yiela, assuming 
redemption in i968, is £6 12s 11d per cent. The issue is 
described as the 6 per cent, stabilisation and refugee loan of 
1928, and is made under the auspices of the League of 
Nations. A sinking fund will be provided. The loan is the 
direct obligation of the Greek Government. The loan is under 
the direct control of the International Financial Commission, 
who have accepted definitely and irrevocably the mandate of 
the Greek Government to retain the amounts necessary for the 
payment of the interest and amortisation of the loan from 
the surplus of revenues already assigned to them under their 
control. The service of the loan both as to principal and 
interest is secured by a first charge on the surplus of revenues 
already assigned to or under the control of the International 
Financial Commission available after providing for the service 
of the existing loans under its control and of other loans not 
under its control the service of which is secured thereon. 
These surplus revenues for the year 1927 amounted te 
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£:6,6019,480. The service of the sterling and dollar bonds of 
this loan, together with that of an advance by the United 
States Government, will require approximately 4,684,653. The 
loan is raised for the purpose of providing funds to be applied 
in stabilising the Greek currency, liquidating the Budget 
arrears of the Hellenic State, and for refugee settlement 
purposes. The League of Nations has doubtless taken reason- 
able steps to safeguard the investor. 


Government of South Australia.—This is an issue of 
£:2,500,000 5 per cent. registered stock at £98 per cent., the 
redemption dates being 1945-1975. The flat yield is #5 2s 
per cent., and the redemption yield, assuming redemption in 
1975, is £5 2s 4d per cent. The revenues of the State of 
South Australia alone are liable in cespect of principal and 
interest. The prospectus refers to the recent Conference of 
Premiers at which arrangements were made for adjusting the 
financial relationships between the Commonwealth and the 
States of Australia; the adjustment includes provision for 
sinking funds. This issue is made in accordance with a 
decision of the Australian Loan Council. The net public debt 
on June 30, 1926, was £77,722,423, the estimated population 
then being 558,478. The loan is issued to provide funds for 
improvements to railways, harbours, waterworks, and other 
public works. A good trustee investment. 


City of Stoke-on-Trent.—This is an issue of £1,000,000 
5 per cent. stock at #101 per cent., the redemption dates 
being 1948-1968. The flat yield is £4 19s per cent., and 
the redemption yield, assuming redemption in 1968, is 
£4 18s 10d per cent. Principal and interest are secured on all 
the property rates and revenue of the Corporation, and a sink- 
ing fund will be provided. The rateable value is £,1,135,592, a 
penny rate producing £4,292. The net debt is £ 3,972,938, 
of which 42,914,433 is reproductive. The estimated popula- 
tion is 275,600. The proceeds of the present issue will be 
applied for electricity works, gas undertakings, housing, 
sewerage and sewage disposal works, and other purposes, 
including the repayment of temporary loans. A good trustee 


investment, but the loss of capital on redemption should not be 
overlooked. 


London Border and General Trust, Limited. — Share 
capital £1,500,000, divided into 150,000 shares of #10 each. 
This is an issue of these shares at par. Each share when 
fully paid up will be converted into £6 per cent. preference 
stock, entitled to a 5 per cent. cumulative preferential dividend, 
and £4 per cent. ordinary stock. The company has been 
formed in particular to carry on the usual business of an 
investment trust company. The success of the trust will 
cepend upon the ability of the directors. 


The Financial Times (1928), Limited. — Capital, 
£:1,500,000, divided into 1,000,000 7 per cent. cumulative pre- 
ference shares of 4:1 each and 500,000 ordinary shares of £1 
each. This is an issue of the preference shares at par. The 
company has been formed in particular to acquire the under- 
taking of the Financial Times, Limited, and to continue to 
carry on the business of newspaper proprietors and printers 
carried on by that company. The Financial Times, Limited, 
sells to this company, in addition to the copyright and goodwill 
of the Financial Times newspaper, two printing businesses. 
Profits, before making provision for debenture interest, pre- 
ference dividend, and taxation, are certified to have been as 
follows :—1925, £96,368; 1926, £120,981; and 1927, £153,788. 
The assets of the company at December 31, 1927, are certified 
to be £701,024. The purchase price is given as £:1,500,000, 
payable as to £ 1,000,000 in cash, and as to the balance of 
£500,000 by the allotment of the ordinary shares. The 
capital is somewhat top heavy, and it is probable that the 
increase in profits during 1927 is partly explained by adver- 
tisement revenue owing to the heavy emission of prospectuses. 


New Era National Pictures, Limited.—Capital £136,000, 
divided into 110,000 ordinary shares of £1 each and 520,000 
deferred shares of 1s each. This is an issue of 94,250 ordinary 
shares and 94,250 deferred shares at par. The ordinary shares 
are entitled to a cumulative preferential dividend of 8 per cent. 
and to 20 per cent. of the balance of profits. The company 
has been formed in particular to acquire the whole of the 
issued share capital of New Era Films, Limited, and New 
Era Productions, Limited. The former was established in 
1923 and the latter, combining distribution and production, in 
1926. Combined profits, before charging income-tax, for the 
first completed period in which the companies operated 
together, are certified to have been £,13,508. The net assets, 
including the net proceeds of the present issue, are certified to 
be £136,104. The purchase price for New Era_ Films, 
Limited, is given as £42,588 payable in cash and 200,000 
deferred shares, and for New Era Productions, Limited, 
£7,875 payable in cash and 15,750 deferred shares. It should 
be remembered that profit estimates are not always realised. 


British and Colonial Furniture Company, Limited.— 
Share capital £607,350, divided into 400,000 7 per cent. first 
cumulative preference shares of £1 each, 206,250 6 per cent. 
cumulative preferred ordinary shares of £1 each, and 22,000 
ordinary shares of 1s each. This is an issue at par of the 
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preference shares. The campany was incorporated in 191 
a private company for the purpose of acquiring: a 
retail furniture stores in London and elsewhere under the 
style of ** Jas. Woodhouse and Son.” Profits, before deduct. 
ing bank and mortgage interest and income-tax, are certified 
to have been as follows :—1925, £77,818; 1926, £64,784; and 
1927, £94,174. The net assets, exclusive of goodwill, are 
given as £,307,863. The proceeds of the present issue will be 
used for repaying overdrafts and debentures and for develop. 
ment purposes. <A fair speculative industrial. 


Beecham’s Pills, Limited.—Capifal /£2.250.0c0, divide 
into 2,000,000 8 per cent. cumulative participating preferred 
shares of £1 each and 5,000,000 deferred shares of 1s each, 
This is an issue of 1,000,000 preferred shares at par and 
1,000,000 deferred shares at 1s 6d per share, applicants having 
the right to apply for one deferred share in respect of every 
preferred share. The preferred shares are entitled to par. 
ticipate in profits up to a further 2 per cent. after a dividend 
of 8 per cent. has been paid on the deferred shares. The 
company has been formed to acquire the business of Beecham’s 
Pills and a controlling interest, amounting to 94 per cent., in 
Veno Drug Company (1925), Limited. The business of 
Beecham’s Pills was established in 1842, and profits, before 
deducting directors’ fees, income-tax, and corporation profits 
tax, are certified to have been as follows :—1925, £.162,080; 

9, £131,928; and 1927, £154,256. The Veno Drug 


3 as 
number of 


1926, 
Company was formed 30 years ago, and profits, before deduct- 
ing directors’ fees, income-tax, and corporation profits tax, 
are certified to have been as follows :—Ten months to January 
31, 1925, £107,340; year to January 31, 1926, £122,078; and 
vear to January 31, 1927, 4,103,737. The information relating 
to purchase consideration could have been more lucid. The 
profits are given over a number of vears, but it is difficult to 
estimate the future public demand, 


United Picture Theatres, Limited.—Share capital 
4,300,000, divided into 275,000 10 per cent. participating pre- 
ferred ordinary shares of 4,1 each and 500,000 deferred shares 
of 1s each, together with £°400,000 7 per cent. first mortgage 
debenture stock. This is an issue of 4,275,000 debenture stock 
at 99 per cent. and 175,000 preferred ordinary shares at par. 
The debenture stock will be secured by a first specific mort- 
gage on the whole of the company’s freehold and leasehold 
properties, and a floating charge on the other assets; the final 
redemption date is 1948. The preferred ordinary shares, after 
receiving a preferential dividend of 10 per cent., are entitled to 
50 per cent. of the surplus profits. The company has been 
formed in particular to acquire a group of picture theatres. 
Profits, before deducting directors’ remuneration and expenses, 
depreciation amortisation of leases, income-tax, corporation 
profits tax interest, and non-recurring expenditure, are certified 
to have been as _ follows:—1925 (excluding on_ theatre), 
£65,505; 1926, £81,604; and 1927, £77,164. The properties 
are expertly valued at £/540,007.. The purchase price is given 
as £463,820, payable as to £363,820 in cash and as to 
£100,000 by the allotment of preferred ordinary shares. An 
interesting amalgamation which may be successful. 


Edinburgh Omnibus Company (White Line Fullman 

Cars), Limited. —Capital £145,000, divided into 145,000 ordinary 
shares of £1 each. This is an issue of 135,000 shares at par. 
The company has been formed in particular to carry on the 
business of a motor services company in all its branches, and 
it is the intention to purchase a motor omnibus __ business 
operating routes radiating from Edinburgh. The net profit of 
this business for the period from July 9, 1927 (the date on 
which the bus service commenced) to October 5, 1927, 1S 
certified to have been £/2,196. The purchase price is given 
as £26,000, of which £18,000 is payable in cash and £8,000 
in ordinary shares, provided the issue is sufficiently subscribed. 
The proceeds of the present issue will, after paying the 
purchase price and preliminary expenses, be used for develop- 
ment purposes. The period for which profits are given makes 
it difficult to gauge the company’s future. 


Metropolitan Water Board.—The Metropolitan Water 
Board give notice that tenders will be received at the ¢ hief 
Cashier’s Office, at the Bank of England, on Monday, Febru- 
ary 6, 1928, at 1 o’clock, for Metropolitan Water Board Bills 
to be issued in conformity with the Metropolitan Water Board 
Acts, 1906, 1907, and 1915, to the amount of 41,000,000 (on€ 
million-pounds). The bills will be in amounts of £500, £)1,00% 
£5,000, or £10,000. They will be dated February 10, 1928, 
and will be payable at twelve months after date, viz., 0M 
February 10, 1929. The tenders must specify the net amount 
per cent. which will be given for the amounts applied for; and 


the tenders of private individuals must be made through @ 
London banker. 


Crystalate Gramophone Record Manufacturing Com- 
pany, Limited.— Capital £150,000, divided into 200,000 8 per 
cent. cumulative preference shares of 10s each and_ 1,000,000 
ordinary shares of 1s each. This is an issue at par of the 
preference shares and of 200,000 ordinary shares, the applica’ 
having the right to apply for one ordinary share in respect ro 
each preference share. The company has been formed 
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DISCOUNT CORPORATION OF NEW YORK 


This Corporation discounts and resells Bankers Acceptances and approved Bank endorsed ‘Trade Acceptances, 

deals in United States Treasury Certificates of Indebtedness, Treasury Notes and other Short Term Government 

Obligations, and receives funds repayable on demand or at fixed maturity against the security of Bankers 
Acceptances, or Government Obligations. 


Statement of Condition, December 31, 1927. 





ASSETS. 
Acceptances : 
On Hand : ‘ ; ‘ ‘ : : ‘ ‘ \ . $3,436,806.63 
Pledged as Collateral : : ; ; : ‘ ; i ; 7,967 ,302.68 
Sold under Re-purchase Agreements , . : ; 4 ; . 24,545,310.72 
Acceptors’ Liability on Endorsed Bills Sold , : - 107,324,340.53 $143,273,760.56 


United States Liberty Loan Bonds, Treasury Notes and Certificates of 
Indebtedness at par: 


On Hand - : ‘ ‘ ‘ ; ‘ ‘ . ‘ 997,700.00 











Pledged as Collateral ' ‘ ‘ , , ‘ , 7 , 1,980,000.00 

Sold under Re-purchase Agreements , ‘ ‘ : i : . 27,103,900.00 30,081,600.00 
Premium on United States Liberty Loan Bonds, Treasury Notes and 

Certificates of Indebtedness at Market Bid Prices . ‘ ‘ , 99,747.70 
Deposit with the New York State Banking Department— 

New York State Bond, Par Value $1,000.00, at Cost . ; ; 985.00 
Interest Receivable Accrued . ‘ ; ; . ; : ‘ ; 306,149.33 
Interest and Expenses Paid in Advance . ; , : ; ; ‘ 33,773.73 
Cash in Banks and on Hand . ( : . ‘ ’ ‘ ; ‘ 2,597,531.48 
Capital : LIABILITIES. _9176,393,547.80 

Authorized and Issued—50,000 Shares of $100.00 each , 5 ; . $5,000,000.00 
Surplus . ' ; , ‘ , ; ; ; ; ‘ . ; 2,000,000.00 
Undivided Profits : 

Balance as at December 31, 1926 , : : : : . . $1,838,704.92 

Add Net Profits for Year ended December 31, 1927 , : ; . 475,406.20 

2,314,111.12 

Less Dividends , , , ‘ ‘ , , , , ‘ ‘ 350,000.00 

1,964,111.12 

Transferred to Surplus, ; ‘ ; ; ; ‘ . ; 1,000,000.00 964,111.12 
7,964,111.12 
Unearned Discount : . ; . : ; P ‘ . . 234,106.44 
Reserves : 

Taxes (Estimated), Etc. , ; ‘ ; : . . ; . 77,987.52 

Interest Payable and Expenses Accrued : . . ; ; . 29,380.52 107,368.04 
Loans Payable : —_ 

Secured by Acceptances , 4 ‘' ; : ; . . . 7,500,000.00 
Re-purchase Agreements, per contra : 

Acceptances ; . : 4 , ; ; i . . . 24,545,310.72 

United States Liberty Ioan Bonds, 

Treasury Notes and Certificates of Indebtedness , . : : . 27,103,900.00 51,649,210.72 
Due to Banks and Customers . ; : ; ‘ ; ; ; ‘ ~— 19,410.95 
Acceptances Re-discounted and Sold with endorsement, per contra . ; 107,324,340.53 
U.S. Government Deposit Account 

(Subscriptions U.S. Treasury Certificates) , ‘ : : ; : 1,470,000.00 
Dividends Payable January 3, 1928 . ; , ‘ ‘ : , , 125,000.00 

$176,393,547.80 
CERTIFICATE OF AUDITORS. ee 
We have made an examination of the statement of condition and books of the Discount 
Corporation of New York, as at the close of business December 31, 1927, and hereby 
certify that the foregoing statement is in accordance with the books and that, in our 
ee ae : are drawn up so as to disclose the true condition of the Corporation 
7 1 ate. 
PEAT, MARWICK, MITCHELL & CO., New York, N.Y., January 9, 1928. 
DIRECTORS. 
Georce W. Davison, President Central Union Trust James H. Perkins, President The Farmers’ Loan & Trust 
; Company of New York. Company. 
Watter E. Frew, President The Corn Exchange Bank. SewarD Prosser, Chairman Bankers Trust Company. 
Joun McHucu, Chairman of the Board. Cuartes H, Sasin, Chairman Guaranty Trust Company of 
CHARLES E. MitcHett, President The National City Bank New York. ; 
of New York. Ernest C. WaGNER, President. 
J. P. Morcan, J. P. Morgan & Co. Abert H. Wicc1n, Chairman of the Board The Chase 
National Bank of the City of New York. 
OFFICERS. 
Joun McHuch. =. ~—S.~SSs~SsC Chairman of the Board M. GReacen Briccs Se oe ee ee 
RNEST C. WAGNER . ; ; . President CHARLES W. BELMER : ° ; . Asst. Treasurer 
JEROME THRALLS : ; : : , Vice-President Ropert M. Coon . ; , ’ . Asst. Treasurer 
Duprey H. Mis i ; ; . . Secretary Epwarp E, ANDERSON. ‘ : . Asst. Treasurer 
TELEPHONE : JOHN 0010 OFFICES: FIFTY-EIGHT PINE STREET 


Forward rates and special offerings on request. 
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acquire the business carried qn by the Crystalate Manufactur- ACTIVE SECURITIES. 
ing Company, Limited, manufacturers of the ‘* Imperial ’’ and 
other gramophone records; the company also manufactures The following tables show the movements of the week jy 


« crystalate ’? composition billiard balls and electrical insulating | "he more active securities of the various markets :— 
fittings. Profits, before charging interest, directors’ fees, and 
remuneration and taxation, are certified to have been as 
follows :—1925, £21,131; 1926, £422,159; and 1927, £23,279. 
The assets are given as £589,595. The purchase price is 
495,000, payable in cash, of which £5,405 is in respect of 
goodwill. The proceeds of the present issue, after paying the 
purchase price and preliminary expenses, will be used for | poogm 


development purposes. A speculative issue which is not with- Viotory Bon 
out attractions. noe oy ated agen? " 
Jonaols 24% ........ 55 ueensl’d 5% "40-60 .. 99 


= 2 . 99 * 
International Tea Company’s Stores, Limited.— | Do4%%............ B58 . : Of 8.A..6%,1930-40, .103 os The 
Capital £ 2,100,000, divided into 600,000 6 per cent. first —_—— on rd oe ioe me sapeee se police, | 
cumulative preference shares of £1 each, 500,000 7 per cent. | ange, 6% 1981-41......103 °101x 51+ 1° | W.Anst, 6% 1930-40 :2101 “I, °° fe chairm 
‘* A’? cumulative preference shares of £1 each, and 4,000,000 British Railways. “Et the 


ordinary shares of 5s each. This is an offer for sale of | Great Western, Ord... 983 ..983 ..+ | Metropolitan —........6% 694... MM palance 


British and Colonial Government Securities, 


Rise or 


mererooenee” Fall, 


5 Rise or 


111 wan 


Do 1932 .... 
Do 


| 8.8. W, 52% 1922-32 
N. Zealand 34%, 1940 ., 87 
Nigeria 6% 1949-79 "114 


-. {India 43 Stock . 
| 


Tiliiee 






















































3,400,000 ordinary shares at 25s per share. The company has | COM Bomb Mastorn | nun ts a agg ag ag 69 Oh. - TB y as 
ef, 3 _ te 


cecently acquired a controlling interest in the Star Tea Com-| Do Tet. Ord......... 15% 16 . + 2) Do Def. Ord.........35h Hi — | 


pany, Limited, through the purchase of over 96 per cent. of — ao hes 623 ..64 .. +93 = Sleoteie 

its deferred shares. The company also embraces the Inter- Boottish, Ord. .... 73§ ..722 ..— 3! Do Inc, Bas, (4100), .109°"")9 

national Tea Company’s Stores, Limited, Kearley and Tonge, Getental ané Foreign Betiwave 

Limited, and Ridgways, Limited. The total number of shops | ansotagasea Cons .... 88 } Central Argentine ...100} 1m .., eo" v 

owned or under the control of the company is 958. The | 8 4.and Pacific ......% Cordoba Central New 33... 39, 1m some 0 
5: 


Last ¥ 
mf resulti1 
Bae B® by suc 


profits of the International Tea Company’s Stores, before an ae ieee esse’ 7 warrar 
charging income-tax, corporation profits tax, and before pro- Canadian National .... a edo as Pret. time S The 
wat aii . -. . Deb. Stock .. -» +. San Paulo .........196 1.19% |.” dirs 

viding for reversionary bonus to the management, are certified Canadian Pac. ($100)..212 ..210 ..—2 United Havans ..... 67. {ge 
to have been as follows :—1925, £351,721; 1926, £357,484; enmminees Geen sain at 


and 1927, £410,895. The profits of the Star Tea Company | gnesspeake & Ohio .. 203 ..201 ..— 2 | Union Pacifio........ 195 . 19, transp 
and of Ridgways, before charging income-tax and corporation | Erie.........c.sec00c 63. 60..—3 |Southern  ........ 143 147 |, in the 
profits tax, are certified thus :—1925, £112,234 5 1926, Foreign Government Securities. 
£:102,304; and 1927, 4,125,304. The undertakings have an | Argentine 5 %, 1886-7.100 ..100}..+ a | eet 74%, 1924.196} i ne. 
ET . 2 Austrian 6 % Gnar..100} 1004... .. | Japanese 6%, (924 .. 984... 98. || hgures 
excellent record of profits, but the shares are offered through Belgian 1986 109 io ; | Mezican Cane ta08"” > Tap 
the medium of an “ offer for sale” at a high premium. Brasil 5% Fund., 1914 87 .. 86x.. .. |Norwegian6% . ...103 ..103 . | : 
Chilian 4%, 1898 ecco BS cc BS .. |PeruavianCorp.ord. stk 174 .. 1%, activit 
7 - 


ncreas 


. . . . . ic es ae cee sane ; 
The following advertisements relating to public companies oct bas i918 a 1044 wo 2 P.LM. 6% Lapanbe Is 8 os | Tes 


appeared in the Press during the week :—Utilities and General | 2gyptian 4% ........ 864 .. 88}. Portuguese (New).... 4 .. 41. a high 
Trust, Limited, having an authorised capital of £500,000, | PYOBORS% -s-+-++++- 385 - IE. Soles Det te ee ay 7, Be of une 
divided into 125,000 5 per cent. cumulative preference shares | Ferman %%. 1994 ....106 +1064 Siamese 7% ..... ..108. ae [pear S 
of £1 each, 125,000 ordinary shares of £1 each, and 125,000 Greek 7%, 1924 ......100§ ..1 @ | Turkish Unified .... 243. i f the 
shares of £2 each; Aktiebolaget Svenska Kullagerfabriken rere es ; 
(Swedish Ball Bearing Company, incorporated under the laws | 4nio-Amerioan "A" 23x. .23/,x..+ rooni Oanada.... }., 3.... BP rer 
of Sweden), fetae’ a_ share canteen of Swedish crowns | “#reos! Wireless 10). 24 24)... | Marcon! Marine... 19}. 1+ 
106,000,000, divided into 920,000 ‘‘ A” shares of S. Cr. 100 


Banks. The 

Barcia . Nu k of . ears 

each and 140,000 ‘‘ B ”’ shares of S. Cr. 100 each. Soon 6 th ae - i a | oP “oo eagle 
Gloyds (£5 with {1 


a S7jx . 38) ..+3 , 
es ae? Sta o Saheo— dy|  eeBOreteh £4 pald)s, 15px..15H + 4 as 
Midland (fi8, with °° (*” “*| gemndard of 8. Africa | OS 
ANALYSIS OF BALANCE-SHEETS. {1a val ee 23 ve ae | Aga0,with £5 pata). 143... Mh +} I arouse 
Do (£24, fully paid) 9... 9§.. .. | bly rN 18¢§ . 18H. Union 

7 [6 paid, ss 


by Sir 


8.T.D. MOTORS, LIMITED. Miscellaneous. ot 
September 30, 1927. AlliedNewspapers(£1) 375.. 33 . — as Hudson's Bay ey i. f.. ti. we 
LIABILITIES. Compared | ASSETS. Compared La Bereian Of (61) 3 ° 3 | “Gan eases f = fh lt BB devel 
in ae | a TO look | Apex (Trin.) Oil (5/).. 143x.. fe | Imperial Tobacco (£1 ie Bess h 
— F —s — —_ aes.P0ind.Cementig) 17; . 14.. Lingg! Piantns £1) Mr K 
Pre?.ord.shrs,£1.. 1,829,800...  .. [Cash ...... + 100,351 .. — 21,593 | Barber, Joba (£2)... dye. 3 an | Dee Oe Rete ee confer 

Ord. shares, £1.... 1,394,608 .. ss | Loans to subsidiary Bradford D ers( 1). ye 2 Do20%CmPt Or: (5/) ee : 
8% notes ........ 412,500 .. — 37,500 | cos.& debit bincs. 2,250.014 .. + 66,511 Brasil Senctien ($100) 203x .203 se Lister (£1) 1 : The 
Share premium ac- |Investm’ntsatcost 19,803 ..— 212 3 ri{tish- Americar : Bre Lobitos iitields ( "hy 243 of the 

SED oxssencbes 180,630 .. ee Shares in other Tobacco (£1) 5hix Lyons (J.) & Co. (f1) R 
General reserve .. 525,000 .. + 25,000| companies, at sh i "st" | xioan Wagle (810). 43...» fpeepect 
Capital reserve .. 59,237 .. ce errr i < Ord. (10/) Royal Dutch Petro- ; seas th 
Sundry creditors... 23,098 .. + 412 | Leasehold d British Controlled leum (100 fl) 283 .. 28H..+ & 

Profitand loss .. 285,948 .. + 56,010 buildings, &c. .. 43,499..§— 784 Oil ( Rubber Plantation balane 
ae Investment (£1). 24.. 2..-3 BB for 1 

Shell Transport(fl). 47. 4; +9 
Glemens (El) eo lig. Mee t the 
8 tch “B” zs surply 
welkr100) nce. eves 2h. Me a UO 
Union Cold Storage estima 
the 19 


6% Cum, Pref.(£1) 1 -. 1s je 
Do 7% Cm. Pri.(£1) 1f.. lat 
United Dairies (£1;.. 113 - lik " the 
United Serdang (2/).. P. ger a 
United Tobacco (£l).. 43 -- + a 
V.0.C, Holding (£1).. 3y-- —“ and y 


Ww 
am 
1 


D cocvccccece 


Total ........ 4710821 .. + 43922 Total ........ 4,710,821 .. + 43,922 | Gomme on cle 


JUTE INDUSTRIES, LIMITED. oats (J. and P.\ '£1) 
Columbia Grapho 
September 30, 1927. phone (10s)........ 
LIABILITIES. Compared ASSETS, Compared | Ooormutas ‘f° 
with Sept. with Sept. | Crittall Manufact. (£1) 
Amount. WW, 1926. Amount, 30, 1926. 
9% cum. ptg. prf. £ £ Investments in £ Oorman, 
£l shares ...... 3,000,000... subsidiaries at Dunlop Rubber (6/8).. 
Ord. £1 shares .. 1,500,000.. .. | cost... ....... 5 .. + 11 | Pine Gorton Spnsifi) 
Unc aimed divds. 1,393 .. — 99| Stocks at cost or forestal Land ({1) .. 
Charges accrued.. 3,208 .. + 2,503 market value .. -- — 14,083 | Purness, Withy(£1).. Vickers (6/8) ...ccee $3 | ta” the 
Advances from Preliminary ex- Gramophone (£1) .... Watney Def, Stk. ....267x WET Ae mi 
subsidiaries.... 581,673 .. + 37,503) pemses ........ * a blands and Low. tion a 
Balance due to TR: sasdvacudess oT 89 ds Rubber (£1) , 
bankers........ 650,922 .. — 53,461 .. 27,410... 4+ 369 adroac 
Mines, merci 
Anglo-American (£1) -» 1}§.. .. |Modderfon, Deep (6) 28+. 8" ° Byhiy 
Sr one (41) . 0. ‘ 1g ..— sb | Mount Lyell (£1) ae ve FE A ee 
BBR Wn NLDA z ne Propiél) i coe a oa nts ae 
Barms Corp.(Rs.10) .. i . Rand Mines (5/) * aa 
Oam & Motor (£1).... Robinson Deep B (£1) is 
Central Mining (£8).. Rio Tinto (£5) .. ... 4 
Chartereds (15/) .... -. | Ropp Tin (4/)....+«-- 
City Deep (41) ..... San Francisco of 3 , 
Cons. Gold Fields (£1) = Mexico (10/) ...«++ , i 
Crown Mines (10/) .. ox Gelukwe (2/6).....+:- oo SR Otto 
De Beers Def. (£24).. es Bhamva (£1) ....-+++ 
East Rand Prop.(l0/) 4 . -. |Sub-Nigel (10/) ....+- al 
Geduld (£1).......... > siamese Lin (5/) .... 437: a Ie ent 
. spring M ne~(&l).... . dl and 
= dy | Tanganyika Cons.(£1) “ nd f 
Malayan Tin (5/) .... 5 si Trans. Cons, Liid(10/) : “-$ Bbracti 
Modderfontein (10/) . . > Zambesia Exp) ‘£) oo Sa" esult 
c S 


hg, 
To complete our record of new sssues and summary of prof rade 
toss accounts, company secretaries are requested to purnssh ws 1 Mibecty: 
copies of new prospectuses and reports and accounts. Our" as ™ 
tan also assist by ferwarding coptes of prospectuses and comp 
reports and accounts which may fall into their hands. 


Bera, 
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Set 5,737,196 .. — 13,554]  Total........ 5.737196 .. — 13,554 


BOUTIN 


Grace National Bank 
Hanover Square, New York, U. S. A. 


Collections made and credits es- 
tablished anywhere in the United 
States for banking correspondents. 


Special Representative 
144 Leadenhall Se. London, E. C. 3. 
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IMPROVED TRADE CONDITIONS. 1 
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Re COTTON TRADE POSITION. 

ra ‘i 

a SIR CHRISTOPHER NEEDHAM’S INTERESTING REVIEW. 

ws fhe annual meeting of the shareholders was held at the head / ence of this section was unsatisfactory, although even here there 

"« Bt sce, Spring gardens, Manchester, on Friday, January 27th, the | are many firms who have done a profitable business. A year ago 5 

a I sairman, Sir Christopher T. Needham, presiding. there was a widespread expectation of greatly improved trade 

oa The Chairman, before moving the adoption of the report and | based on the low price of cotton, but the increased demand of the 4 
ME balance-sheet, said :— first two months of the year which enabled spinners to run about 4 

ioe I assume that you will take the report and accounts as read. 85 per cent. production was not maintained, and from March on- 


— . : , . ‘ ray 3 j 

iW Last vear was one of recovery from the dislocations of industry wards trade fell away and probably did not exceed 60 per cent. 
resulting from the coal stoppage of the previous year. Judged for the remainder of the year, and the average production of cloth 
by such information as is now available, the trade of the country from American yarns was about 65 per cent. Short time was again 
as a whole was fairly satisfactory, in spite of the depression of resorted to by a large percentage of the American spenners, this 
+1 TM ome of the basic industries, and there are many indications which | ''™e under the guidance of the Cotton Yarn Association, with 
'. arrant the view that the year showed some revival of trade unsuccessful results. Financially the returns for this section were 
‘ W = ™ ” ° . : : 
a ad The railway returns for goods traffic compare favourably with | WOTSe than those of the previous year, and the immediate outlook 
those of 1925; in addition, there is road transport to be taken | 'S 2°t free from eee ia _ aa = 

d ; . : ashire has res > creased deman s 
into account, so that it would seem there has been an increase in J.ancashire has responded to the increase ?' = 
transport tonnage for 1927. There has also been a steady increase containing artificial silk, and most beautiful fabrics of excellent 
wd BB ans — . io vel ; nO ails: Minin: tie . 
‘ = uality have been produced. 

wl in the consumption of electricity for power during the year, the ay e be p . 
nerease being estimated at 25 per cent. over 1926. The index Fas Weeds Commemned 3 greater quantity . oe soot _— reang 
ies f production of ele tricity are interesting. and in time | °’ before, but our consumption has remained practically station- 
figures of produc ctricity are eresting, 


: dg ; ; ary for the last two years. Last year it was 11.2 per cent. of 
will prove more valuable in giving useful information as to the : : 5 a 
sa ne : ; world consumption, while in 1913 it was 18.3 per cent. 
at activities of various important trades. : 





- i The average number of persons actually in employment reached PRICE REDUCTION PROBLEMS. 

a a higher level than in any previous year, and the average amount 5 : : . 

~~ [of unemployment among insured persons was lower than in any | ©Ur spindles and looms in the American section of the trade 
; Z year since 1920. The cost-of-living index figure at the beginning comtmeed i te wnangiees. Tow = om qmmntainen pol 
=} f the year was 7s, and by December 31 it had fallen to 68. altered ? Can we produce goods from American and similar grades 


of cotton at prices which will be competitive in the world’s markets 


woe IMPROVED RELATIONS BETWEEN EMPLOYERS AND EMPLOYED. under the taxation, high rates, and other conditions we are 


ti Th f f lat ij ' familiar with? Is the traditional development of the highly 
@ year 1927 was free Oo abc s S any i : : 
: . o } wed q ais ' our disputes t van for ney specialised sections in which the Lancashire cotton trade has grown 
years past, anc ‘re are é s 7 . ; : 
+} [gS Past, and there are indications of a growing recognition up during past generations, with separate ownership and manage- 


{the importance of, and a desire for, better relations between 


+4 ve ment, the best development under modern competitive conditions ? 
* HP employers and employed. As the year closed, great interest was 


; neal te : Suggestions have been made that vertical combinations should 
utd ; usec by the accepeance by the General Council of the Trade ! pe formed bringing together spinners, manufacturers, finishers, 
a Congress of the invitation of eee ae employers, headed and marketing organisations for the production and sale of 
oy Sir Alfred Mond, to a conference on industrial relations. This specialised goods. Are such combinations practicable Sugges- 
must be regarded as one of the most encouraging and welcome | tions also have been made that as a preliminary step combinations 
‘evelopments of recent years, and, as our shareholders will doubt. might be formed of firms producing the same classes of yarns and 
a have noted with interest, two of the directors of the bank, | piece goods with a view to effecting economies in production 
Mr Kenneth Lee and Sir Peter Rylands, are members of the | which are impossible to small separate units. These are ques- 





Be conference, which has already held its first meeting. tions involving far-reaching changes of organisation, and it is 
uk The adverse visible balance of overseas trade for 1926—the year | all to the good that the problem should be examined from every 
+a tthe coal stoppage—was £475.3 millions. It was confidently | angle. To-day, here and now, the essential need for recapturing 


pe Be“ Pected that with the full resumption of work the result of over- | our markets is obviously price reduction of our products. It is 
at seas trade for 1927 would show a considerably diminished adverse | futile to hope that this end can be achieved unless all sections 
balance, This expectation has been realised. ‘The adverse balance | engaged in the trade in all its processes give whole-hearted co- 

+4 ior 1927 was £ 391,518,000, which is very much the same as that | Operation. Certain it is that nothing the spinning section of the 
pe ofthe year 1925. The Board of Trade estimate of “ invisible ”’ industry alone can do will have the desired result. Economies in 
fh BEUPlus for 1926 was £46s millions. It seems probable that the | every section must be looked for, and in this connection the price 
j "ae for 1927 should be somewhat higher, but if we adopt reductions announced by the Bleachers’ Association last week 
ee . = figure it would give the balance of £74 millions as being | 4re welcome, not only for = value of the reductions themselves, 
A mated national surplus on overseas transactions for last | but as a step in this direction. Is it too much to hope that not- 


wt year There was during the year much activity in financial loans, withstanding the many and deep diversions of interest in the 
‘oe aad we lent abroad £139 millions. We have full details as to | cotton trade, however divergent they may be in appearance, the 


movements of gold and bullion, but there is a lack of informa. | }™PeTative necessity of taking a long view will give birth to a 


tion ee : . a ‘0- atio ose interests in a comr endeavour ? 
a to overseas financial transactions. In view of our lending | °° operation of those interests in a common endeavour? 


ote a anne than was provided by the balance of com- ATTITUDE OF THE BANKS. 

“his ove epee it is of interest to recall the high value 

tring the oy eanend last year, a value which was maintained 

bead 7 ney when normally it would weaken owing to 
ements of cotton and other commodities. 


In relation to the discussions during the past year concerning 
the difficulties of the American section of the cotton trade, views 
have been expressed as to what ought to be the attitude of the 
banks towards this or that aspect of the questions involved. It 
has been suggested quite seriously that the banks, acting in con- 
$0 much has been « — — TRADE. ee cert, should agree to engineer the closing of a certain number of 
ton trade . a “a and written about the difficulties of the spinning mills, with a view to promoting the prosperity of those 
nts an oo a hasty observer might think that the whole | which should be permitted to survive. The assumption involved 
belies i contenee at a financial loss. Such a view would would appear to be that bankers can and should exercise a measure 
bod finer apg That part of the trade which used Egyptian | of control relative to the spinning industry, It cannot be too 
Wacticaliy” : ges raw cotton was occupied throughout last year strongly emphasised that it is not within the province of a bank 
sults i . full-time production, with satisfactory financial to take a hand in the management of any industry as a whole. 
Oe. The sa ° een for this year would seem to be promis- | The duty of a bank is to its shareholders and its customers, and 
tade~that + oe be said of the American section of the the requirements of customers must in each case be considered 
acturers in t . spinners using American cotton and the manu- individually. F urther, it is apparent, and has indeed been pointed 

§ yarns made from American cotton. The experi-! out in recent discussions, that the solution of the spinning in- 
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dustry’s difficulties is not to be found merely in financial reorgani- 
sation. Such reorganisation will be necessary in certain cases, 
and in the process sacrifices must be made. 

The British Cotton Growing <Association’s activities have con- 
tinued to be successful. The crop figures for 1927 are not yet 
available, but for 1926 the approximate estimate of cotton grown 
in new fields in the British Empire was 439,300 bales. 

The Empire Cotton Growing Corporation has made great pro- 
gress in its own special sphere. The institution of the corporation 
was one of the wisest steps that the industry has undertaken in 
laying the foundation of a wider basis of supply of raw material. 
It will be remembered that a levy of 6d. on every 500 lb of raw 
cotton forwarded to spinners was agreed to for five years ending 
July, 1928. In spite of the present difficult position of the Lan- 


cashire cotton trade, it is to be hoped that spinners will willingly 


agree to a continuation of a levy. Without such a levy the cor- 
poration would be brought to an end at the time when it is ina 
position to begin to reap the fruits of the past five years. 

The Manchester Ship Canal has continued to afford valuable 
service to Manchester and its large surrounding area. For the 
eleven months ended November 30, 1927, the traffic amounted to 
5,860,716 tons. It is satisfactory to note the growth of its raw 
cotton traffic, for during the season 1926-27 there were imported 
505,141 bales of American and 203,701 of Egyptian cotton. It is 
estimated that a saving of ss to 6s per ton is effected on cotton 
destined for Oldham brought by the Ship Canal. 

The provision of central selling rooms by the Manchester Cotton 
Association in December last in order to develop a ‘‘ spot ” cotton 
market is to be welcomed. The support given is reported to be 
highly satisfactory. 

Detailed and regular information on our staple trade, such as 
many of our competitors enjoy, is of the greatest importance. The 
Cotton Trade Statistical Bureau has been established by the co- 
operation of all sections to meet this need. 


INDIA. 


In India the most important financial event of last year was the 
stabilisation of the rupee at 1s 6d, thus eliminating any element of 
uncertainty. Her finances are in a very strong position, and the 
high standard of her credit is evidenced by the rise in the value 
of Government securities and the readiness with which the large 
loan issued in London last week was taken up. One of the objects 
of this loan was to provide for capital expenditure on railways, 
thus furthering the development of the country, and the Railway 
Board has already embarked on a very large programme of new 
construction which will involve heavy expenditure. The extent 
to which British engineers will benefit from these railway de- 
velopments and other public works will depend, in the opinion of 
the Senior Trade Commissioner in India, on the extent to which 
they adapt themselves to the changing methods of purchase, which 
he describes in his recently published report. For the fifth year 
in succession India had a good monsvcn. The outlook for a large 
exportable surplus is distinctly good; she is, generally speaking, 
in a prosperous condition, and her capacity to absorb imports 
has increased. If we can offer cotton goods at attractive prices 
there are grounds for hoping that an increased business will result. 

Last week saw the departure of the Simon Commission on their 
first visit to India. The work of the Commission is not directly 
concerned with commercial affairs, but as Lancashire has had 
for so many years past, and continues to have, such a keen 
interest in the welfare of India, it may not be out of place to 


express ardent wishes for the success of their mission in the final 
result. 


IRON AND STEEL. 


Our production of steel for last year was 9.09 million tons— 
the highest attained since the war. For the first half of the year 
most works were fully engaged overtaking accumulation of orders 
from the coal stoppage period, but during more recent months 
work was not so plentiful. It is encouraging to find that our 
exports of 4,200,000 tons last year were 469,000 tons greater than 
those of 1925. They have been increasing in fineness. 

The expectation that the International Steel Cartel, which it 
will be remembered, does not include Great Britain, would effect 
stabilisation of prices at a higher level was not realised. Prices 
fell during the year, with the consequential reaction on the prices 
obtained by British producers, and financial results for the year 
were not commensurate with the increased activity. The Board of 
Trade’s price index number for January, 1927, was 27.8 per cent. 
higher than in 1913, and had fallen by December to 13.6 per 
cent. 

World production of both pig-iron and of steel was higher in 
1927 than in any previous year. The figures of world produc- 
tion of recent years suggest an increasing world demand for iron 


and steel. What proportion of this demand is likely to come to 


{ 


Great Britain? The answer seems to depend very largely ,, 
conditions on the Continent. Costs of production are increas 
in Germany, but there still remains the competition troy 
France and Belgium. The position of their currencies sti] acts 
to some extent as a premium on exports, and in addition ther 
are helped by lower wages, lower taxation, and lower trangp " 
charges. oa 


THE FOREIGN EXCHANGES. 


Stability of exchange is so important for safety in trade rej, 
tions that it is satisfactory to be able to record further Progress 
in this direction, for during 1927 Denmark, Poland, anq Italy 
returned to a gold standard. The chief currency still to 
stabilised is that of France. When this has been effected practi. 
cally all the currencies of Europe will then be based on gold, wis, 
the result that there will be much greater ease in trading betwee 
European nations than at any time since the war. In August lay 
Argentina, an important market for our cotton goods, reverted 1) 
a gold basis by the reopening of the Conversion Office, which ha; 
been closed for 13 years. 

In view of the more stable conditions of the world we may lo} 
for a further expansion of our trade—the “ heavy” trades jg 
particular are seriously handicapped by the crushing burden «j 
local taxation, and the need for economy in public expenditur 
is, indeed, a paramount necessity. One of the marked chara. 
teristics of recent years has been the astonishing growth ¢ 
some of the newer trades of the country, thus indicating our adapts 
bility and efficiency in many directions. More attention is being 
given to scientific research, and the application of results there. 
from will help to keep us in the forefront of industrial progress 


THE BALANCE SHEET. 


Turning now to the balance-sheet, it will be observed that on 
the liabilities side the reserve fund has been increased by an 
appropriation of £104,000, and now stands at the round figure of 
£2,000,000. 

The current, deposit, and other accounts have increased by 
£1,399,835, and, although £329,174 lower than the corresponding 
amount for 1925, show an excellent recovery from the disastrous 
effects of the 1926 strike. 

Acceptances show an increase of £130,078. These acceptances, 
as you will be aware, are given by the bank in respect of raw 
materials imported, the greatest individual item relating to raw 
cotton. 

On the assets side of the balance-sheet cash in hand and in the 
Bank of England shows an increase of £454,483, the proportion 
being 15.3 per cent. to the liability on current, deposit, and other 
accounts. 

Money at call and short notice reflects an increase of £1,195,20, 
the ratio to current, deposit, and other accounts being 10.7 pe 
cent., giving a total ratio with the cash of 26 per cent. 

Bills of exchange, which incuude Treasury bills, show a 
duction of £1,366,408. I am pleased to say that the holding 
fine commercial bills in our portfolio shows an increase on las 
year. 

Advances in current and other accounts, at £25,120,405, show @ 
increase of £931,613. It is of the greatest importance that We 
should finance trade to our utmost ability. At the same time it . 
necessary to remember our responsibility to our depositors = 
the importance of maintaining a high degree of liquidity. Mo 
reasonable application for assistance is turned down by the bon 
I am happy to say that we have managed to combine this oo 
ance with the preservation of a proportion of advances to deposi 
which is well within the ratio which is customarily regarded # 
desirable. While, of course, this bank is closely associated will 
the cotton industry, it should be remembered that we cover . 
area (apart from our London offices) from Rugeley and Stafior 
in the south to Carlisle in the north, and many other — 
some of which are making considerable progress, are embrac 
in our sphere of activities. 

Investments are up by £248,868. 

Our profits for the year were £452,521, 
making full provision for all bad and doubtful debts. a 
appropriation of £40,000 to the pensions fund, £104,000 to a 
fund, and payment of dividend, which, subject to ye 
absorbs £347,600, we are carrying forward £258,166, a reducti9 
of £39,079. 


and are arrived at after 
After 


FACILITIES AFFORDED. 

I would draw your attention to the facilities offere 
for the opening of accounts, both great and small. 
ing current accounts with small sums the bank issues 
and opens savings accounts, and these facilities enable per s 
the smallest means to enjoy all the advantages of keeping 
account with a bank of undoubted standing. 
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I would also draw your attention to facilities offered by the 
tank in its capacity as executor or administrator, as trustee under 
wills and settlements, as trustee for debenture holders, and various 
other similar types of business. There 1s abundant evidence that the 
yublic appreciate in increasing measure the facilities afforded by 
this department. 

Before moving the resolution I wish to express our sincere thanks 
to the staff throughout the service and our appreciation of the 
work done during the past year. In doing so I feel sure that I 
carry with me the shareholders in this expression of thanks. 

The Chairman then moved the adoption of the report and 
balance-sheet. ‘This was seconded and carried. 

The retiring directors were 1e-elected and the auditors, Messrs 
Halliday, Pearson and Co., reappointed. 

The meeting closed with the usual votes of thanks. 





THE CANADIAN BANK OF COMMERCE, 
RECORD FIGURES. 


PROSPERITY OF THE DOMINION OF CANADA. 


‘The sixty-first annual meeting of the Canadian Bank of Com- 
merce was held in Toronto on Tuesday, January 10, 1928. 

Mr S. H Logan, the general manager, in the course of his 
address, said: ‘he bank had had a very prosperous year, profits 
had been moderately larger and losses small. The volume of the 
bank’s business had shown a gratifying increase as evidenced by 
the figures of which amount to $558,709,000, the 
largest figures this bank has ever shown, and an increase of over 
$46,000,000 for the year. Non-interest-bearing deposits increased 
by over $22,000,000, and interest-bearing deposits made the healthy 
growth of approximately $12,000,000, making in all for the year 
an increase in deposits of about $34,000,000. In a country such 
as ours, where so much of our prosperity depends on the results 
of agriculture, it is gratifying to note that the Government places 
the total value of our field crops at $1,141,000,000, an increase of 
$36,000,000 for the year. There had been over-production in the 
lumber industry, and until this situation is remedied it will be 
dificult for operators to make satisfactory profits. In mining, the 
annual production from which is about $250,000,000, we are wit- 
nessing the greatest activity and world-wide interest in the history 
of Canada. The general business situation is sound, the pur- 
chasing power of the people of Canada is greater than it has ever 
been before, and the development of the natural resources of the 
country proceeds apace. These conditions make for prosperity, 
and the general frame of mind of the public is genuinely optimistic. 
We in Canada can face the future with confidence and certainly 
look forward to another year of progress and prosperity. 


total assets, 


PRESIDENT’S ADDRESS. 


Sir John Aird, the president, in the course of his address, spoke 
in part as follows:—The year 1927 had been an eventful one 
for the Dominion of Canada. It was, as they were aware, the 
sixtieth anniversary of Confederation. The confident anticipations 
with which the country entered the year 1927 were realised. The 
year proved to be one of active business and definite progress 
in several directions. The harvest was good, though the quality 
of some of the western grain crops was adversely affected by un- 
foward weather in harvesting. The outlook for the cattle industry 
is bright, prices having risen substantially, with an excellent de- 
mand, particularly for feeder cattle. The striking feature of this 
market at the present time is the strong demand for cattle from the 
United States at excellent prices, despite the tariff. The fishing 
industry is showing expansion, particularly the fresh fish trade of 
the Province of Nova Scotia. 

The development of the mining industry has proceeded apace. 
It is unfortunate that the real progress being made in the develop- 
ment of the mineral resources is accompanied by speculation on a 
large Scale, which brings in its train the usual evils and does 
little or nothing to advance the true interests of mining. 

Undoubtedly, what the country most needed to accelerate the 
Prosperity of the past year or two was a considerable influx of 
New settlers of the right type. Canada is geographically so situated 
that it ought to be the most attractive part of the Empire, par- 
ticularly for the people of the Old Land. There is no other 
©ountry in the world which holds for the new settler so many | 
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advantages and so few drawbacks. Canada has immense unde- 
veloped resources in its agricultural lands, forests, water powers 
and mineral wealth, for farming and live-stock raising, lumber- 
ing, manufacturing and mining on a larger scale than most, it 
any, other countries can presume to offer. 

If we continue to apply ourselves as earnestly as in the past, 
and maintain that spirit of unity from which Confederation was 
born, Canada’s future will be revealed on a brighter page in the 
history of the world than is likely to be written of any other 
country. 





THE METROPOLITAN TRUST COMPANY, LIMITED. 
INCREASED DIVIDEND. 
APPRECIATION OF INVESTMENTS. 


The 30th ordinary general meeting of the Metropolitan Trust 
Co., Limited, was held, on the 27th ult., at the company’s offices, 
Gresham House, 24 Old Broad street, London, E.C., Mr Robert 
Fleming (the chairman) presiding. 

The secretary (Mr H. Carlisle) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—I presume that you will, as 
usual, take the report as read. 

During the year some small progress has been made in the 
revival of our industries. Different accounts are given of that 
revival. It must be admitted that some of our most important 
industries, such as iron and steel, coal and cotton, are still labour- 
ing heavily, but if one reads the annual speeches of chairmen of 
public companies representing trade and commerce of very many 
kinds one cannot fail to feel that that condition of depression does 
not apply all round. This probably arises from the very large 
internal expenditure of our own people. 

As has happened in recent years, so in the present one we have 
had our income somewhat reduced by the redemption of old 
securities bearing a higher rate of interest and their replacement 
by new ones bearing a lower rate. During 1927 we had £85,000 
This is, however, a considerably larger 
amount than the annual redemption of future years. 


of securities so redeemed. 


About one- 
half of our investments is of a permanent character, mainly pre- 
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ferred or common shares. A few of these have the right to redeem 
at a premium of 20 per cent., which does not alarm us. We are, 
of course, always on the look-out to replace short maturities by 
long ones where advantage can be had by an exchange. 

A year ago I said I thought that our revenue for this year would 
be somewhat less in percentage on capital than for 1926. <A thing 
that naturally affects the percentage of our annual income is the 
bonus terms of our distribution of ordinary stock in 1926. 

Another thing that militates against revenue is the greater 
difficulty that exists in obtaining high rates of return on our new 
investments. 


TREND OF INVESTMENT YIELD. 


Speaking generally, I think that it will be found difficult for 
investinent trusts to maintain the rate of progress in revenue that 
they have enjoyed during the years that have succeeded the end 
of the war. 

During the year we had defaults to the extent of £1,710, but, 
on the other hand, we had a windfall of £6,400. We have main- 
tained the full revenue of last year—namely, 23.1 per cent. on our 
ordinary capital—and we have decided to pay an increased dividend 
of } per cent.. making the dividend 19 per cent. As far as we 
can see, our revenue of the coming year should be about equal to 
that of the past one. 

The market valuation of our investments again shows satisfactory 
progress, being £195,000 more than that of a year ago and £675,000 
more than the book cost. This is, of course, apart from our 
reserve fund and carry forward of £602,779. 

At January 1, 1923, there was a depreciation under book cost 
of about £10,000; at January 1, 1924, we showed an appreciation 
of approximately £40,000; January, 1925, £250,000; in 1926, 
£375,000; in 1927, £480,000; and in 1928, £675,000. Mr Carlisle 
has prepared a chart showing the appreciations and depreciations 
as compared with book cost since the company’s first year, and a 
copy of the chart will be sent to shareholders with the report of 
this meeting. It will show clearly the ups and downs in values 
that take place over a period of years, and, while of recent years 
there has been a sharp curve upwards, we cannot expect that the 
trend will always continue in the same direction, though there is 
at the present time no indication of a change. 

With these remarks, gentlemen, I beg to move: ‘‘ That the report 
and accounts, as presented, be and they are hereby received, 
approvel and adopted, and that dividends of £2 5s per cent., less 
income-tax, on the preferred stock, making, with the interim divi- 


tend, £4 10s per cent. for the year, and £12 per cent., less income- 
tax, on the ordinary stock, making, with the interim dividend, 


£19 per cent. for the year, be and the same are hereby declared.”’ 

Mr Henry A. Vernet seconded the resolution, which was carried 
unanimously. 

The retiring director (Mr H. A. Vernet) was re-elected, and the 
auditors (Messrs Deloitte, Plender, Griffiths and Co.) having been 
reappointed for the current year, a vote of thanks to the chairman 
and directors terminated the proceedings. 


MORTGAGE COMPANY OF THE RIVER PLATE, LIMITED. 


The 41st general meeting of this company was held, on the 3oth 
ultimo, at 52 Moorgate, London. 

Mr James Anderson, the chairman, in the course of his speech, 
said that the year under review was a prosperous one for the 
company. The net revenue after payment of debenture interest 
and all other charges amounted to £85,106, an increase, as com- 
pared with last year’s figures, of £7,656. The loans outstanding 
at the close of the year amounted to £677,260, a decrease of 
£13,312. This decrease represented the excess of loans repaid 
over the total granted and had the effect of increasing the invest- 
ments in London, the capital amounts of the Joans paid off having 
been remitted and invested on this side. At the close of the year 
the investments reached the large total of £1,142,323, an increase 
of £40,214. A valuation of these assets at the close of the year 
showed a surplus of market value over the total figure at which 
they stood in the books. An analysis of the general investment 
list showed that the company had 54.01 per cent. of the total 
in bonds, debentures, and debenture stocks, as well as £243,700 
in British Government securities. The economic position in the 
Argentine had greatly improved during the year. 

The profit for the year amounted to £85,106, from which the 


directors recommended the payment of a final dividend, makin 
18 per cent. for the 12 months. The reserve fund, after adding 
the proposed allocation of £10,000 from last year’s profits, would 
amount to £475,000. The board recommended that £50,000 should 
be withdrawn from that fund and applied in paying up at par 
5,000 of the unissued preference shares of £10 each, such shares 
to be distributed, credited as fully paid, among the holders of the 
100,000 ordinary shares at the rate of one fully-paid preference 
share for every 20 ordinary shares. 

The report was adopted, and a resolution was passed authorising 
the distribution of preference shares as recommended by the board. 


SEDENAK RUBBER ESTATES, LIMITED. 
LOWER PRODUCTION COST DESPITE RESTRICTION. 


The eighteenth ordinary general meeting of the above company 
was held at Winchester House, London, on the 27th ultimo, Mr 
P. C. ‘Turnbull (chairman of the company) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said:—The year’s profits show a considerable drop 
from 1926, due to the curtailment of crop by 277,000 lbs, and a 
fall in the average selling price of 7d per lb, the operation of 
the Restriction Enactment, which reduced our average output to 
674 per cent., being responsible for the first of these two causes. 

Yet, in spite of that, your company has earned over 18 per 
cent. on its issued capital, which is not unsatisfactory. A gratify. 
ing feature of the accounts is that, in the face of a largely reduced 
crop, the costs are down by over 3d per lb, for which we must 
thank the Latex contract, your company having thereby saved 
most of the cost of manufacture, packing and transport. 

For the current year the buyers were unfortunately unable to 
continue this contract, as their plant and machinery are being 
overhauled. Therefore, your directors considered it advisable to 
conclude a forward contract over 1928 for about half of the 60 
per cent. output on the former sliding scale basis, with definite 
maximum and minimum prices. Even if only minimum price be 
obtained the contract ensures an income almost sufficient to meet 
the estimated expenditure for the current year. 

These estimates have been framed very carefully, and _ include 
only necessary expenditure, which cannot be curtailed, but they 
are perforce higher, as the reversion from latex to manufactured 
rubber adds about 1d per lb, and the curtailment of output to 
60 per cent. costs about 2d per Ib more than 100 per cent. Our 
present standard production is 995,915 lbs, 60 per cent. of which 
is 597,550 lbs, but we hope to produce more before the year }s 
over. 

The estate continues to be well and efficiently run. The visit: 
ing agent, in his last report, stated that he found it in good 
order generally, with the trees looking healthy and well, and 
carrying good foliage. The manager’s annual report is also quite 
satisfactory, and although health during the year had not been s0 
good as formerly, he reported that health at the end of the year 
was normal, and there was no Serious illness amongst the labout. 
Actually, sanitation was one of the very few items on which the 
amount spent has exceeded the estimates, but in health measures 
your directors consider all money spent has been justified. 

We continue to be in favour of the Restriction Enactmett, 
and we hope that the Government will take all the necessary steps 
to make it thoroughly effective. Without restriction, the price 
of rubber would have fallen to a non-paying basis, and this 
eventually would have reacted on the consumers 

The resolution was carried unanimously. 
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12,227 7/000 27,000 22450 |17-§ 241,185) 184 
12,812 7,000 27,000] 26,950 18 24811)! 133 
11,882 7,000 7,000, 26,950 189 235,07 112 
12,265 7,000 .. | 63950 185% 243474 119 
12,555, 7,000 | 66,250 191) 242,188) 121 
12,56! 7,000 | 66,250 18% 245,896 192 
12,226 6550 .. | 56,250 190 244,585! 178 
12,567, 6,550) 66,250 191) 243667 136 
12,295! 6,300) 56,250 |19°5 237,467, 138 - 
12,457 6,300 | 66,950 189 246,08 119 
11,882 5,650 .. | 66,250 195| 237,913 135 
12,812) 5,650 ‘ | 56,250 18°% 249,067; 105 
12,752 5,650 :. | 66,250 (190 245,424 226 
12,904 5,650... | 86,250 188) 250,662| 133 
12,155, 5.650 | 56,250 19°5| 238,160 144 
12'727, 5,650 | 56,250 |195' 239,140, 110 


Since July 21, 1920, notes and certificates outstanding include notes called in but 

not yet cancelled. Maximum fiduciary issue for 1 was fixed at £320,600,000, 

tor 192] at £317,555,200, for 1922 at 988,400, for 1923 at £270,183,800, for 1924 at 

£248,190,900, for 1925 at £248,145,400, for 1926 * £247,902,500, for 1927 as 
£246,011,000, and for 1928, £244,935,100, 





TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £30,000,000 in Treasury Bills were opened on Jan. 27; 
1928, and the total amount applied for was £39,235,000. For bills at 
}months, dated Monday, at £98 19s 6d, in full ; ‘Tuesday to Saturday, 
at £98 18s 8d, about 26 per cent., and above in full. The amounts 
allotted were in in bills 3 at 3 months, £30,000, 000. 





Amount | ‘Treasury Bills 
Date. po set “Fore at 3 Months. 
or. | Average Rate, 
1927. £ £e id 
MOR ivenlesigties<scser cease 57,885,000 46 811 
45,000,000 56,120,000 4 51197 
45,000,000 Z :910,000 46 099 
40,000,000 53,950,000 4 6 305 
40,000,000 48,345,000 4 6 655 
40,000,000 46,895,000 4703 
45,000,000 84,300,00C 4 5 409 
35,000,000 55,045,000 4 4 431 
30,000,000 72,485,000 319 436 
,0C0 39,235,000 4 1 998 





PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER 


| Total Receipts into | 








THE ECONOMIST. 
fe - 


245 


Total Receipts into 
the Exchequer from 























\ae— RECEIPTS —— 
Apr. 1, » 1927, ‘Apr. 1, 1926,, Week | Week 
Ended | Ended 
| au 28, oun: 29, | Jan. 28, | Jan. 29, 
— )__1928, i927. | 1928." | 3927. 
& MES £ £ | £ | £ 
c) For other Issues: 
By Treasury Bills .......ccccecs 2 062,243,000 2, 162,899. 00) 35,515, 47,161,000 
By 4% Consolidated Loan..... .| 41,316,756) —_ 4,000,000! 1435,000 
By National Savings Certificates| 28,550,000 25,100,000 850, 
By National War Bonds........ 10 20 ee ee 
Ry 4% Treasury Bonds, 1931-33 is 3,512,150) ee <e 
By 4 % Treasury Bonds, 193 .. 64,595,752 ma me na 
By 5% Treasury Bonds, 1933-35/ —9,550,00) . 950, . 
(4) Ways and Means Advances .... | 549,070,000 604,253,000 5,200,000 
Repayments— a ‘ . 
In respect of Suez Canal Drawn| 
ai enicamaanipepate e 4,203. 4,103 
In respect of Cunard Loan........ 130,000 130,000 * - 
In_respect of Issues ander Land 
Bettlement ecient _— 1919 | 
GN ch etndcscncndsresccossne 136,516) 169,491 ss 
 Weeieiaciwcesions . | 3,376,636,617' 3,410,311,115' 71,850,576 EW) 
axpuanerunn AND OTHER ISSUBS. 
| | Total Issues out of 
Estumate | the Exchequer to 
for =. Year| meet Payments from aac 
| (including |Apr. 1, 2927,'Apr. 1, 1926, “Week | Week 
Supple- to to Ended | Ended 
' mentary | Jan. 28, | Jan. 29, | Jan. 28, Jan. 29, 
Grants) | (1928 | 1927. | 1928. | 1927. 
EXPENDITURE. ee eE 61 - = 
Mettoresh here 305,000,000) 282,655,305 288,812,739, 891,353, 1,428,545 
Sinking Fund ........ 65,000,000) 94,480,483, 31,446,818" — 605,207 ‘401,705 
Road Fund .......,....| 19,500,000} 174508,042, 14,918,944 5,151,000 5,227,000 
> | 
Waa | Tex. 14,300,000, 9,332,076. 9,343,441 120,110. 350,000 
Payments to Northern 
ireland Recheqner a 5,400,000) 5,243,186, 3,848,744 a ee 
Other Conso! ‘und | | | 
3,700.000| __ 3,023,202) __ 2,323,355 9,237 
Supply Services ......., 424,723,000, 380,810,093,_336635,747 7,499,571, 5,911,420 
M@xpenditure........ ee--! 837,629,000) 701,052,596: ~ 637,358,888, 14,267,241 13,327,977 
OTHER ISSUES, | | 
Yemporary Advances— | 
—— on ey en me Bonds under| | 
e i x t 
£0, Whee | = seal = aSaal ‘ 
h i ' 
Onder the Upcmployment insur) > .599q 16,852,481 100000] 240,000 
cmees ne ery ney { | 
nder the Te j 
1925 oeraph (Money) Act) + 359,000 8 900,000 450,000] 200,000 
Under the West Indian Islands 
eS ee ai caaaaate “ 3,779) oe e 
nder the Capita rpenditure | 
. oer ats WN isk 6-05 cacccnecs “* 777,200) ee ee 
nemployment Insurance Acts 1921— } 
Repayment of amounts borrowed .. 3,866,006; 388,000; 44,000 *e 
pa 2,038,575,200| 2,055,285,000 45,600,000! 45,530,000 
Pri 1 be | 
VBOnteb enn ee eT 30,990,000) 27,300,000 800,000 650,000 
Principal of National Savings Bonds | 
Mes ct. catecunesceacecdaedeus 1,042) .e ee | ee 
Principal of National War Bonds | 
paid off, £78,3/5,261; hae paid off | j 
by the ‘National De t Commis- | 
sioners, £12,075,000 .............. 66,300,261 ee | ee ee 
Other Debt under the War Loan ool | 
Acts, 1914 to 1919 .....e.ceececees 1 “ {se ee 


Ways and Means Advances Repaid 


{ssues to National Debt Con-| 


} 


522,911,000, 609,293,000! 9,450,900! 12,700,000 





























| Estimate | the Exchequer from missioners to Reduce Debt— 
| a i 1, 1927 Apr. 1, 1326, Week Weer” | Suez ee Se Semen Se < ci 
| 1927-28 ° to | Ended | Snded MOMS ..cercccccccccccrers eoceee “t30,0¢0 150,000! " 
| (See lone tor 28, Jan. 29, | Jan. 28, Jan. 29, oe Se :- ences : 
1928. 1927. | 1928. 1927. g . 
ners —— ; bet inc ia cs Issued under Section 9 of the 
Galances In Exchequer | £ & £ | & 4 Finance Act, 1908...........0206- 1,623 Sis) 
“s4 7 | | Lo | | 3,374,134,599. 3,407,342,080 71,711,241 73647977 
of England, .. | *° | 6,003,023 880,249 0 ee we Jan. 28, 28. Jan. 29, 47. {n.or De. or Week, 
Bank of Ireland.... ad lh ies 456,633) 676,684 oe | ae Coteneee ed 2,005,964 2,070,688) —  6665\— 9,708 
REVENUE ‘s 6,459,656, 6,506,955. ee Bank of Ireland .......cececceees, P9514 898547 + 146,000 + 95,000 
| 112,120,000 92,571,000 88,348,000 2,534,000/ 2,030,000 | —__TOtB!_-+++---er+-seeeerereveve! 2,962,278) 269.005 + 154,555) 96.252 
Brolte, esses eee | 1457 117,735,000, 112,118, "825,000| 812.000 = ; = 
Motor Vehicle Duties .. | 30 loom 23,008,200, 19°785'0C0 7,099,000; 1,163,000 Note.—Budget Estimate as in H.C. 54 of 1927. 
&c., Duties...... 67, 60,370,000, 55,080,000 1,200,000; 1,100,000 Treasury, January 30, 1928. 
800, 
feat tar ti, 3 19,66C,000 18,600,000)  660,000/ 690,000 
, ouse ut | ' 
Mineral Rights oe 800, 280,000. 310,000! 50,000} _—_50,000 NATIONAL DEBT—(Million £). 
Mgt Moome Tax | 247,000,000} 134,920,000 133,875,000 10,640,0u0| 8,905,000 Rtiiuet bt c 
pee Tar ProdisDavize ae | 92000 2 3,780,000) 36,380,000 — 2,230,000 | ~ mas a, tues tae, Lane, La Lae Lae 7 
uties, &o, “2 ee : . > |B se ie 
Cer Mon Profits Tax| 2, 1/51¢,000, _3,390,000, 30,000} _ 160,000 sa | oe | eS | of | cS | | ok 22 
steseseseseee| 62,000, 51,950,000 47,900,000) 1,750.00} 1,400.000 $2 | 82/82 | 2A | 42 | 85 | s& §g 
—, ants “sao 1,000,000, "980,000, "120,000, "150,000 «ja js |s" | a” |a 5 
rom Sundr j ci nslgitiliacanines ——_—_——-- <<< ae 
an esiddaniinas ~ 23, 18,674,412 19,530,385 «15,668 Funded Debt ......0-, 688 | 315| 514 314 514 | 314 | 314 314 
llaneon | Term. Annuities :-.....- 30) 90/ 14 13° 13) 15) 12 12 
inary "Receipts. 30,500, 27,623,113 23,787,283 5,761,908, 335,506 | 4% Consolidated Loan... .. | .. | -. .. | 166 | 207} 207 
Receipts....| 27,000, 23,050,485, 17,842,958 1,070,000... % Conversion Loan.. .. ws 666 709 «760 60 | 740 oa 
Gevenne,,.... 834,830,000) 601,232,010 578,256,626 $4,185,576 19,083,506 | 44% ConversionLoan..) .. | ../| -., #10 all | all aul 1 
Tomlin Balance a 607,691,606 584,793,559 (eves | RE Wier Baek coweeens] oe | BL OG! S| Bl as] as 3 
Temporary LR RECEIPTS, " | | 4% and 5% War Stock. °. 2047 | 2165 2062 2,109 2,109 2.154 2,154 
Bullion... ne wei | s60,000 Nationa! War Bonds..... :. 1,509 820 778 ‘706 | 706 | 556 307 
ame on tizchoctasr Bonde aides am ' | 4% Funding Loan......, .. | 409} 396 394 390 | 390, 389 = 
te Capital Rependites Gane, 4% Victory Bonds ....... .« | 360/ 314 303 292) 292/ 277 7 
Ct, 1904 aes nt 36,917) 73,782 | Treasury Bonds coccecce| 2+ | vs 457 499 482 486 454 . 
Under the ‘Becennioss vert , fxchequer Bonds....... 20) 323; 150 15 15/ 15; 15 15 
mace Acts, cauPloyment ‘Insar- | 000 «432,000 | National Savings Certs... .. 267 | 366 S69 S75) 375) S72 370 
Money Raised by Oreation” agses:* | 3,866,000; ) “| - Qther Debt*............ ve 4306 | 1,098 14094 1,11] | 1,122 | 1,103 1,103 
(a) * erOapital E ae a —. — ‘dagio- 6) | 
Ll rench) ..... ion saat P - ns si a 
ch ism’ Telegraph (Money) | esses Creasury Bilis..........! 15 i107 | 688 6576 565 599 623 
Under the West Indian‘isiands| “| me Temporary Advances ... 1 | 143/ 186 167 139 | 13 | 47 143 
(Tel ae seca SIAN =e sap baleey 
By Execs Noh 1824 es eeee| we | Sm ef lw | G54 (90S) | ROAD 7,598 7558 7698 7.55 7,689 
Caplan : pendivare (one | Jther Capita! Liabilivies! 57 | 46 68 5, 77 17 
Act | need cams iieiiesdetdiaanas haem eseehaas 
b Under ates tases: fizeecoretes Te Le Toral Liabilities... ...! 711 |8,079 | 7.707 | 1.666 | 7.633 | 7,778 | 7,631 | 7,810 | 7,766. 
trance Acts, 1971 i. Kcpeae is i 2,510,000! 15,762,431 350,C00' * Includes debt to American Government, 
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Movement 
Week ended 
Jan. » "28. 


POSITION OF THE FLOATING DEBT, 


Ways and Means Advances Jan. 29,'27. Mar. 31,’27. Jan. 28, '28. 
Outstan £ & & 


Advances b of England 
Advances by Pal Public Deptmts. 134,401,000. . 116,601,000. ‘ * 142,760,000. . _ 12,480,000 
Treasury Outstanding .. 671,490,000... 593,175,000. §99,175,000. .*622,835,000. .— — 110% ,000 


Total Floating Debt ...... 805,891,000.. , 715,776,000. . 765,595,000. .— — 20,545,000 


* Includes £4 the pepsente of which were not carried to the Exchequer 
— thin she period of the account. 


ACCIDENT me GUARANTEE 
CORPORATION, Limited. 


£9,101,717 
£41,161,592 


™ OCEA 


ASSETS - : - : ° 
CLAIMS PAID - - - 


Accidents and liiness. 
Employers’ Liability. Fidelity Guarantees, 
Burgiary. Fire, Motor Cars. Public Liability. 
inspection and insurance of Boliers, Engines, 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 


Head aie: ones. a ar a. &.<6. 2. 


The Bankers’ Gasette. 


BANK OF ENGLAND. 


Return for Week ended Wednesday, February 1, 1928. 


ISSUE DEPARTMENT. 


£ £ 
oeeeee 174,748,200 Government debt .... 11,015,100 
Other securities ...... 8,734,900 
Gold coin & bullion ..154,998,200 


174, 748, 200 


Notes issued 


174.748, 200 


BANKING DEPARTMENT. 


£ £ 
Proprietors’ capital .. 14,553,000 | Government securities 35,258,288 
Rest ..............-. 3,598,340 | Other securities ...... 55,027,452 
Public deposits* 14,341,039 Notes .............. 58 912,565 
Other deposits. . 97,582,865 Gold and silver coin .. 879,728 
Seven-day & other bills 2,789 


130,078,033 130,078,033 
* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


Amount, 
Feb, 1, 1928. 


Inc. or Dec. on | Inc. or Dec. on 
Last Week, Last Year, 


£ 
52,550 
2,184,664 
1,124,504 
489 


46, 
1,689,875 
,920,600 
1,195,575 
325,025 
6% 


& 
2,468 
4,803,924 


£ 
3,598,340 
14,34 1.039 
97,582.865 
35,258,288 
55,027,452 
39,792,293 
135.835,635 
155,877.528 
354% 


Perec erseesesessesesesesesesees 


Rest 
Publie-deposits ........ 
Other deposits ........ $seeee im 
Government securities 
Deskheoe 


pl+dbtdit 


++] +1414 


| 


Securities | 
in ' Goldin | Reserve and 
Banking oroutof | % of Reserve 
Depart- | Bank. | to Liabilities. 

ment. | | 


| ft Cireulation| 
, Coin and | (excluding | 
, Bullion. | Bank Post | 
| Bills). 


Date. Deposits. 


| | 


1927, £ £ le) £ 
Dec. _7 949,709,760 136,805,220 107,261,600|102,455,022 112,000 out 32,654,540 
14 149'908/694, 137,268/625 |110'562;824) 96,053'298 306.000 in | 32/4104069 29,4 
21 150,381,205, 138,778,715 |121,347,059)107,938,653 602,000 in | 31,352,49025 
28 (152,408,849 138,711,420 158,536,802 125,027,722 1,487,000 in 


137,728,370 |156,348,178|140,010,280 398,000 out 

135,933,585 |124,914,223) 104,133,314 2,686,000 in 

| 134,748,840 119,332,739 96,850,239 469,000 in 

25 }156,292,95% 134,640 060 |115,233,072| 92,022,104, 483,000 in 
1 155,877,928 135,835.635 111,923,904! 90,285,740 


(Bank Rate.| | 


s3a8 
TT 1a 


Feb. 


BANKERS GanenENS RETURNS | (000’s omitted). 


Town. 


| 
Metropolitan. Country. | Total, 
1928. £ £ £ 
January 1 to Jan.18 ........ 1,993,478 100,615 166, 331 | 2,260,424 
Week ending Jan. 25........ 760,758 34,962 56,457 | 852.177 


Week ending Feb. 1 34,309 54,014 | cf 984,127 


276 802 | 


169,886 
16S, = 279,077 
a 275 | 


0 03% 08% |= 


4,096,728 

_ 3:990,802 

105,926 
26% 


2,972,827 | 41,550,541 
2,817,868 39,825,054 
154.959 | + 1,725,487 
54% |= 43% 





Ly 758 032 
1,660,757 
97.275 
58% 


Total for year 1927 ... 36,819, 682 | 
Total for year 1926 . . 35,346,429 | 


Increase or Seonensts in 1927 { - 1, T:. 


THE ECONOMIST. 


33,447,429) 244| — ~ 


34,324,877 2132 — 
38,817,963 31 — 
40,541,252 3348 — 
41,312,893 354)|— 
328,000 out! 39,792,293. 353'— 


Ses nul 


[February 4, 1998, 


a ee a ae ee a a eee 
PROVINCIAL CLEARING RETU RNS. 


cates 
Aggregate Weekly 
Totals to Jan, of 


See 
1927, | i999. 


Month of January. 


4927, | 1928, | % 


Number «‘ Working Days 26 ee 
BIRMINGHAM 
BRADFORD ...........- 
BRISTOL .....ccccccecces 
DUBLIN ...cecccccceseee 
Ee 
SE nas0h00senseeeeese 
LEICESTER 
LIVERPOOL ............ 
MANCHESTER . 
NHEWCASTLE-ON-TYHE. 
NOTTINGHAM .......... 


SHEFFIELD ............ 
Total...........-- 


£ 
11,583,300 


4,840,000 
19,628,900 
3,952,800 
4,571,300 
3,861,500 
33,361,800 
54,554,300 
6,525,10C 
ion 2,879,406 
4,726,000 | + 13 4,322,100 


145,927,000 | 152,065,000 + 2 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Greece appeared in the 
Economist of Noy. 19; Denmark and Egypt in Jan. 14: Italy, Roumania, 
Russia and Danzig in Jan. 21; Bulgaria, Lithuania and Chile in Jan, %, 


U. 8. FEDERAL RESERYE BANKS.—In $’s (000's omitted), 
=e ye “| Feb. 2, | Jan. | all 


£ 
12,078,000 | 
5,721,000 | 
4,992,000 | 


4,268,000 | 


oo & 
SAG 


o ox* 


eeereecerces 


se Us IO AIC 
nO AA 


6,844,000 | 
3,404,000 | 
4,662,000 | 


. 


Jan. 19, | Jan. 12,]) Feb.4~ 
1928. | ane = 
| 80 7,900 
439,140 = 
392,570 | — 329,070 
545,260 | 303,880 
1,377,730 | 1,028.72 
5,181,730 | 4,937,170 


1,679,620 
2,473,360 


RESOURCES 1928 
Total gold reserves ...... 2. ——_ 
Total bills discounted.... 1220 | 
Bills bought in open mkt ur "300 | 
Total U.S. Govt. securities 440,900 | 
Total bills and securities 1,173,950 | 
Total resources .......... 4,942,520 | 
L1aBILITIES, 
Federal Reserve notes in 
actual circulation... 
Deposits —-Memberbank— 
reserve account......| 
Total deposits............ 
Capital paid in and ans 
Total liabilities ......... 
Ratio of total reserves to 
deposit and Federal | 
Reserve note liabilities 
combined ............ 137% | 50% i 127% 


5, 126,860 | 


1,584,920 1,623,790 | 
2,354,710 | 2,431,760 , 
2,401,610 | 2,471.640 
367,520 367,090 | 
4,942,520 5,126,860 | 


1,686,520 


2,241,950 
2,298,210 

31520 
4,937,170 


2,404,670 
2,451,900 
367,760 | 


4,981,040 | 5, 181 730 
' 





707% | 185% 


NEW YORK FEDERAL RESERYE BANK.—In $’s (000's omitted) 


Feb. 2, | Jan. 26, Jan. “19, ) ’ Jan.12, ) Feb.4, 
1928, 1928, 1928. 1928, | 1927, 

114,290 115.070 84 900 148,840 | 76,740 
Bills bought in open mkt. 103,620 79,980 78,620 85,630 92,710 
Total U.S. Govt. securities 91.700 85,430 101,110 | 127,460 | 4,120 
Total bills and securities 309.6 280,490 264,630! 361 i 223,570 


Deposits — Member bank | 
958,450 | 910,550 947,010 985,680 | | 945,230 


Tota! bills discounted .... 


—reserve account.... 
Ratio of total res. to dep. 
and Federal Res. note 
liabilities combined. ./ 


794% | 808% 827% | 


STATEMENT OF CANADIAN BANKS.—In $'s 


Oct. 31, Aug. 31, 
1927. 1927. 
474,299 40 5,091 

70,223 68,859 
482,820 445,674 
519.196 535,971 

1,162,591 1,120,831 
270,127 262,552 
171,981 167,364 


185,621 166,645 


132,578 115,860 
2,054,414 1,961,037 
350,128 333,704 


13,972 10,€94 
44,738 51,802 
87,658 82,941 
Capital and rest. 254,689 253,608 | 253,486 
Other liabilities... 4.154 3,003 | 5,201 


SOUTH AFRICAN RESERVE BANK.—In £'s (000's omitted). 


=a | Jan. 6, | Dec. 30, Dec. 23, | Dee. 9, | Jan, 
ASSETS. | 1928. 1927, 1927, | 1927 | 1927 . 
Gold soin and bullion.... | 8,357 8,226 7,644; 7,757 | 7,255, fs z 
Subsidiary coin..........| 201 195 a5 232| 232) 
Bills discounted ........, 8331! 8893 8612) 7,951, 7494) 158 
Investments ....... sae 574 574 574 574 5744) # 
LIABILITIES, | Lone 
Casita ... .<..20..000s i 1,000 1,000 1,000 1,000 1,000) 
Reserve ......eseseseee 423 423 423 423 425) 
Notes in circulation .... 8,776 9,309 8,490 8,153 8,372 | 
Government deposits .... 1,767 1,965 2,110 1,713 1,483 | is 
Bankers‘ deposits 4,953 4,923 4,607 4,644 4,766 | 98 


Ratio of cash reserves | 539% 
529% | 509% 505% | 509% 48°3% | PR 


to liabilities to public.. 
IMPERIAL BANK oF INDIA.—In rupees (000 's omitted). 


“Jan. 6, Dec. 30, | Dec. 23, | Dec. 16, | Dec. 9, | | a 
ASSETS. 1928. 1927. 1927. 1927, 1927. | as 
Total securities ....) 18,53,95 | 18,59,31 | 18,63,65  18,¥8,62 14,7319 | 1 
14,05,76  16,32,86 | 15,05,19 | 15,75,95 | 
28,8479 | 29,67,42 | 26,76,96  23,86,59 | 
15,02,07 | 15,44,38 | 13,01,31 | 10,77, 36 
40,71 38,28! 4201 | 
2,77,35 | 2,77,70 | 2,81,08 | —-2,81, 34 
9,48 5,01 5,07 20,43 | 
9,67,20  10,96,34 | 13,6293 | 14,22,59 | 
5,62,50 | 


5,62,50 


75°1 % 855% 


(000’s omitted), 


July 31, | Oct. 3), 
1927. 1926, 
389,157 | 421,933 

64,345 72,718 
424.47; 416712 
541,654 506,319 

1,108,02) {1,080,341 
264,757 264 655 
168,641 171,628 


174,405 | 187012 


56,890 | 10,02 
1,930,192 | 1,9234% 
336,756 335,78 


9:00 15927 
53,771 46,981 
81,843 88,899 

253,283 242.601 

3,845 3,806 








Sept. 30, | 
1927. 
420,044 | 
73,174 | 
460,806 | 
532,845 | 

1,137,684 | 
275,701 
172,230 | 


171,889 


124,975 | 
1,991,484 | 
355,027 | 


10,689 | 
46,950 | 
88,256 


ASSETS. 
Cash and bank balances.. 
Bank balances abroad ... 
Call and sbort loans.... 
Securities 
Loans in Canada .. 
Loans abroad .. 
Other assets 
LIABILITIES, 
Note circulation 
Deposits— 
Government coe 
Public in Canada ...... 
Foreign setese 
Bank balances— 
Canadian ...cccsccecees 
Foreign ..... 
Bills payable, &c 


eececeses 


Dec. 15, | 


Inland bills ........ 
Foreign bills........ 
Dead stock 
Bal.with other banks 
Cash 
LIABILITIES, | 

Capital paid up .... 
Reserve 407,50 5,07,50 
Total deposits 75,14,62 | 75,56,47 | 
Theabove includes—| £ £ | | 

Deposits in Lond’n! 913 888 | 


5.62, 
5,07, 
4,35,0 


£ 
1,032 
975 


138 | 


Adv’nces in L’nd’n| 892 904 
Cash, &c., at other 
Banks in London 66 24 





rrmo@m 


,~OQ-=zw 


Gol 
Sil 


Not 


Gol 
Bily 
Ady 


No! 





he 
ia, 
28, 


950 
4210 
520 
1,170 


2. 

6,740 
2710 
4,120 
3570 


5,28 
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BANK OF FRANOE.—In frances (000’s omitted). 


ene Feb. 2, | Jan. 26,| Jan. 19, r eb. 3, Position : 

—— sceease | SeMeesl | $545831 | sen7828 fee 
bullion .... , f 

Gold coin wreldabroad. ...| 1.401549 | 1,401'549 | 1,401,549 | 1,864,321 |} 5.750.625 

soerenin and bullion....| 342936 | ‘342.925 | ‘saag28 | “341.572 | 632,650 

Discounts and advances ..| 3,766,866 | 3,316,470 | 5.116.062 | 6,535,827 | 2,527,775 





he State ..../23,100,000 /23,500,000 | 31,900,000 ee 
—... srr eaneens (27,091,797 27,301,914 \27,139,947 7,192,268 eo 
ES, 
Notes — ecanaees .- (57,765,186 |57,127,691 '57,590.766 52,625,703 5,811,875 
Government deposits...... 155.345 31,968 | 138,535 11,31 183,700 
Private deposits .......-.-| 8,490,649 [10,900,205 | 9,379,365 4,549,121 845,950 


* Includes foreign balances. 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 





— Jan. 23, Jan. 14, | Jan. 7, | Jan. 22, 
ASSETS. 1928, 1928 | 1928. 1. 

Reichsbank shares not yet issued | 177,212 | 177,212 177,212 177,212 
Gold and bullion .....+.sseseeees 1,863,428 | 1,864,C43 | 1,864,505 | 1,834,717 
Of which de posited abroad ...... 81,437 81,437 | 81,437 | . 

Reserve in foreign currencies .... 401 286,091 285,591 | 501,450 
Bills of exchange and cheques.... | 2,078,059 2,330,881 2,635,490 1,379,704 
Silver and other cOiN ........+40 | 80 074 65,236 | 5144 | 133,753 
Notes of other German banks .... 26,931 20,312 | 14,503 19,717 
AAVANCES .-ccceee. cerceeseeeeens 23,455 35,173 | 23,150 | 9,613 
InvestMeMtB.....seeeeeseceecccees 93,256 93,259 | 93,356 89,638 
Other asSet8........-+seceeeeecees 564,964 536,634 | 519,313 656,575 

LIABILITIES, | | 
Reduced capital.......-sssseeeeee 122,788 122,788 | 122,788 | 122,788 
rease of capital (shares not yet | 

“ issued) : - aacanesenasnesen ce 177,212 177,212 | = =177,212 | =177,212 
MINS cikakiceenxesibanduaunces 243,393 243,393 | 243,393 | 237,085 
Notes in circulation ..........+0.. 3,682,594 | 3,927,865 | 4,170,952 | 2,976,732 
Other daily maturing obligations . x ¥130 675.046 1,084,972 
Other liabilities ..............e00 273,794 280,453 | 275,143 203,590 


* Equal to one billion paper marks or one Rentenmark. s 
The gold reserve is calcu ated in accordance with the new legal prescription 
of one pound of fine gold equals 1,392 Reichsmarks, 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 








—— 2 , | { Position 
Jan. 26, | Jan. 19, | Jan. 12, Jan. 5, | Jan. 27, | May 28, 
ASSETS. 1928. | 1928 1928. 1928 1927. | 1914. 


RR cnsivoekeenss 741,375 = 741,317 | 733,969 732,954 621,651 | ) (b) 
Foreign Bills and | - 232,650 
Balances Abroad) 475,372 | 477,091 | 502,724) 514,110 422,892 
Silver & other coin| — 1.193 1,136 1,106 nae 2,282 
Securities ........ 558,779 | 552,009 | 569,052 584,716 | 477,896 | 697,600 
LIABILITIES. | | 
Notes in circulation| 2,056,322 2,056,697 | 2080,748 2,076,489 | 1,815,456 | 934,150 
Current accounts..} 143,109 147,789 | 165,793 169,879 | 125,167 | 112,125 
(b) In thousand francs. 
* The Bank, having drawn up its half yearly balance-sheet on Dec. 25, has not 
published all the figures usually shown in the wee kly return. 





NETHERLANDS BANK.—In florins (000’s omitted), 


Jan. 30, | Jan 23, | Jan. 46, | Jan. 9, | Jan. 31, | Position 


ASSETS, 1928, 1927. 1928, 1928. 1927. |May30,1914 
PE caceecese awe 433,206 431,145 421,226 409,991 414,430 163,092 
er 28,770 28,631 27,957 27,517 28,649 8,436 
Dects,andadvances| 404,639 | 382,892 399,558 | 426,807 393,814 153,504 


L:ABILITIES, 
Notes incirculation| 788,934 | 768,718 788,498 | 807,646 | 820,101 316,632 
Deposits .,........ _ 91,402 87,773 77.198 | 84,015 | 30,175 5,016 
BANK OF JAYA.—In florins (000’s omitted), 


_— Jan. 21,Jan. 14, Jan.7, |Dec. 31,, Jan. 22,, Position 





on ASSETS. | 1928. | 1928. 1928. 9327. 1927. May 30, 1914 
Biver 22000227 LTTIIITT | 196.800 | 196,100 196,800 | 196,300 |{ "35% seraRs 


Discounts, advances, and | 

other investments...... | 162,000 | 168,400 170,900 
_. Liaiviries, | | 
Notes in circulation...... | 318,200 | 323,000 | 323,000 
Deposits and bills payable | 46600 | 49,200 49,300 


1¢9,500 | 136,571, 77,567 


319,800 | 314,521 109,498 
55,400 | 73.392 11,250 





SWISS NATIONAL BANK.—In francs (000's omitted). 


| Jan. 23, | Jan, 15,; Jan. 7, 





Dec. 31, | Jan. 22, | Position 





Assets, | 1928. 1928, 1928. | 1927. 1927. |May31,1914 
Gold...... 451,287 | 451,399 | 491,819 | 517,023 | 437,217 | 171,175 
Silver ...... -+/ 62,174 63.897 | 63,419} 62,855) 73.175 |  — 18,350 
Advances an 

LiaBiniti | 


Notes in circulatn| 762,965 788,661 | 832,713 | 917,393 733,138 | 275,925 


Deposits ......., | 160,930 | 175,614 | 183,018 | 153,400 | 163,095 | 33,750. 





319,060 317,830 | 341,289 | 370,751 334,913 | 103,000 


BANK OF NORWAY.—In kroner (000's omitted). 

“Jan. 23,| Jan. 16, Jan. 7,_ 

ASSETS. 1928, | 

Qoin and bullion—Gold...... 147,232 








Jan. 22, , Position 
1928. | 1928. | 1927. |May31,1914 
147,232 | 147,232 | 147,228 | 44,224 


{ 

| | 

a istitheeht teers 33,346 | 23,218 30,816 | 58,278 | 98,533 

Norwegian and Foreign Gov- | 

ppmment securities........] 25,656 25,656 25,593 | 39,010 aoe 
scounts and loans ........| 259,984 258,850 257,919 | 452,827 — 


x Liasizitizs, 
otes in circulation 315,159 113,484 


veseeeee| 309,159] 323.817 320,400 








Posts at sight............1 98,833 | 85,190 85,113 | 312,391 | —_7,188 
BANK OF SWEDEN.—In kronor (000’s omitted). 
ee 
Jan. 28,| Jan. 21, | Jan. 14, | Jan. 7, | Jan. 29, 
Gola ASsETs, 1928. 1928. 1928. 1928. 1927. 
RMSOhASieue 40504 s cedaasua ee 233,819 233,839 | 230,017 230,140 | 223,598 


" ” F 105,154 105,1 105,154 105, 49,654 
Other Swedish bonds quoted on : — 7 — | 9 


Bi reian bourses een cee 3,028 1,012 1,032 1,032 | 1,198 
Payable in Swedent........| 153,987 172,481 | 182,492 208,584 | 150,868 


| 
Government securities - Swedish 11,032 11,032 11,132 11,132 | 10,767 
| 


Balance alironq terO@d:++++s++++| 84148 | 89,373 | 87,919 | 89,704 | 102,815 
lance abrond.........scscsce 50,184 | 47,030 | 59,007 | 60,105 | 43,463 

7 ces made on government 
oe bondst........ 37,638 46,922 46,776 51,575 | 19,532 

; ITIES. 
gout in circulation seceeesceees| 436,991 | 433095 | 453,825 SOR 985 | $56,195 
Private gent depcsite.......2... 194,556 | 218,35] | 251,183 | 240,799 | 119,159 
leposits ........ eo 22,351 27,299 21,023 20,743 10,8C0 


atthe sum of the items ** Bills payable in Sweden’? and “ Advances made on 


0 ae 
net avament Securities and Bonds "’ excludes advances and cash credits which are | 


lable as cover for the note issue. 


BANK OF SPAIN.—In pesetas (000's omitted). 


Jan. 28, Jan. 21, | Jan. 14,; Jan.7, | Jan. 29, Position, 
Assets, 1928. | 1928. 1928. 1978. 927. May 30,1914. 
Gold.........++0++| 2606,447 | 2,605,843 | 2,604,723 | 2,603.578 | 2,563,175 ’ 
Silver ............| 695,243 | 691,148 | 686.663 | 683,527} 687,659 | 728 
* Loans&discounts} 1,774,128 | 1,750,329 | 1,812,019 | 1,837,215 | 2,377,775 800,725 
Spanish 4% stock) 344,475 | 344,475 | 344475 | 344,475; 344,475 344,475 
Adves to Treasury; 150,000 150,000; 150000/ 150,000} 150,000 150,000 
_ LIABILITIES. | 

Circulation ......| 4,157,381 | 4,170,229 | 4,211 278 | 4,237,757 | 4,310,991 | 901,550 
Deposits..........| 1,085,002 1,097,724 | 1,105,143 | 1,083,325 | 974,477 477,500 


* Including 92 million pesetas lent to the State, 


BANK OF PORTUGAL.—In escudos (000's omitted). 
Dec. 28, | = 21, | Dec. 14, Dec. 7, Dec. 29, 


or 
wd 





| 
ASSETS. 1927. 7 | 1927. 1927. 1926. 
Coin and bullion .. 9,211 | 9,188 9,211 9270 9,560 
Of which gold ...... 8,577 8,577 | 8,577 8.577 8,577 
Balances abroad.... 161,159 156,969 169,850 175.739 192,695 
Discounts .......... | 233.050 234,514 254,513 235,513 212.935 
Government loans .. | 1,491,865 | 1,596,332 | 1,609,226 1,614,814 1,635,897 
LIABILITIES, 
Notes in circulation | 1,831,770 | 1,810,229 1,812,722 1,811,839 1,835,601 
Deposits ............ 96 046 91,911 85,278 87,762 46,144 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS. ‘| Jan. 23, | Jan. 15, | Jan. 7, Dee. 31, Jan. 23, 

Metal reserve— | 1928, 1928, | 1928. 927. 1927. 

Gold in coin, ete. .. | 84,456 84.456 | 84,456 84,456 52,534 

Foreign bills ...... | $38,245 352,506 | 370.818 379.178 478,149 
Other foreign billst..; 264,98 267,364 | 272,395 274,235 134,293 
Bills Giscounted .... 81,272 98,776 | 118,132 131.712 58,063 
Advances to Treasury, 173,117 173,117 173,117 173,189 177,211 

LIABILITIES. | 

Share capital ........ | 43,200 | 43,200 | 43,200 43,200 43,200 
Reserve ‘und ...... oa 6,367 6,367 | 6,367 6,367 4,552 
Notes in circulation..; 827.619 | 875.402 | 924,110 1,005,315 788,029 
Deposits ............ 117,355 104.068 | 97,633 39,596 | 117,874 





+ Indollar and sterling only. 
NATIONAL BANK OF CZECHOSLOYVAKIA.—In Cz. K. (000’s 


omitted). 
aie Jan. 23, | Jan. 15,| Jan. 7, | Dec. 31, | Jan. 23, 
ASSETS. 1928, 1928. 1928. 1927. 1927. 





Gold and silver holdings...... | 1,108,201 | 1,108,213 1,108,185 | 1,108,236 | 1,037,666 
Balance abroad nd foreign | | 

_ currency.. ..... eveccceee | 2,094,329 | 2,161,026 | 2,295,015 | 2,424,047 | 2,109,373 
Discounts and advances ...... 104,465 | 129.290 242,131 125,623 190,234 
State notes debt balance...... | 4,425,871 | 4,434,420 | 4,438.189 | 4,444,253 | 4,801,900 
Other assets ............. e-eee | 1,230,546 | 1,380,301 | 1,506,843 | 1,768,143 | 1,434,565 

LIABILITIES. | 

Bank notes in circulation .... | 6,569,850 | 6,947.343 | 7,411,807 417.263 | 6,519,086 
Check accoun balances...... | 1,635,041 | 1,525,526 | 1,335,891 689,865 | 2,388,193 


Other liabilities ......... ... 345,439 | 327.301 329.583 | 350.090 | 259,659 


NATIONAL BANK OF THE SERBS, &c.—In dinar (000’s omitted). 
Jan. 22, Jan. 15, , Jan. 8, Dec. 31, Jan. 22, 


ASSETS, 1928. 1928. | 1928. 1927, 1927. 
WOON ccénenctectenaes 88,924 88.833 88,785 88,772 86,533 
Other coin and notes 18,579 18 123 | 17,897 18.318 18,250 
Foreign credits ...... 323,927 333.125 | 337,349 345,645 324.223 
EE Sssscncece nenes 1,355,992 1,381,764 1,416,52> | 1,432,006 1,160,002 
Govt. advances ...... 4,337,972 4,337,885 | 4,337,852 | 4,337,834 4,413,901 
LIaBILITIES, | 
Notes in circulation..| 5,349,668 5.483.241 | 5,734,582 | 6,743,389 5,454,167 
State credits ........ 298,952 298,866 298,832 298,815 333,362 
Deposits ............ 1,581,014 1,505,320 1,295.202 | 1,253.934 1,006,303 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengéd (000’s 
omitted). 
ASSETS, | Jan. 23,; an. 15,| Jan. 7, | Dec. 31, Jan. 23, 
Metal reserve— | 1928. | 1928. | 1928. | 1927. | 1927. 


Gold coin and bullion ......+e+see++ | 196.864) 196,866) 196,865] 196,864 | 168,842 
Drafts and notes ......eese-see-eeeee| 99,919} 98,410 ~— 114,053 | 96,718 


Silver coin and bullion ........-e.00. 787) 791 732 785 
Inland bills, warrants and securities .. 280,233) 291,488} 300,167) 332,095 | 186,105 
Advances to = Treasury .......eee+- | 410,939) 111,361) 121,361) 111,409 | 129,843 

IABILITIES. 


Share capital (gold crowns 30,000,000*)| 34,756! 34,756] 34,756 34,756 


34,756 
Notes in circulation ..........seceeeee | 342,375) 413,969) 430,318] 486,754 | 371,249 
Ourrent accounts, deposits, &c. ......| 335,935) 323,833) 323,640} 308.806 | 281,807 


*Calculated at pre-war parity of exchange 


BANK OF POLAND.—In zloty* (000’s omitted). 
——«<Ys« Jan = 20, ; Jan. 10, | Dec. 31, | Dec. 20, ; Jan. 20, 








AssETs, 1928. | 1928. 1927. 1927, 1927. 
Gold ..........ee0-se0e-| 526.335 | 526,261 517,298 508,327 138,952 
Of which held abroad....| 173,388 | 173,388 164,476 173,392 a 
Foreign currencies ......| 867,903 | 890,624 894.629 904,273 171,198 
Bills discounted ......../ 450,056 | 450,823 455,999 437,258 315,536 
Loans against securities 44,514 | 46,552 45,730 43,718 <8,558 
Reserve fund securities. . 54,983 37,750 36,901 34,290 ia 
Uiapvility of the Treasury 25,000 25,000 25,000 25,000 25,000 
LiaBILITIES, 
Share capital............| 150,000 150,000 150,000 150,000 100,000 
Reserve funds ......... | 94,435 94,435 29.653 | 29,653 3,284 
Special reserve.......... + <e 79.674 | 179,674 a 
Notes in circulation ....| 919.466 947,109 | 1.003.028 | 932,592 533,310 
Current accounts........| 754,398 | 729,421 659.784 688,868 178,182 
Government Accounts .. 75,000 75,000 75,000 | 75,000 | 5 








* As from October 13, 1927, 8°91 zlotys equals one U.S, dollar. 


BANK OF LATYIA,—In lats (gold francs) (000's omitted). 


| Jan. 25, | Jan.18, Jan.11,; Jan. 4, ; Jan. 26,} Nov. 2, 
ASSETS, 1928. 28. 1928. 1928. 1927. 1922. 

Gold bullionand coins ..| 23,680] 23,677 23,676 | 23,675 23,616 | 12,993 
Silver coin...... seenseeces| anual 3,772 3,744 3,723 2,741 ee 

Balance abroad ........-.| 49,671 | 49,363 48535 | 48807) 28305 | 22,466 
Treas. notes & sm. change) 9,505 | 11,293 10,578 9,003 | 8,969 3,085 
Short term bil s..........; 79,480 | 79,477 179,032} 179,900} 70,122 6,639 
Loans against securities..; 53,061 52,996 | 53,338 54,078 54,949 2,912 








Other assets ..........000. 17,395 16,738 17,042 16,412 | 15,045 1,359 
LiaBILITIES, | 

Notes in circulation ......; 37,046 35,803 36,593 38,431 28,489 4,085 
Capital paid up .......... 14,385 14,385 14,385 14,385 13,447 8,000 
Reserve ......... dvendeces | 2,612 2,612 2,612 2,612 2,237 6a 
Special reserve .......... | 2,500 2,500 2,500 2,500 ee 
Deposits.......... wessseee! 10,604 10,443 | 10,416 10,403 14,887 

Current accounts ........ | 49,381 | 49,793 48,797! 48,416) 41,230] 16,935 
Government accounte....| 98,043 | 98,998 93,811 99,134 76,946 16,697 


Other liabilities ..........| 21,956 | 22,832 20,829 19,716 | 24,009 3,757 
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BANK OF FINLAND.—In F. marks (000's omitted). 


Jan. 23, | Jan. 14, | Jan. 7, | Jan. 22, | Position 
ASsETs. 1928. 1928. 1928. an May30,1914 
GONE conecccesesess eccccceeee| 316,015 | 316,193 | 316,591 26,535 35,091 


aes abroad and foreign 
1,409,570 | 1,407,175 | 1,398,864 | 1,135,897 90,379 

Finnish and — Govern- 
ment securities............| 385,208 | 380,771 | 377,707 | 371,704 21,826 
Discounts and loans ...... --| 852,750 | 830,304 807,006 617,328 105,15] 

LiaBILitigs, 

Notes in circulation ........| 1,446,658 | 1,447,595 | 1,473,064 | 1,269,563 123,941 
Deposits at notice 672,387 649 498 613.896 482,262 21,225 


BANK OF ESTONIA.—In Est. kroont (000's omitted). 


ASSETs. Jan.7 1928. 7. 14, 1928. 
Gold coin and bullion 10,55 .... 0155 
Net foreign exchange........... s+ee 30,091 
Subsidiary Estonian coin ................. eee Sess 7 
Home bills discounted ......... .hesseoeeues ° «eee 8.373 
Loans and advance* sees 20,462 
LIABILITIES. 
Notes in circulation........ o-.. 35,163 
Sight deposits and current accounts 24,039 .... 24,423 
*Includes a sum not exceeding Ekr. 15,000,000, guarante d by the Government, 
+Prom January 1, 1928, the monetary unit of Estonia is the kroon (krone). 
divided into 100 sents (cents), and equivalent in vaiue to 100/248 grammes of pure 
gold and 100 former Estonian marks. 1 Ekr. = 13:2162d = $ 0°268 = Rmk. 1°125. 


BANK OF JAPAN.—In yen (000’s omitted). 


Dec. 24, | Dec. 17, | Dec. 10, | Dec. 3, | Dec. 25, | Position 
ASSETs. 1927. 927. 1927. 927. 1926. jJne 30,1914 
Cash and bullion... | 1,115,666 | 1,321.065 | 1,123,834 | 1,12°.547 | 1,119,420 221,420 
Discounts ..ccccce 808,435 858.653 832,662 837,017 359,369 41,740 
Advances ...cccce 100,497 94,380 89,822 98,761 119,075 70,540 
LIaBILITIESs, i 
Notes - ecscce | 1,484,008 | 1,305,369 | 1,215.976 | 1,281,108 | 1,377,287 | 362,270 
Govt. deposits .... 635 274 690.149 | 730,709 762,934 5 6,°68 87,340 
Other deposits.... 192.541 | 290,727 304,826 225,557 81.911 11,440 


LONDON RATES. 


Q 


Jan. 26, 
1928. 
Jan. 27, 
1928. 
Jan. 28, 
1928 
Jan. 30, 
1928, 
Jan. 31, 
1928, 
Feb. 1, 
1y28. 
Feb. 2, 
1 28 


ae 


oom sate (changed from 5% Apri! 21, 

Market rates of discount— 
60 days’ bankers’ Grafts...cccces 
S months’ do ....ccccccccccvcces 
6 months’ do .......csscccccesee, 

Discount (Treasury Bills)— 
BRORES .oce cocccccccccccccces: 
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| 2k 
a _ ae 23 
t Additional to those offered by tender | in the preceding we wee 


Comparison with previous weeks :— 


Bank Bills, | Trade Bills. 


| | 
3 Months. 4 Months.'6 pease Stonthe. 4 Months, 6 Monthe 
* 4 





cues 5,| ‘ 


ae | 
ae 
ae 


eereKoouen 
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ae a RoR 
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RATES OF EXCHANGE. 


Feb.4, | Jan. 26, Feb. 2, 
1927, | 1928 | 1998, 


New yorm ....; Ollarsto Zi | Canie | 4% 4°842-85 | 4°87 | 4°872 & 
Montreal ....|dollare to £1 | Cable ted 4-853 853 | 4 eat, | 4: a4 
Paris ........|franceto £1 | T.T, 25°22) | 1234-1253 | 12342 124 y! 12312 4g, 
Berlin ......../marks to £1 | 20°43 20-465 47 2) 4445 | 20 42-4 
Amsterdam ../fiorins to £1 i 12 125-13 | 12 083 2 12 084-4 
‘ belga to £1 54 * 87-89 | 34 93-5 | 34°98 3 
.|lire to £1 11'3—4 924; 4 | 91°97-92 02 
.|francs to £1 95°2122 | 25 °5i-4 =| 25° 324-33 
--.|kroner to £) 18-86-89 | 18 314 24 18 * 32-4 
.|kronor to £1 18-1718 | 18 16h17 | 18-144 
.|kroner to £1 18 19 20 | 18 204 {18 19120 
pesetas to £1 | 28° 803 28 5)2 
-|pence to escu.' 
Vienna ......|schilge to £1 
Prague ......|krone to £l 
i ee ee 
udepest ....|pengo to 
Bukarest ....|:ei to £1 
Soda..........|leva to £1 
Athens ......\drachme tos) 
Constantin’ pie|piastres to £1 
Warsaw ....../zloty to £1 
Helsingfors ..|F.marksto £1 
Kovno........jlits to £1 
Beval @ecccees Kroon — 


Par. 


| Usance 


Axes 


HHBBRAAARA 


| 25 

“40. | 34° 57-60 

24°02 | 163g—Z 33 1645, i 
25°224 | 275 7 | | 2763-7, 
27°82 | 27°738 ° 27°85.9 
25°224 | 850—5 791 -4 
| 25°224 | 667-80 | 672 —7 
| 25°224 | 369-71 | 367-9 
110 | 940-4 959-64 

42—45 

1923 -§ 

483 —94 


WEN 


vaeaegvavavarapSeaeardegeayarararavavayanarave 
HAHAH 


Buenos Aires . pence to peso 
Rio de Janeiro|pence to mils.|90 days 
Sastorites os 


tte .... 
Bombay ...... 
a cmnabe ee 
Hong Kong ../|ster. to dolla: 
Shanghai ....\ster. to tac! 
Kobe TO cece emp dollar 7 58d 

eccces..(Ster, 60 Yon .T. | 24" oe ) Afady : 
Manila ......|ster. to peso 125 Ofsa Ona 
Mexico ...... 7. —j «|| 33 ag «24-4 


* As from Oct, 13. t Rate for previous day, 


T.T : Mea as 
{ | 1/538 | Mor. — ws 





OVERSEAS SANK RATES. 


Changed. 
Amsterdam .... Oct. 12, 1927 .. 
sane ccvcccce 2 i ee 
eigrade eeeece uly oe 
Berlin ....ccccce Oct. 5, 1927 oe 
Rrussels eoccce . ee 
Uucharest ecccce ee 
Budapest eoccece ee 
a eccccece ee 
NMDAED ..ce ee 
Danzig > 
Gelsingfors ee 
Kovno ...e00e ee 3 
Lisbon .....cee ee Jan, 27, 1928 ; 

New York Fede- Warsaw . sccccoee May 13, 1927 , 

ral Reserve .. . 2, es 


Eaeeenieinaeeaniceamnetee cs wail 
Madrid ........ Mar, 23,1925 .. 5 Irish...cccccceee Apr. 21, 1927 ., 5 
Central Bank of Chile.—Discount rate for member banks, 74%; discount rate 


tor the public, 84%. 
MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 


a sterling equals 946°20-918'10 tchervontsi. 


Changed, 

SOND. ciesevecece Feb. 7 
TIS seccccccee Jan, 19, 1928 
Mar. 8, 1927 

Jan. 9, 1928 

Jan. 2, 1928 

Jan. 1, 1927 

June 18, 1935 , 


cet Aug. 5, 1 
Stockholm .... Dec. 31, 134. 


Swiss aane 
laces Oot. 22, 1925 
Oct. 18, 1937 


OSD 


a 


> BVOAAIAMH LS 


1 tchervonetz = 10 gold roubles,” £1 sterling = 9°46 gold roubles 


CURRENT RATES IN NEW YORE. 
The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York:— 


Feb. 3, Jan.5, Jan.12, Jan. 19, Jan, 25, Feb.], 

1927, 1928. 1928 1928, 1928, 1928, 

% % % % % % 

Oall money .......cccceccsccees 4 ce 4 co 4 of 4 wo SBS wo & 
Time money(90 days’ mixed coll) 44 .. 43. 4. 
Bank acceptances :— = Belling Rates... 
Members—eligible, 90 davs.. 33 .. 33 «- Sh «. Sh «2 She & 
Non.-mem.—eligible 90 days 32 .. 3h «2 SA oe 3 co Sh oe & 
Ineligible, 90 days 4m « S$. SF . S$ F 4 
Commercia! accept. 90 days. . as S oe we Cte. Oe Ue 


Rates of Qeeneneel Par ‘Feb. 3, \San. 19, Jan. 25, Feb. 1, 
New York on— | | Level. | 1927. | 1928 | 1928, | 1908, 


London— 
60 days ...cccee “19.4 48 
Gablenwccccs--- Dollars for £1 . "85.51 4 48743 
Cheques ...... ' ; 489% 
Paris ......cheques|Cents for 1 franc ~ oe 
Brussels ...... Cente for 1 Belga ; 13923 
Switzerland .. 19°253 
eee , B | 5:29 
Berlin ......0 23°81 
Vienna .....006 ts. for Austrn, shig.| 14°07 
Madrid ...... Cents for 1 peseta 19°30 
Amsterdam .. Cents for 1 guilder om! 
qupeangen eo 
cove Cents for 1 kroner 26°80 
30-ckholm .... 
Athens ........ 19°30 
Montreal...... 100 | 
Yokohama.... 43°85 | 
Hong Kong.... »-Kong@) .. | 
Shanghai .... Cents for] Shng. tee!) oe | 
Calcutta ...... Cente for 1 rupee as. | 
Buenos Aires.. 4, |Gold pesos for g100 | 103:65 ; 103'15 
Rio de Janeiro ,, |Cents for 1 milreis 32°42 | : 1200 
Valparaiso » ‘Cents for 1 peso 12166 | 12; | 12°25 12°25 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South ‘Atrics. 


From Seenaiee 12, From September 12, 


Jal 


London on South Africa, South Africa on London 
omen ED 


Buying. | Selling. Buying. | Belling. 


—— 





y i s par 104% pm i% 
Demand ‘j Pe dis, §to $e 
30 days 1 % “ | i 
60 days | “ ae 
90 days oeue ° | | it t " | fs 
120 days pea 1% 2h ow | 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 


| Method of 
‘ | i le 28, | ate 
Gountey. a Quoting. — Par Value Usance | 19 ——— 
@oundor ........22-/3ucres 80 £ ......| 243325 ‘sight London|Nov 8,27 HS 
Venezuela ..........|Golivaresto & ..| 25°25 iNov 14,27} 30 
Jolombia (Bogota) ..|Pesor to £20...... Jan. 4 21 
Nicaragua ..........|Cordobas to &.... | Jan, 27 | S 
jan Salvador......../Colones to & .... , | Tan. 9 3 
Costa Rica . Colones to £ .... , * Nov 18,27] I 
Bolivia... .'‘pencet Botiviano| 19°20 90 days Dec.21, 271 18 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND Domin1on OF New ZEALAND. 


London on Australiaand | Australia and New ae 
New Zealand. j on London. 


Buying. Selling. Buying. Belling. 


a ee 
Aus- | New | Aus- | New | Aus- on Aus- age 
tralia. | Zeal'nd) tralia. Zeal’nd) tralia. |Zeal’ nd! tralia. 


Demand ...... 994 | I 
3Odays ...... 97 99 100 
60 days ...... 984 
90 days ...... 98 
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INDIA COUNCIL REMITTANCES, 


The total remittances from the Government of India to the 
y of State for India in Council from April 1, 1927, to 


Secretar 
january 28, 1928, were as follows :— 
£ 
Purchase of sterling in India ......ececccccecceeececs -. 25,775,000 
Transfers from the paper currency reserve in England to 
the Treasury account of the Secretary of State for 
India in COUNCIL. . see eeeeeeeeeeeceeeeeeeceeeceeeeees 5,574,000 
*31,349,000 
* Includes £2,250,000 remitted on behalf of the paper currency 
reserve. 
BULLION. 


The following statistics of imports and exports of gold for 
week ended February 1 1928, are issued by the Statistical 
Department of H.M. Customs and Excise :— 
rea pcemnnieviamiehamnmanasomesscecsineae 


Exported from Great Britain and 


i! 
rted into Great Britain and \| 
_ i] Northern Ireland 


Northern Ireland. 











—————————— la ee 
- | & |To— £ 

_— fe cheaieeteneensees as SING BORG ce. svesescesveseece 8,900 

British West Africa as 30,767 || Germany ... 28,560 

British South Africa.. -- 553,432 Netherlands 1,250 

Other Countries ......++e0e- 151 || France ........ 1,093 

i Switzerland 34,000 

tM Ca sdawseweéaaanaew ses 27,690 

© ME oc ccnenssicoanesaee 2,000 

i WOPUSISN TMOG. ooccccccccccce 39,000 

} Other countries ............ 1,170 

Total declared value of| —j|| Total declared value of| —— -— 

importe ....... ------| 598,185 1 exports .......... ccseesl. sents 


GOLD MOVEMENTS. 
The arrivals and withdrawals ot gold during the past week, 
as announced by the Bank of England, have been as follow :— 









1928, ARRIVALS, £ 1928. WITHDRAWALS. £ 
Jaa. BH x4. woes a nil Jan. 27 Holland .......... sovs 10,000 
» 2B. ‘ ‘ ek aa “Ee erasaaienaiwoeaaua nil 
g MP aasshsedsevese Seneecs nil — a sovs 6,000 

ie neuanewie bars bought 219,000 » 3158. Africa ..........sovs 500,000 
GE ga cavacceseeeaseccaences ni Ped. TURE cccccecccces sovs 11,000 
bn ME aisgesbentaneeerereoewe nil ‘ Ds casusecasweevenewesenes nil 

Dal ccccccccccvccccoccecs 219,000 TOR) ccccceccccccccccescces 527,000 


Net withdrawals, £308,000. 
Messrs Samuel Montagu and Co. write on February ist as 
follows :— ; 
GOLD. 
There was a net efflux of gold amounting to £328,000 
during the week under review. New York reports the receipt 
of $2,200,000 in gold from Canada during the week ended the 


jist ult. During the same period $10,250,000 gold was 
engaged in New York for shipment to Argentina. The 


Bureau of the United States Mint, in co-operation with the 
United States Bureau of Mines, announces its preliminary 
estimate of the refinery gold production of the United States 
during the calendar year 1927 as 2,178,197 ounces, valued at 
945,027,300. 

SILVER. 

The market has maintained a steady appearance, mainly 
owing to bear covering on China account. Some fresh bear 
sales have been made from the same quarter, and also from 
India and America. An easier tendency set in late yesterday, 
and to-day both quotations fell 3d. An active business has 
taken place in prolonging contracts falling due; this was 
responsible for the wider difference of jd between the two 
deliveries yesterday and to-day. A preliminary estimate issued 
ty the Bureau of the United States Mint, in co-operation with 
the United States Bureau of Mines, gives the refinery pro- 
duction of silver in the United States during the calendar year 
127 &s 58,646,622 ounces, valued at $33,252,635. The follow- 
ng Were the United Kingdom imports and exports of silver 
egistered in the week ended the 25th ult. :—Imports.— 

S-A., £16,485; Mexico, £11,000; other countries, £:7,171 
78341656. _Exports.—British India, 440,377; other countries, 
0°1;357—£01,734. 

INDIAN CURRENCY RETURNS. 
(In Lacs of Rupees.) 


Riteete as : Jan 7, Jan. 15, Jan 22, 
gy Circulation .......ee006 18,265 .. 18568 .. 18,628 
Sine coin and bullion in India .. 10,756 .. 10,659 .. 10,619 
liver coin and bullion outof India .. ae pee ia a 
a Coin and bullion in India .. 2,976 .. 2,976 .. 2,976 
deoin and bullion out of India... ‘<2 oe le 
curities (Indian Government) .. 3,790 .. 3,790 .. 3,790 


oe (British Government)... 343. 343. 443 
—" PN evcivenakenese 400 .. 800 .. 809 
nn stock in Shanghai on the 28th ult. consisted of about 
)9%,000 ounces in sycee, 81,800,000 dollars, and 3,520 silver 


sis as compared with about 49,800,000 ounces in sycee, 
a dollars, and 3,240 silver bars on the 21st ult. 
“4Ustics for the month of January last are appended :— 
-—Bar Silver, per Oz Std. Bar Gold, 
Cash Two Months’ per Ounce, 
Delivery. Delivery. Fine. 
Hi ; d d s d 
Tcbhest price coccce 262% ccceee 26h ccccee 84 113 
— 99 eeeeee Q5ie woeeee 254% ...... 84 10} 
VOFAgO 4, cevece 26512 .c0006 26187 ..000. 84 11:2 


GOLD AND SILYER PRICES. 























Gold Silver—Per Ounce. | Bilver, 
Pur Cash. Forward, Date Cash. 
| Ounce, | F my 
1928. 28 ad | a aq d 
Jan. 27.. 84114 | 263 26 (Feb. 10,1922..) 342 
28...., 84114 | 264 26h ,1923..| 30% 
30....) 84114 | 263 264 8, 1924.. 333 
31...., 84103 | 263, | 26; 6,1925..| 324 
Fed. 1.... 84114 | 26h | 2538 5,1926..| 3023 
2.... 84113 | 263. | 263; | 4,1927..| 278 
NOTICES. 


It is announced that Mr Robert J. Hose, chairman and 
managing director of the Anglo-South American’ Bank, 
Limited, is resigning his position of managing director of that 
bank as from March 31st next. Mr Hose will continue to act 
as chairman of the board of directors of the bank, retaining 
in that position the same intimate interest in the affairs of 
the institution as in the past, his services, however, being 
more of a consultative character. Mr William E. Wells, 
director and general manager of the bank, has been elected by 
the board to the position of managing director of the bank as 
from the date mentioned. 

The Right Hon. Lord Lugard, G.C.M.G., C.B., D.S.O., 
has been elected a director of Barclays Bank (Dominion, 
Colonial, and Overseas). 

The Commercial Bank of Australia announce that a branch 
of the bank has been opened at Yarraman (Queensland). 

Lloyds Bank, Limited, announce that a branch of the bank is 
now open at so and 52, Westgate, Wakefield, under the manage- 
ment of Mr. E. S. Brownhill. 





Reports and dotices. 





Mr. Guy Holford Benson, a director of Messrs Robert Bensor 
and Co., Limited, merchant bankers, has been appointed a direc- 
tor of the London Assurance. 

Mr Harry Tilbury has retired from the board of Messrs John 
Parker and Co., Limited, as from January 31, 1928. 

Mr J. F. Horncastle has been appointed managing director of 
the Atlantic Transport Line, in place of C. F. Torrey deceased. 

Messrs Cazenove and Akroyds, of 10, Old Broad street, an- 
nounce that Mr George John Scaramanga and Mr Louis Cecil 
Breitmeyer have been admitted to partnership in their firm. 

The address of Messrs Gilberts, Hallett and Eglington (char- 
tered accountants) is now 51, Coleman street, E.C. 2. 

The transfer offices of Ship Canal Portland Cement Manufac- 
turers, Limited; Greaves, Bull and Lakin (Harbury Works), 
Limited; and Holborough Cement Company, Limited, have been 
removed to 5 Lothbury, E.C. 2. 

Messrs Wm. Brandt’s Sons and Co. have moved 
new offices at 36, Fenchurch street, London, E.C. 3. 


into their 





BANKS. 


LONDON MERCHANT BANK, LIMITED.—The net profit for 1927 
amounts to {£67,011 (against £70,215), making, with £24,960 
brought in, a total of £91,971. Allowing for the dividends paid 
during the year on the ‘“‘A”’ and ‘‘B” shares, there remains 
£60,471, out of which the directors have transferred £20,000 to 
contingency fund (against £25,000), and now recommend the 
payment of a final dividend of 3 per cent. on the ‘‘ B”’ shares, 
making the dividends for the vear 7 per cent. on the “A” 
shares and 5 per cent. on the ‘“‘ B” shares, both subject to tax 
(the same as for 1926), leaving £24,721 to be carried forward. 


BARCLAYS BANK 


LIMITED 


Head Office: 54, LOMBARD ST., LONDON, E.C.3, 
and over 1,900 Branches in England and Wales. 


£20,000,000 
£15,858,2 17 
£10,250,000 















AUTHORISED CAPITAL-_ - 
ISSUED & PAID-UP CAPITAL - 
RESERVE FUND - - - 


DEPOSITS, etc. (31st Dec., 1927) £318,373,472 





EVERY DESCRIPTION OF BRITISH AND 
FOREIGN BANKING BUSINESS TRANSACTED. 


No ———____________ Hs 
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THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK.— | 
Balance-sheet, December 31, 1927 :— 


AssETs. $ 

Cash and due from banks .. 226,685,323; Capital .. 
Loans and discounts 582,289,181} Surplus . 
U.S. Government securities 105,784,412} Undivided profits . 
Other securities 34,734,849 | Reserved for taxes, int., &c. 
Bank buildings 8,372,342 | Dividend payable Jan. 3, 1928 
Redemption fund—vU.S. Deposits 

Treasurer 124,875 | Due to voaere Res. Bank .. 
Customers’ ac- | Circulating notes ... ...... 

ceptance _lia- Acceptances ... $65,447,709 

bility....... -+- $63,864,002 | Less amount in 
Less amount in portfolio 21,727,239 

portfolio ...... 21,727,239 | . —_—_—_——— 
——_——— 42,136,763, Acceptances, bills, &c., sold 

1,164,982, with endorsement 
| Other liabilities 


LIABILITIES. $ 
50,000,000 
40,000,000 
15,674,849 
3,947,222 
1,400,000 
792,339,992 
25,000,000 
2,428,900 


43,720,469 


26,389,192] 
392,602 


1,001,292,727 


Other assets 


1,001,292,727 | 


MISCELLANEOUS. 


DRAGE'S, LIMITED.—Results for year 1927, after charging al 
expenses, show net profit of £162,073, as compared with £155,039 
for 1926. After writing £45,545 off goodwill, directors’ recom- 
mend payment of final dividend of 64 per cent. less tax on prefer- 
ence shares, making 10 per cent. for the year, and a dividend of 
10 per cent. less tax on ordinary shares, leaving amount to be 
carried forward of £60,305, as compared with £23,297 for the pre 
vious year. Powers are to be asked to increase capital of com- 
pany by the creation of 300,000 ordinary shares of 10s each, 
ranking pari passu in all respects with the existing ordinary 
shares. Directors recommend that 100,000 of these new ordinary 
shares be offered at par to existing shareholders in the proportion 
of one new share for every 10 shares (preference or ordinary) 
at present held. Balance-sheet shows total assets £1,083.962. 
Debtors have increased from £647,469 to £822,953. Stocks stand 
at £35,100, against £33,569. Cash is reduced from £77,053 to 
416,651. Goodwill is now at £50,000. Creditors amount to 
£105,531, against £85,821. 


IMPERIAL CHEMICAL INDUSTRIES, LIMITED.—We are officially 
informed that the offer made on January 6 to the ordinary share- 
holders of Elliott's Metal Company, Limited, to exchange their 
shares for shares of Imperial Chemical Industries, Limited, has 
been accepted by holders of over 75 per cent. of the ordinary capital 
of the former company, and transfers for the carrying out of the 
exchange are being issued. 


MANCHESTER SHIP CANAL.—The 


trati.c return is as below :— 


Dec., Dec., Total for Twelve Months. Decrease 

1926. 1927. Decrease. 1926. 1927. 1927. 

£ £ £ £ £ £ 
154,273 .. 124,725 .. 29,598 .. 1,592,219 .. 1,576,237 .. 15,982 


Owing to the coal strike which was in force from May until the 
end of November, 1920, the importations of coal and petroleum 
products passing along the Ship Canal were of an abnormal 
character. Contrasting, however, the total revenue of the Canal 
for the year 1927, amounting to £1,576,237 with the total tor 
the vear 1925, which amounted to £1,493,544, there was an in- 
crease of £82,693. 


PHILLIPS RUBBER SOLES, LIMITED.—The first annual report fo 
period from the incorporation of the company to November 30, 
1927, points out that the revenue of the company is derived 
mainly from the subsidiary companies, all of which are under the 
complete control of the company, which owns the whole of their 
share capital. These companies have all been profitably carried 
on, and the dividends included in the profit and loss account re- 
present the whole of the profits of such companies for the year 
ended November 30, 1927. The net profits of the company, after 
deducting all charges, including depreciation, management ex- 
penses, directors’ remuneration and commission for the year to 
November 30, 1927, amounted to £130,777, from which must be 
deducted income-tax paid and reserved, £14,958; dividend on 7} 
per cent. cumulative preference shares to November, 1927, £18,456; 
ordinary dividend of 15 per cent., absorbing £54,000. Write off 
half the preliminary expenses, £24,304; place to general reserve a 
sum of £10,000; leaving a balance to be carried forward of 
£9,058. Total assets are £754,077. Cash is at £30,601. Invest- 
ments total £475,983. Of this sum £354,141 is invested in sub- 
sidiary companies at cost, £100,785 is for investment in 5 per cent. 
War I.oan at cost. Other investments amount to £21,056. 


ROLLS-ROYCE, LIMITED.—The report for the year ended October 
31, 1927, shows net profit of £156,727, as compared with a net 
profit of £100,453 for preceding year. The ordinary dividend is 
8 per cent. and a bonus of 2 per cent. is added, making 10 per 
cent. in all for the year. For preceding year the ordinary divi- 
dend was 8 per cent., but no bonus was distributed. The sum 
of £50,000 is put to reserve fund, against a transfer of £20,000 to 
reserve in préceding year. The sum of £20,000 is put to income- 
tax account, against a transfer of £10,000 in preceding year. The 
balance-sheet shows that cash has risen from £17,869 to £251,543. 
Debtors stand at £404,196, against £425,930. Stocks are at 
£842,767, against £1,005,776. Consolidated reserve funds are at 
£564,277, against £544,277. Creditors £412,024, against £439,404. 


EDMUNDSON’S ELECTRICITY CORPORATION, LIMITED.— We are 
officially informed that an arrangement has been concluded between 
the board of Edmundson’s Electricity Corporation, Limited, and 
the Greater London and Counties Trust, Limited, under which 
the ordinary shareholders of Edmundson’s Electricity Corporation, 
Limited, will be invited to tender their shares on terms of which 
they will receive notice at an early date. 


latest monthly approximate 


Total 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND, 
Week cated Jan. 29, || Aggregate 4 Weeks, 
l| 8. 


(b) Week ended | ___(000's omitted.) _| 
Jan, 27,1928. Miles ~~ 
(c) Week ended OPe2- } 
Jan. 28, 1928, i 
\| 
zo) £1) £,) € 
Great Western ../ 3,778 | i 545; 819 es) 
Do for 1927 ... | 3,778 | } 551) 821) 841) 572) 
Lon.&N.-Eastn.(c)| 6,718 1,214) 1,624) 1,047) 
Do for 1927 ....| 6,715 d 1,256) 1,644 1,101) 
Lond.,Mid.&Scot.| 6,9524 592! . | 1,795} 2,192 1.14¢ 
Do for 1927 ....| 6,951 | 4 1 1,805) 2219 1,331) 
Southern 2,177 5 1,052} 286 = 127) 
Do for 1927 ....| 2,177 90) 1,048) 315) = 153) 
Metropolitan (c)| 5 Me ss lo : 8!) 1266) .. | .. | 
Do for 1927 .... ee ; 8) 119°7) .. 
Und’ rgr’undE.Rc a oe | ee ee 


(000's omitted.) 


| 


Total for 
Week. 
Total 
Receipts. 


poo 
t ; 
SR 


88 


one pa? £77 57 
BREE 
Sane 


Do for 1927 .... 
Lon.&Sub.Gr’up c 
Do for 1927 .... eee os , 5 aa A 
B’If’st&Co.D’wn b « eae i . 84 4. | 
Great Northern b 100) .. |. , 8, 459) Cw. SC 
Great Southern b! 2,187 | 23:3 a f ‘21 1040) .. | 








~ = res ~ 
SHER 22R 
SeS8E22 





OVERSEAS 


RECEIPTS. 





Gross Receipts 
for Week, 


Total Grong 
Receipts, 


oi 


1928. | + or 1928. | + or ~ 


Period, 





INDIAN, 





Rs. Rs. Ra, Rs, 
5,80,000 — 6,202] 1,63,65,157/ +22,10,910 
42,990|+ 14,200) 12,27,509/— 70,000 
6,39,102 —1,05,737| 97,05,037]/+ 8729 


| 
Assam Bengal ...... 39weeks| Dec. 31) 1,111 
Barsi Lt, Ry......... 40weeks|Jan. 7) 118 
Bengal & N. Western )4weeks; 7) 2,082 
Bengal-Nagpur .....59#eeks|Dec. 31) 3,002 | 17,953,000) — 4,448) 6,49,29,602) + 36,97,722 
Bombay, Bar., & O.1. 42weeks Jan. 21! 3,022 | 27,253,000! + 3,00,000) 8,85,51,000|— 2,19,000 
Barma.............. 39weeks|Dec. 31| 1,349 | 8,708,614) + 51,445) 3,08,96,059] + 38.32.85] 
Madras & 8. Mahr ..40weeks Jan. 7| 3,058 | 18,50,000| +1,79,126) 6.50,12,992| + 16.3144 
Nisam’s Guarantd.(s) 40 weeks) 7| 1,018 | 4,399,245) + 18,595) 1,44,82,448/— 353,479 
tRohilk’d & Kumaon 14 weeks) 7, 569 > 1,949,153 — 3,212) 17,065,251) + 1,02,697 
gonth Indian ...... 39weeke Dec. 31) 2,008 | 12,15,684| + 1,02,030) 4,66,12,198] +23,18,016 


+ Including Lucknow-Bareiliy State Railway, 
ARGENTINE (a). 


(s) Total receipts of all lines, 


|; & | & | eis 
Argentine N.B, ...... | soweoks Jan. 28, 753 16.700/+ 1,690) 442,890)+ 4050 
Argentine Trans |30weeks 28) «1ll | 5,723, — 794, =133,612'+ 25538 
B,A.and Pacific .... |50weeks 28) 2,694 | 170,000;+ 16,000) 4,345,000)+ 81,00 
B. A. Central........ |50weexs 29) .. | 14.2350)+ 62) 4339,286)+ 13,997 
B, A. Gt, Southern .. |50weeks 28)4,720 | 335,90) + 1,000; 7,469,000} + 502,000 
B. A. Western ...... |30weeks 28/ 1,926 | 12),0)), + 5,00); 2,919,090) + 76,000 
Central Argentine .. |50weeks 28| 3,305 | 303,000 + 15,000) 7,754,000) + 854,000 
Cordoba Central .... |30weeks 28/ 1,218 | 70,0)3;+ 5,000, 2,123,200|— 1590 
Entre Rios .......... \S0weeks 28| 728 | 44,000'+ 8,700, 801,900/+ 6260 


CUBAN, 

| & e | & 
361,808 + 45812 
1,535,933) 112132 


Havana Central ....|29weeks Jan. 21 eo | 14,099) + 261 
United of Havana ..|50weeks| = .28| 1,301) 99,163|—_—_13,044 


URUGUAYAN, 


| | £ £ 
Central Uruguay .. 30weeks Jan. 23 273 | 3,376 
C, Urug. (Bast, Ext.) 50weeks| 28 31] | 684) 192,221) + 24.044 
CO. Urug. (North. Ext.) 50weeks| 23; 185 | 1,652} 101,768 


+ 14555 
©. Urng. (Wont. xt.) 30weeks| 28) ‘11 390 80.100|— 1038 


£ | & 
891,640) + 52,000 


CANADIAN, 


| é nae $ 
Canadian National..| 3weeks Jan. 21, 19,582. 4,526,132 + 445,475, 12,727,040 + 881,689 
Canadian Pacific ..| 3weeks| —_21| 14,586| 3,464, 100|+ 316,000| 10,039,000, + 255,000 


BRAZILIAN (b), 
| & £ £ | 
Gt. West. of Brasil..| 4weeks| Jan. 28) 1,018 21,409|+ 2,700 79,000) + 
Leopoldina ........| 4weeks 23) 1,856 55,3:0}+ 17,929} — 190,278/+ 
Leopoldina Termnl.| 4weeks 28) Mirs| 255,000!+ 6,000] 1,104,000/ + 
San Paulo ..........| 4weeks 29) 1534) 43,338;— 507} —209,283/— 


CHILBAN. 
£4 82 
38,180 + _ 7,625, 
28,739|+ 11,073, 
OTHER OVERSEAS. 





Aneotagasta = (Chili) l | is 
and Bolivia) ......| 2weeks|Jan. 15| 638 
2 


Nitrate (§-monthly)| 2weeks| 15) 





125,000. + 16,500 
247.801 — 22,814 
423,529 + 247,530 
682,000 — 29,900 


33 Ps. 35,000| Bs 
608 -£9,338\— 1,041 
104 Ps 147,927\+ 96,)i1 
432 | $223,900|— 24,009 
Paraguay Central ..|30weeks 28) 274 £3,740) + 70| 152,410\— 259 
Salvador ..........|30weeks 28} 100! £8,103|/+ 1,297} 


126,957 — 
(a) Converted at par. (b) Converted at the current rate of exchange. 


TRAMWAY WEEKLY GROSS RECEIPTS. 


Alcoy and Gandia .. 4weeks|Jan. 23 

jan Delta ..../40weeks| 10 
Gt. Southn. of Spain| 3weeks 21 
Mexican Railway ..| 3wecks 21 





Total 


__ Week ___ Receipts_ 
1928. | + or— 


1928. | + or - 
339 ; £85,747, + 4,187, 350,175 + 


Receipts for 


Name. Period. Week. 


Angio-Argenune.... | 4weeks|Jan, 28 | 
8, Aires Lacroze .. 30weeks 29} .. £13209— 225, 402,245 + 
Burnley Corporation | lweek 28; 412 £2,933 + 18 - | 
Oaicutta Tramways.| lweek 28| 36a Rsl19275| + 13,741 “ton 568 
Obatham & District | 3weeks 19} 15} £1,217;— 36 3,297 — 93 
Qgyptian Markets .. ; 3weess 19} .. £2,176\— + 102 6,060 — 3 
Glasgow Corporation |24weeks| 21) 1344| £44,750+ 1,439) 1,526,754.+ 4M 
I.le of ThanesTrams | 3weeks 48) .. £790) + 66 2,010\— 45,314 
Liverpool Oorp. .... |42veuns 21) 124) £28.063)+  2,55/} 1,208,365) + 43688 
L,C.0. Tramways .43weeks| 25) 164 | | £82446/+ © 6,572| 3,495,519) + 5e, 


Pernambuco Tramst| 4wee«s 29 £5.596}+ 220 25,5431+_ 


t ‘l'ramway receipts only, 
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anne Rate % per annum, except where Dividena 

marked % or stated in Cash. tor Whole 
* Interim div. + Final div. Years. 

Name of Company. Interim|Date of Method Lat’st! Pre- 

ved Pay- ot Year,|vious 
Final, | ment. Payment. ' 
——~pail' . | % % 
ays. ] 

__ Ralimitict Light....| _«. " | “on| ‘24 
Chatham an | 2%t 3 
G1, North of — isso cnen tae | 2% oe 3 

nks. | 
pank of New South Wales....<. | 24%* |Feb. 28| Quarterly 
n b 1 ! | 
shanti got oe - Beek | 25%! Feb. 29! Less tax at 4/ 50 | 45 
M ingl (Rigo) - soaaas: -..0+1 V4%* |Feb. 6) oe | ee ee 
u . 

Bah etnubber a mee Ri 15%t ea | Less tax at 4/ 20 | 35 
Banteng (Selangor) Rubber ... aoe" Feb. 8 es tbe oe 
Djapoera Rubber ......--++--+- o% . Se a 
Hoven RUDDOT...-...02ceeeeeee | 3%* |Feb. 18, Tax free | 
Laras (Sumatra) Rubber...... Th%* |Feb. 17 ns j | 
foerangie (Sumatra) Rubber and} 

~ Produce ...--- ee0 eecescee| 15%} “is | 20 35 
Wampoe Tobacco and Rubber.. a Less tax at 4/ } 10 | Th 

Other Companies. | | | 
Ashton BrOS.......+eseeereeee ees oe ee ee | & 3 
Birmingham Coffee Hous:...... a Tax free 10 | 10 
Birningham Railway Carriage. . si 2/ p.s.|2/ p.s. 
Ron-Accord Ice and Cold Storage | Tax free 4/ p.s.|4/ D.S. 
Bradbury, Greatorex ......... a vat acd | 12 12 
British Investment Trust, Def.. 26+ Feb. 21 Less tax ee Be 
British Land. .......-.--+e+ee- Y - oe 8 | 64 
Cardiff Pure Ice.......-.--. oo! 24% vt ia 5 5 
City of Buenos Aires Tramways} 13°ot |Feb. 17 oe 5 5 
Clarence Hotels ......seeeees-es ee an Ue oe | 7) | 
Consolidated Signal ............ BA tag) Wes ee Less tax at 3/87 124 
Dalmellington Iron .........46. /6 ps.*/Mar. 1 Tax free ss | ee 
Dublin (South) City Markets .... cea et’ alg Tax free 14 14 
Edinburgh Canadian Mortgage. . 5% .. | Less tax at 1/6°95 ee 
Enfield Cable Works...... sane 5%* Feb. 11 Less tax os 
Fife Tramways, Light & Power a aah ot iss 4;_ 3 
Fleming, Reid, and Co.......... 2/3 p.s.} Mar. ] Less tax 3 ps |.3/ p.s. 
Guard Bridge Paper ............ 5%* \Feb. 1) Less tax ge | os 
Hart and Levy.c.ccccccccscccces 12% ‘K& bonus! of 1% .. ; 16 15 
Haves, CaNAY ..cccccccccccccces a a és |; 8 8 
Holborn and Frascati .......... 4%+ |(& bonus of 44%) 124 12 
Heater, DAFT ....cccccccccccoces | 6t “es oe 6 ee 
Industrial Plant ............00-. cae ee 6 .- 
TE Ts PRIMA, 50 ceccecvesces | sal 4 nil 
Jones’ Sewing Machine ........ 4%* Tax free , Ba 
Lister and Co.......00-.3 e..s00f 24%Gt ! Less tax ee 
London Pavilion.......... re oe ' ‘ 8 | 8 
Manchester Corn and Produce | 

PER 55.455 eas. aoses xo Ae t oo | oe 94; 9 
Manchester Palace of Varieties! 74%* oe | ee se fms 
MA ORE OOk 055.000 500s0seeeees | 124%t ja oe 15 | 14 
Melntyre, Hogg, Marsh ........ es ee a 174 | 174 
Merchants Trust ..........s0-- ; 9%t ee Less tax 13 12 
Mond Nickel .......s.00 eee] 7§%* |Mar. ] ee I ee én 
Newcastle and Gateshead Gas . | 24%! Feb. 29, Less tax 5 | 5 
Openshaw Brewery ............ 10%+ (& bonus o f 24%) =... 174 | 174 
Phillips’ Rubber Soles .......... 10%t a as ; 1s . 
Pubbic Benefit Boot, Def........ ws a a ; 124 | 12% 
Rolls-Royce, Limited .......... sa a ae 10 | 8 
Scottish Reversionary .......... 3%t a ee 6 5 
Second British Assets Trust .... ee ‘ Less tax 15 15 
PRN OIE OO. o5cccssscescenees is 4 a 10 6 
GUNN TONS < scecsescecsciecs * ss ae os ) ll ee 
Smith's Dock ............ ss 2 oe 6 5 
South Stafford Waterwork «| 4%t oe o- 7 7 
Sparrow, Hardwick ............ 34%t —— ee | 7] § 
Staveley Coaland Iron, fully paid) /6 p.s.*; ae ia a 

WO WAY RAG... sos eceecccces 144 p.s.* ae ie 3 oe 
Sterling Trust .............. .-| Gt | .. | i | 9 8 
Tottenham Dis. Light,“*A" Shs.) 34%} | .. | + 7t4) 78 
Be Ey so senaavncsses Be ag ‘ied 6ys| 68 
United States & Gen. Trust, Def.| 74% ee Less tax | 124] 12 
William Bayliss .............006 $%* ‘Jan. 31) Tax free ee éa 
Wm. Griffiths and Co. .......... Fat,» 3a Less tax | 1241 124 














Conumercial Reports. 


OO 





THE CORN TRADE. 
Mark Lane, Thursday Evening. 


Climatic conditions were more favourable for agricultural opera- 
tons, and some ploughing has been possible on light soils, though 
‘arm work generally is backward. Supplies of native wheat were of 
fair extent, but trade proved slow, despite the improved quality 
aud condition of recent offerings, and prices mostly ruled in 
buyers’ favour, following the course of imported varieties. In 
the floating and forward cargo section, buyers remained _in- 
different. Shipments continue on a liberal scale, while freer offers 
of Canadian grades and lower freight rates from the chief ex- 
Porting countries are influencing factors. Of feeders, old crop Plate 
aize is now in small compass, and mostly consist of second-hand 
Parcels, which are reservedly offered, consequently prices marked 
4 turther improvement, which also favourably affected new crop 
Positions. La Plata steamers last half February shipment sold 
at 4os, and April 35s 74d per 48o Ibs, c.i.f. terms. Wheat quiet 
and easier. No. 2 Northern Manitoba, ex ship, 57s 6d, No. 3 
sis gd, No. 4 48s 3d, No. 5 438 9d, No. 6 41s gd. Barusso 63 Ibs 
(old crop) 49s gd, ex ship. Rosafe 64 Ibs sos 3d, Australian 51s 6d 
Per 496 Ibs. English new 9s 2d to 1os per 112 lbs. Flour remains 
ull. London standard grade 42s 6d, town whites 43s 6d, patents 
4S Od to 4ss 6d per sack, delivered in the Home Counties, with 
“@ to 1s per sack less for deliveries in the London districts. Of 
‘ported, Manitoba patents range from 39s to 438, Minneapolis 
a.” 428 6d, Kansas patents 39s, Australian 38s, ex store. On 
Yap terms, Manitoba top patents, January-February, quoted 
B ‘d to gos, export ditto 36s 6d to 37s, Kansas patents 38s to 
~ ig Ontario winter patents, 36s to 36s 6d, Australian 35s 6d 
© 368 per 280 Ibs. Maize firni. Plate landed 41s, ditto ex ship 
38 6d, new crop, March-April, 36s, April-May 34s, May-June 
338 gd, ex ship, No. 2 white East African landed 4os 6d, No. 3 
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40s per 480 lbs. Yellow maize meal £10 15s, ex wharf. South African 
white, ex ship, £9, landed £9 7s 6d per ton. Barley slow. Cali- 
fornian ex store 48s to 65s, Chilian Chevalier 65s to 7os, Austra- 
lian Chevalier 60s, Slovakian 65s to 7os per 448 lbs. Persian landed 
378, Russian 38s 6d, Karachi, 38s, Algerian 37s 6d to 38s 6d 
per 400 Ibs. English new malting 9s 6d to 15s, feed 8s gd to 
9s 6d per 112 Ibs. Oats quiet. La Plata landed 28s, ditto, ex ship, 
26s 9d, black ditto 27s 3d landed, mixed Canadian feed 25s, ex 
ship. Danubian landed 28s 6d per 320 Ibs. Irish white, ex ship, 
31s, landed 32s 6d, fine white Scotch 335 6d, ex store, per 336 
Ibs. English new black and grey Ss 8d to gs 4d, white gs to 1os 
per 112 lbs. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 


1927-1928. 1826-1927 190-1906 | 1924-1925 





Cwts. | Cwte. | Owts. 





Estimated sales of home-grown wheat— Cwts. 
1 week to January 28 ..........00 eceee| 330,499 304.464 | 270,479 415.867 
22 weeks to January 28.........eceeeeees 5,180,340 7,577,286 | 8,666,289 | 5,506,916 
a ee 
Average price of English wheat per s d s d | s d | s d 
UNE asus suberabens Nev deeidndedeeae 911 lilo: 121! #413 4 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for tbe 


QuantiTizs SoLp, Averaes Prices par Cw, 





Weeks Ended | 
Wheat. | Barley. Oats. | Wheat. | Barley. | Oats, 
1928. | Owes. | Owte, Cw, | e# @ | 8 d sd 
Jan. 2]...e0...| 308,706 | 412.776 82,104. | «9911 | Nl 2 97 
@8.....-..| 380499 | 38830 | 964399 | 911] m3) Onl 
Jan. 26,1904 ..| 331,938 | 332,332 | 9427 | 101] 1 9 8 
Jan.31,1925 ..| 415,857 | 253945 | 126833 | 134 | 140. 10 2 
Jan. 30, 1926 | 270,479 | 292,736 | 75,837 | 12 1]| 10 3 9 2 
Jan. 29,1927 :.| 304,464 | 417,198 93664 | 1110 | Ni | 8 3 





AMERICAN WHEAT MARKETS. 

Firmer conditions have prevailed in the wheat markets, and 
prices show a slight improvement as compared with a week ago. 
There is still, however, a marked absence of export interest, but 
unfavourable weather reports, especially those relating to the con- 
tinued drought in the South-Western States, have induced a 
certain amount of covering. Quotations :— 


Jan. 6, Feb. 3, Jan. 4, Jan. 25, Feb. 1, 
NEAREST FuTUrRE. 1927. | 1927. | 1928. | 1928. | 1928. 


| 
| 








| } | | 
1354 139% | 137. | 1354 | 1353 
1378 | 142: | 1308 | 1298 | 1303 
Visible supplies of wheat in Canada at 68,964,000 bushels show 
an increase of 2,618,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 54,093,000. 


Winnipeg (No. 1 Manitoba)—Cents per 
60 lbs 


Chicago (No. 2 Winter)—Cents per 60 Ibs | 





COAL. 


Our Cardiff correspondent writes:—Fairly steady conditions 
have existed this week. The volume of trade is practically that 
of contract commitments. Current inquiries have been only 
moderately active, but an important new development has been an 
application from Portugal for 100,000 tons of small coals. Large 
qualities are rathed abundant, although unchanged in prices, but 
smalls, and particularly sized coals, are very firm. As the result 
of representations on the part of exporters and French importers, 


WYNN NS 
Financing Shipments to S. America 


Through the medium of branches and agencies 
situated at all strategical points, the Bank of 
London & South America does everything 
possible to further trade between Great Britain 
and Latin-American countries. Shipments are 
financed, status reports issued on South American 
firms, and a Monthly Review of existing market 
and other conditions is supplied free on appli- 
cation. 


BANK OF LONDON 
i SOUTH AMERICA 













Estd. LIMITED 
1862 6, 7 & 8, Tokenhouse Yard, London. E.C.2. 
MANCHESTER : BRADFORD : 
36, Charlotte Street. 33, Hustlergate. 


Affiliated to Lloyds Bank Limited. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACOOUNTS. 


| - Net 


Profit | | 
1 Aft Amount || Corres 
Period _ — Pa : Avail- | ; Period Last 
Company. . | = y- able for | Dividend. Carried to | Year, 


Ending. | Last | mentof | pjctri =——— Reserve, | Bala: 
- | . nce eee 
on Deben- Prefce. | Forward. || Net | Divi. 


Appropriation. | 


oep bution. || —| Deprecia- 
Interest. '|Amount.| Amount. | Rate, | ion, &e, | || Profit. | dend, 


itneieninimieanian . Banks. - - = £ £ £ a z £ % £ | : £ iH £ % i 
Canadian Bank of Commerce ....| Nov. 30 | 263,198 656,899) 920,097 sa 534,246) y 93,264, 292,587) 636,366) 13 
London Merchant Bank ........| Dec. 31 24,960 67,011 91,971 a | 47,250), 5 3 20,000) 24,721) 70,216 a 


| 
Electric Lighting and Power. 

Fife Tramway, Light and Power Dec. 31 6,145} 49,014 55,159 24,000 16,000; 4 9,906) 5,253) 36,938 3 
Financial, Land, &c. | | 
56,000! 10B 


Scottish American Investment ..| Dec. 31 | 79,342} 221,845| 301,187) 44,800. 88,000! 25,000, 87,387 210,711 {ht 


i] 20A 
Gas. | 
Cardiff Gas Light and Coke 5,826) 49,532! 55,358) 4,338 37,612 500} 12,908|| 23,793 6 
Gas Light and Coke Co. ........ 64,647) 1,291,846, 1,356,493) 257,280, 942,536 5.1, $5,000; 121,577||1,093,612 5.1 
Scarborough Gas J oe. | 22,621) 22,621) 3,685 11,813, 5 6,795) 328 | 2,607 5 
Motor and Cycle. | 
Components...... peebe basses on Aug. 
| 





.. | 326921  3ne92le 18944... ae Ml 12,748) 6,372 .. 
24,795} 156.878, 181,673. 81,378 10 70,000, 30,295!) 100.606 8 
229,938) 146,055 374,991/2192,129) .. | oe 25,000) 157,862) 143,582 


1,276 4,456, 5,732) 1,225) 1,575) 7 2,932! 3865 7 


Rolls-Royce...... 
S. T. D. Motors 





Benar (Selangor) ........ bessee 


Taiping Plantations ...... cewcce 


7,064, 36,578, 43,642, 21,830, 7% 12,500) 91312, : 
Shipping. 

Fairwater Shipping ‘ - sae 1,400) .. 1,389 5 oe 11) 
i } i 


Shops and Stores. sane i | 
> 
Public Benefit Boot ............| Dee. | 35,775, 71,088) 16,5031 g'099 iz Dif 6000 32,905) ag.ers 182.0 


124D 
Textiles. "4 
English Velvet and Cord Dyers’.. r J 60,873) 75,682) 10,594 30,459' 7 15,000) 19,629||Dr12,287 4 
Hollins Mill Nov. 30 92,307) 96,060); 49,000 25,000 73 is 22,060) 41.649 25 
Huddersfield Fine Worsteds .... . 3l 34,071) 34,519]| 226,971 ee mer 5,000) 2,548) 18,350 
Jute Industries . 30 |Dr 2704: \Dr 369\Dr 27,410)| e% Dr 27,410) Dr37,155 
Tramways and Omnibus. | ] 
Singapore Traction Sept. 30 a 4,880! 10.911 so oe oe 8,544) 2,367 | 


a | 23,4371 4A 
Central Bahia Railway Trust.... . 31 2,613} 31,640 34,253 “ef 8.055, 3B 
City of Aberdeen Pr-perty and | i 
General Investment Trust .. . 31 2,219) 5,496! 7,715 1,350; 3,180; 7% LOS5h 4s} es 
Foreign and Colonial Investment . 10 44,977) 119,152; 164,129) 36,100| 55,500; 10 45,529) 137,082 1% 
United States and General ; 13,918) 85,995 99,913]; 31,500 42,030) 123 | 000) 16,383)} 79,580, 12 
Waterworks. i? | 
4 


Whitby Waterworks ............| Dec. g22l 877 1,699), .. 822| at: a 877 


Other Companies. | | 
Bradbury, Greatorex, and Co Jan. 58,972) 92,523; 151,495} 13,000; 43,560 59,935]; 84,528) 12 
Drage's, Limited .............. Dec. 23,298, 162.073! 185,371] 32,000 24,000 | 66,306)| 155,640) 10 
Dublin (South) City Market ....| Dec. 5,230) 9167, .. 3,000 | 500) §,667|| 3,789, 3t 
Hart and Levy Dec. 2.870 "| §5,067// 10,800] 36.000 6,267|| 44,285) 15 
Hayes, Candy, and Co. .....- vee] Dec. 17,352 35.481, 10,058} 10,024 | | 15,399|| 20,724 8 
J. and N. Philips ........... ...| Dec. 15.230 174:197|, 101.500} 22,000 | 000, 30,697|| 111.811) ail 
London Pavilion .... Dec. 2.572 | 18,872|, _3,000| 10,600 3,272 1630| 8 
McIntyre, Hogg, Marsh and Co...| Nov. 53,255 |  134,297|| 12,600 38,625 4 | 69,072|| 67,435) 174 
Phillips’ Rubber Soles ..........| Nov. 30] .. 115820 115,82c| 18456 54,000 15 | 9.059) .. | .. 
Westingh’se Brake & Saxby Signal! Sept.30! 10,255! 107,171 117372, 89,790 8 | 7,582! 130,311) 8 


a Including arrears. * Half-year. + Tax free. 


| 





(4A 
“a 31,647 | 3B 


1,175 ‘ 











the colliery owners have agreed to the standardisation of small coals IRON AND STEEL. 

as from the beginning of April. The scheme for the stabilisation 

of prices is having a rough passage. Colliery companies are in a j 

large number of cases dissatisfied with the groups in which they We extract the following from the weekly reports of the 
have been provisionally placed, and also with the suggested prices | London Iron and Steel Exchange :—Trading in iron and steel has 
om oe — bom A er wae ane been oe a | become somewhat more active. In the pig-iron department, 
attempt to adjus ese differences, bu ey have not all been . = : 
successful, and the intention to bring the scheme into force as although buying bas ~~ been sufficient to enable prone - 
from the beginning of February has had to be abandoned. More- | @dvance their prices, it has checked the tendency recently notice: 
over, the complications affecting the interests of individual con- | able in this market for values to shrink. Continental producefs 
cerns are so great that the committee which has the scheme in | are somewhat firmer in their ideas of price for sales in the British 
hand is at the moment unable to say when it will be able to fix 

a date for its inauguration. The following are the current 

approximate quotations :—Best Admiralties, 19s to 19s 6d; seconds, 

18s 6d to 198; best drys, 18s 3d to 18s 6d; Black Veins, 17s to 

178 3d; Western Valleys, 16s gd to 178; Eastern Valleys, 16s 6: 

to 16s gd; best steam smalls, 12s 6d to 13s; ordinary cargo smalls, d 

11s to 11s 6d; coking smalls, 12s 6d to 138; anthracite best large, 

28s to 32s 6d; Red Vein, large, 20s to one machine made cobbles, Impeccable taste deman 5 
378 6d to gos; French nuts, 37s 6d to 42s 6d; stove nuts, 35s to 

40s; rubbly culm, 8s to 8s 6d; faundry coke, 27s 6d to 35s; patent 


fuel, 22s to 248; pitwood, ex ship, 27s gd to 28s. D EF R EF & Z ie FE 


Our Glasgow correspondent writes:—The market is appreciably fe . 
easier, and with the exception of certain brands of steams prices The Aristocrat of Cigarettes 
are practically all a shade lower. Current shipment prices (f.o.b. 
district ports):—lanarkshire: Ell best, 16s 6d; splint best, 17s; 
splint second, 16s 6d; navigation, 16s 6d; navigation second, 158; American == = 25 for 1/10 Tenor (Turkish) - 25 for 3/3 
ae. 14S we 14S a aaa 16s 6d; trebles, 14s 6d; doubles, American De Luxe - 25 for 2/- Egyptian Blend - 20 for 2/- 
148 to 148 3d; singles, 11s to 11s 9d; pearls, 10s gd; dross, a . De Reszke Turks + 20 for 1/- 
8s gd to gs. Fife : Screened navigation, 18s; first-class steam, - a eee a 
= ee third-class steam, 11s gd; trebles, 14s 9d to 158 3d; 
oubles, 14s to 14s 6d; singles, 11s 6d; pearls, 10s od. Lothians: 
Prime steam, 128. od; secondary ae ton 3d; trebles, 148 6d; J. MILLHOFF & CO. LTD., $6, PICCADILLY, Wi 
doubles, 14s 6d; singles, 11s 6d; pearls, 10s gd. 





February 4, 1928.) THE ECONOMIST. 


HE centre of industry of the 

United States is not on the 

Atlantic Seaboard. It is in the 

Chicago industrial area. In 1908, 

it was 110 miles east of Chicago 

or at the eastern limit of the 

Chicago industrial area. By 1918, 

it had moved 50 miles west. In 

1926, according to the latest re- 

port of the United States Geo- 

logicai Survey, it had moved 25 

miles west and south—still nearer 

to the city. And this bank, the 

iii largest in the Chicago industrial 
a... An area, is in contact with industry 


and TRUST COMPANY 


7, Cornhill, London, E. C. 3 throughout the United States 


CONTINENTAL 
NATIONAL BANK 


& TRUST COMPANY 
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market. Excepting in Scotland competition from foreign pig-iron 
has not been very pronounced for some time past, and the rather 
higher prices have further restricted sales here. ‘The principal 
change, however, has occurred in the Continental steel market, and 
last week prices were sharply advanced by the French, Belgian 
and Luxemburg works. This was particularly noticeable in the 
semi-finished steel department in which an upward movement of 
1s 6d to 2s took place. Export business has been moderately 
active. 


Our Middlesbrough correspondent’s report, dated February 1st, 
is as follows—Pig-iron: A steady business in Cleveland iron con- 
tinues. Further good sales have been made both to Scotland and 
locally. Stocks are being depleted, and it is reported that another 
blast furnace has been blown in on special iron at Messrs Bolckow 
Vaughan and Co.’s works. There has been no alteration in the 
price of No. 3 G.M.B., which is firm at 65s. The hematite position 
is better, but inquiries do not keep pace with the make. The 
official quotation for mixed numbers is 7os. Blast furnace coke 
remains at about 17s 6d to 17s 9d. Manufactured Iron and Steel : 
There is practically no change. If anything, the steel works are 
not working to their former capacity. Consumers are not yet 1n- 
clined to contract ahead. In the meanfime prices remain: Steel 
ship plates, £8 2s 6d; steel ship angles, £7 1283 6d; iron bars, 
£10 §s; steel rails, £8 10s. Iron Ore: The ore market is firm 
on the basis of best Rubio at 21s per ton. The strike at the Swedish 
mines continues, and is bound to affect the home market on account 
of the large purchases of ore recently entered into by,the Continent 
to replace the use of Swedish ores. 


Our Sheffield correspondent writes:—The pig-iron, crude steel 
and coal trades are experiencing a lack of inquiries, but in the 
finished sections there is more business. Engineering is improv- 
ing slowly, and other industries are sending increasing orders to 
Sheffield for tools and materials. The slump in the cotton trade, 
however, is a distinct loss to the city. No buying movement in 
pig-iron has manifested itself at present. Prices are unchangea, 
but weak. Scrap continues stagnant. The heavy steel furnaces 
are working to about a third of their capacity. Business is 
moderately brisk in sheets, automobile steel and a number of 
special steel and engineering products. Coalowners are in no 
mood to commit themselves to the purchase of equipment, but 
builders of railway wagons believe that private owners cannot 
remain off the market much longer. There is increased activity in 
new construction at the railway companies’ shops, and work from 
foreign railways tends to increase. 


Our Glasgow correspondent writes—There is a distinct im- 
provement in the position. The blast furnaces in operation are 
able to dispose of output and stocks are reduced. Prices are firm 
at recent levels. In the steel trade, shipbuilding and railway re- 
quirements have been placed more freely, and a more optimistic 
tone is prevalent. Ship plates are £8 2s 6d per ton, and sections 
£47 128 6d delivered Clyde district. The order for steel towers for 
the Mid-Scotland Electricity Scheme has now been definitely 
placed locally. The material, prinicpally heavy and light angles, 
is said to weigh between 5,000 and 6,000 tons. Another import- 
ant contract is announced this week for the local firm of D. Stewart 
and Co., who have secured the contract for a sugar factory for 
Portuguese East Africa, the estimated value being close on 
£ 300,000. Shipyards are still well placed, although the tonnage 
booked in January did not come up to the tonnage launched. 
There is a better demand for re-rolled steel, the price of which 
stands at £7 15s for home delivery and £7 for export. Galvanised 
and corrugated sheets are more lively, £13 to £13 5s is the export 


price for 24-gauge, and fair quantities have been booked for 
India and Australia. 


Our Cardiff correspondent writes :—Employment in the tinplate 
industry continues fzirly satisfactory. Manufacturers are well 
sold for the time being, and prices have been steadily maintained 
at from 18s to 18s 3d. The margin between Welsh and foreign 
tinplate bars has been further reduced by an increase to £5 per ton 
in the price of the imported bar. Galvanised sheets are steadier at 
from £13 to £13 2s 6d per ton. Shipments last week were a little 
better than in the previous week, and stocks in warebouse at the 
docks have been reduced by about 24,000 boxes. 


OTHER METALS. 


Tin.—Weak conditions prevailed in the standard market, heavy 
liquidations of forward positions, combined with liberal selling 
in the East at lower rates were chief factors in the downward 
movement. Buyers generally showed more reserve, while dealings 
were attended by some irregularity. Stocks in London and 
Liverpool warehouses for week ending January 28th amounted to 
2,131 tons, compared with 968 tons at corresponding period last 
year. Standard cash sold £251 to £245, and three months 
£251 to £246 15s and £245 10s. Sales in the East were reported 
at £253 15s to £251 10s. 

Coprek.—Firm conditions prevailed, and a moderate improve: 
ment in prices registered, sellers being more reserved in face of 
higher American cables and a good demand for forward deliveries 
Closing rates, however, were barely steady. Standard cash 
changed hands at £62 13s 9d to £62 17s 6d and £62 10s, three 
months £62 3s gd to £62 6s 3d and £62 3s od. 
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Leap was accorded fair support, but with supplies in excess of 
requirements, prices marked a downward tendency. Good sof 
foreign pig, January, sold £21 2s 6d to £20 16s 3d, February 
£21 7s 6d 4 17s 6d, March £21 5s to far is 3d, April 
£21 138 od to £21 6s 3d, May £21 158 to £21 7s 6d ton. 

SPELTER quiet and easier on liberal offerings. February sol) 
£26 6s 3d to £25 178s 6d, March £26 5s to £25 17s 6d, Apri} 
£26 §s to £258 17s 6d, May £26 2s od to £25 16s 3d ton. 

ALUMINIUM steady. Home delivery quoted £105 per ton. 

ANTIMONY quiet. English regulus £64 10s to £65, foreign spot 
£46 per ton, ex warehouse. . 

WoLFRaM steady. Chinese quoted 14s 6d to 14s gd per unit, ¢.i.¢ 

QUICKSILVER quiet. Spot quoted 22 to £22 5s per bottle. 

TIN PLATEs in fair request. I.C. coke prompt and forward 1% 
per box, f.o.b. Swansea. 


THE COTTON TRADE. 


LIVERPOOL, February 1, 1928, 

The market has steadily declined during the week. Spot demand 
has fallen off considerably. Southern centres in America have 
been selling more freely in view of an expected increase in acreage 
for next season, and a curtailment of activity in U.S. mills, 
Reports are current of the reappearance of the pink boll worm, of 
deficiency of moisture in Texas. General buying of new crops 
at od per Ib seems to be in evidence. ; 

Spot sales for the week January 25th to February ist were 
36,000 bales, of which 21,750 were American, 1,950 Brazil, >,: 
Peru, 2,600 Egyptian, 1,300 African, 650 East Indian, 2: 
sundries. Imports for the same period were 43,792 bales, of which 
35,398 were American, 651 Brazil, 1,012 Peru, 5,282 Egyptian, --, 
African, 604 East Indian, and 66 sundries. Quotations to-day are: 
American middling, 9.95d; Egyptian sakel, 16.80d. ; uppers, 12.70: 
Brazil fair, 10.10d; Peru G.F., mod-rough, 10.g0d; G.F., smooth, 
10.60; West African middling, 9.70d; and East African G.I, 
13.05d. 


MANCHESTER, February 1, 1928. 


The market continues to be adversely affected by the easier 
movement in raw material rates. Buyers of yarn and cloth have 
purchased sparingly, and there has been a tendency for spinners 
and manufacturers to lose ground. Cloth inquiry for India keeps 
up fairly well, but dealers in Calcutta are still determined not to 
operate except for quick delivery. Some useful contracts have 
been secured for Bombay and Karachi in light whites. The 
auction sales inShanghai have been resumed after the New Year 
holidays. The trade outlook is considered rather better, there 
being more demand in white shirtings and fancies. Not more than 
a sorting up business has been done for most of the minor outlets, 
East and West. There is a good deal of irregularity in the engage- 
ments and prices of manufacturers. American yarns have moved 
off slowly, and the sales have again been less than the limited 
output. 


(I.) Comparative Statement of the Cotton Trade. 


| Previous weeks in 1927-8 
| Price.) eee nate 
| Feb, | Price,|Price, Price| Price, Price, 

1, | Jan. | Jan. | Jan. | Jan, | Dee, 
1928.; 25. 18. ll. 


us 7 4, | 29, 


a|al|ala 
1063 | 1078 1087 os 


17:70 | 17°40 | 1765 17°70 
153 | 154 | 153 | 15! 

_ 163 | 164! 163) 16 
MINIT perib| 265} 27 | 27h | 27) | 274) 278 

s djs djs d{s djs djs da 

32.in, Printers, 116 yds, 16 by 16, 32’s and 50’s25 0 (25 3/25 9 |25 925 9 [25 6 
36-in, Shirtings, 75 yds, 19 by 19, 32’s and 40's 27 3 |27 6 \28 © |28 0 28 0 |28 0 
38-in. ditto, 38 yds, 18 by 16, 10 Ibs...........14 74114 9 15 0/15 0115 0/15 0 
59-in. ditto, 374 yds, 16 by 15, 83 lbs .. 13 a 13 9 (14 0 {14 0114 0 {14 0 


|; @ d 
Baw Ootton— Mid. American ........perlb 9°95 | 10°28 
- Sakellaridis Fully Good Fair| 


Egyptian 


---perib 1680 | 17:10 
Yarns—32’s twist .. 


--per’b! 15 153 
-s-perlb 154] 16 
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VICKERS-ARMSTRONGS 


LIMITED 


ON the horizon of British engineering two names stand out: 

Vickers and Armstrong-Whitworth. For more than a 
generation these two names have set the standard for the 
science and industry of engineering in Great Britain. To these 
there is added a third, bigger than either, born of them both. 


On the first of January, 1928, Vickers-Armstrongs Limited 
came into being formed by an amalgamation of the armament, 
shipbuilding, and certain other activities of Vickers Limited 
and Armstrong-Whitworth Ltd. 


Vickers-Armstrongs Limited have a capital of twenty-one 
million pounds. 


The Directors of the Company are: 


General The Hon. Sir H. A. Lawrence, G.C.B.(Chairman) 
General Sir Noel Birch, G.B.E., K.C.B., K.C.M.G. 
Sir George T. Buckham 

Commander C. W. Craven, O.B.E., R.N. 
Commander Sir A. Trevor Dawson, Bart., R.N. 
Sir George Hadcock, K.B.E., F.R.S. 

Sir Mark Webster Jenkinson, K.B.E., F.C.A. 

Sir Otto Niemeyer, G.B.E., K.C.B. 

E. R. Peacock, Esq. 

G. R. T. Taylor, Esq. 

J. Frater Taylor, Esq. 


Vickers-Armstrongs have taken over the Vickers Works at Sheffield 
and the Vickers Shipbuilding and Engineering Works at Barrow. They 
have taken over the Vickers establishments at Erith, at Eskmeals, at 
Dartford, at Swanley, Eynsford, and St. Albans. 


From Armstrong-Whitworth they have taken Elswick, where modern 
artillery was invented and hydraulic engineering created. They have 
taken over the naval shipyard on the Tyne and the firing grounds at 
Ridsdale. They have also taken over the famous works at Openshaw 
where Joseph Whitworth laid down the first engineering standards. 


Withsuch resources Vickers-Armstrongs is the greatest engineering and 
shipbuilding concern in the world. The vast scope of the enterprise 
may be gathered from an outline of the principal manufactures. 


Warships Electro-hydraulic Steering Gear and 


Guns, Gun Mountings, Ammunition, 

Armourplate 

Submarine Mines, Depth Charges and 
Paravanes 

Passenger Ships, Cargo Ships 

Marine Engines: Turbine, Diesel and 
Reciprocating Engines 

Marine Boilers 

Dock Gates, Dock Caissons, and 
Foundation Caissons 

Floating Docks, Steel Pontoons 

Condensing Plant for Marine and 
Land Installations 

Heavy Forgings, Crankshafts, Pro- 
peller Shafts 


Deck Machinery 
Steel and Iron Castings 
Steel Ingots, Blooms and Bars 
Oil Well Equipment 
Cement-making Machinery 
Winding Engines 
Railway Material, Tyres, Axles 
Hydraulic Machinery 
Motor-Car Pressings 
Springs, Laminated and Coil 
Drop Forgings and Stampings 
Alloy Steels, ‘‘ Vibrac’’ and others 
Tool Steels, Small Tools 
General Engineering 
Non-Ferrous Products 


In an industrial age a nation is as great as its engineering 
. 1 . 
resources. Vickers-Armstrongs believe the step they have 


taken will strengthen the position of British engineering 
in the orbit of world trade and bring to British workshops 
a larger share in that trade. 


VICKERS-ARMSTRONGS LTD 


Vickers House, Broadway, London, S.W.1 
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(II.) Compared with Previous Years. 


|Price, 
Feb. 


1938, | 1927. | 1926. | 1925. 1924, | 1923. 


ad a|4a 
Raw Cotton—Mid. American ........per Ib/ 9°95 | soe7 | 15°83 
—  Sakellaridis Fully Good Fair | 
tian ............per Ib / 16°80 23°15 | 17°65 
Yarne—32’s twist .........eeccceceee- per ib| 15 124 | 173 | 223 5 224 
— 4's welt ...........cceee00e-per ib} 154} 123] 179 | 233 
— 60's twist (Egyptian) ........per lb mt ” 31 46 
8 8 8 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s |25 0 (22 9 
36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’: |27 3 |26 0 |32 
38-in. ditto, 38 yds, a 14 TAI L2 103/15 
39-in, ditto, 574 yds, 16 by 15, 83 lbs . o- 43 7422 14/14 


Corresponding dates in 


a | aja 
137 — | 13°34 
13°65 | 18°25 | 34°15 


THE WOOL TRADE. 


Our Bradford correspondent, writing on Wednesday, says :—The 
demand for tops and yarns has been less active, the spurt of 
buying which started just before the opening of the London wool 
sales having been exhausted... Spinners and manufacturers are 
still following a policy of caution and buying only for immediate 
requirements, and this, while safeguarding them to some extent 
against any fall in values that may take place, causes much in- 
convenience to producers. ‘The bulk of the business is for urgent 
delivery, and some mills are forced to work overtime while others 
have insufficient orders to keep machinery fully employed. There 
is a distinct tendency, however, in all sections to avoid carrying 
stocks, and traders are having to adapt themselves to the new 
conditions. Wool continues to sell remarkably well, and the in- 
dications are that values wilf be maintained on about to-day’s 
level. Foreign requirements for raw material are still heavy, and 
it is realised that supplies will probably be very restricted later 
in the season. Topmakers are continuing a defensive attitude, 
and although the turnover has fallen off there is no weakness in 
quotations. Spinners are experiencing difficulty in booking new 
business at current quotations, which, in most cases, are now 
based more on the cost of replacement, but the majority have 
sufficient particulars to run machinery for several weeks. Although 
wholesale fabric buyers continue to offer strong resistance to 
higher prices for cloth, several are gradually coming into line, 
influenced by the strength of the wool position. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The first series of Colonial sales finished last Wednesday. Viewed 
from all standpoints the results are satisfactory. There have been 
one or two nights when fine merinos could have been picked up 
a shade under the opening rates, but on the two closing days 
values were back at the highest point. Both the home and Con- 
tinental trades have bought heavily, and the carry-over must be 
much less than usual. The supply of crossbred greasy combing 
wools from New Zealand has been much below what the trade 
wanted, and for practically all qualities extreme prices have 
been paid. It is a long time since the offering of slipe crossbreds 
has been so poor and unrepresentative, a proof that stocks in 
London after the December series were practically nil. There 
should be a much better supply of new season short clothing slipes 
for the March series, and no doubt there will be a keen demand. 
The outstanding feature has been the general competition, there 
scarcely being a day when it could be said that any section of 
buyers had it all their own way. 

Comparing the close with the finish of the December series, 70’s 
and upwards are against the buyer, while 64’s and below have 
made generally a good 5 per cent. more. There has been a keen 
inquiry, particularly on the part of Bradford topmakers, for 
shafty 60’s to 64’s combing wools. These are exceptionally scarce, 
and will remain so. We cannot see scoured combing merinos 
very much different from what they were in December; 514d has 
been paid for one lot, but that does not make a market. Apart 
from the best lots we think medium and even faulty carbonising 
scoureds can be called 5 to 74 per cent. dearer. South African 
merinos have been just a little disappointing. Greasies have not 
always sold up to the extreme point seen in December, but snow 
whites are mostly 5 per cent. better. Crossbreds are all distinctly 
against the buyer, good fine half-breds being fully 5 per cent. 
higher, medium crossbreds 10 per cent., and coarse crossbreds 5 
per cent. New Zealand scoured fine crossbreds are also 10 per 
cent. dearer, rather as a result of scarceness than anything else, 
while medium and low scoureds are 5 to 7} per cent. dearer. Slipe 
crossbreds of all qualities, both lambs and combing, can be called 
73 to 10 per cent. dearer. 


THE JUTE TRADE. 


DuNDEE, February r. 

A quiet state of affairs prevails, but there is a steady under- 
current and yarn anid cloth prices show no signs of depreciating. 
Buyers are not anxious to zo forward for delivery in April, which 
is all that spinners and manufacturers can give. Intelligence 
from Calcutta indicates that the present crop is rapidly becoming 
exhausted. Doubt is expressed as to the outturns being as much 
as the 10,229,700 bales estimated in the forecast last September. 
The quality of the fibre of the latest arrivals is said to be poor. 
Circle Guine First Mark has been sold at £36, and Red Double 
Triangle Bullub at £35, February-March shipment. Lightnings 
are more or less nominal from £32 to £33. Daisee assortment has 
been done at £28 5s for Das and Sikdar, threes at £26 10s, and 
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fours are quoted from £23 10s to £24 5s, according to quality 
Tossa assortment rules at £31 and threes at £30 to £30 105. 
February-March. : 

Little business is being done in yarns to test prices, which are 
nominally unchanged. lor common 8-lb cops for delivery to the 
end of March 3s 4d is still wanted by spinners, and 3s 5d for 
8-lb spools. Orders for later delivery might be entered at 1d less 
in each case. Twist has been sold at 5\4d to 5d for 3-ply 8jp 
and sacking yarns at from 3/¢d to 33d for 24-lb weft and from 
58d to sid for 8-lb chains. Rove is very quiet at from £28 
for 48 Ib and from £18 for 200 lb. The finer spins of yarns are 
very firmly held. Manufacturers are favourably situated, but there 
is a dearth of new business. Prices, however, are all very steady, 
and the rates of 4§d for 10} oz 40 in. and 3d for 8 oz cannot be 
broken. Continental manufacturers are sold very well ahead, and 
the Calcutta mills have also done business up to March next year. 


HIDE, LEATHER AND ALLIED TRADES. 


Although market hides are about at their worst as far as con. 
dition goes, prices remain firm. Best ox are still selling from 10}4q 
to 11d per Ib. Tanners hold the view that current rates will not 
be maintained much longer, in view of the slight fall in South 
American hides. Cables from Argentina report a slightly weaker 
tone,,an d last quotations for fregorifics are 143d for heavy ox. 
B.A. Americanos are now offered at 19d to 19$d, whilst Paraguay 
hides have sold in Antwerp from 133d to 133d for the heavy 
selections. The Chicago position is reported as steady, with best 
heavy packers still selling at 26} cents. Some anxiety is expressed 
at the declines in hide prices, but as stocks are known to be smaii, 
a decided break is not looked for. Tanners, however, are acting 
with caution, and are as far as possible buying only for immediate 
requirements. The sole leather position is firm. Dry hide bends 
are selling freely from 28d to 30d per Ib. Offal is as firm as ever. 
Trading in upper stock remains fair, advanced prices being the 
rule. Box and willow calf are selling well, and in view of the 
advanced rates quoted by importers British tanners are obtaining 
higher prices for most classes. Curriers are still busy on kip 
leathers, the demand for linings from America being good. Shoe 
manufacturers are well employed, but are finding it difficult t 
adjust prices with buyers. 


VEGETABLE OILS AND OILSEEDS. 


Markets are quiet and easier, linseed oil is in poor demand by 
consumers and in sympathy with linseed has declined, current 
value being around £28 per ton naked spot and February and 
£28 5s March-April. Cotton oils are neglected except for crude 
Bombay and prices ate lower, crude Egyptian offering at £34 
crude Bombay £31 15s, and technical refined £35 5s prompt 
In the oilseed section business is very quiet. Shipments of hn- 
seed from Argentina are increasing. New crop Plate for shipment 
to Hull is now around £15, while seed on spot and on passage 1S 
about ss above that figure. Calcutta linseed to London is nominally 
£17 7s 6d for shipment. Cottonseed has been almost entirely neg- 
lected, and black Egyptian has had a sharp setback and offers 
at £11 8s gd in all positions. A little trade in Bombay cottonseed 
for shipment is reported done at £8 15s, while | Hull has paid 
£18 10s for Toria rapeseed, February loading. Ground nuts are 
in demand by the Continent, {20 17s 6d being current value of 
Coromandel (machined) January-April. 


OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 


SUGAR.—Market remains steady, though there is ample room - 
improvement in consuming demand. British refined goods — 
Of British-grown, Anglo-Scottish group quote 28s 9d es 7 
parcels; Cantley, Ely, &c., 28s 6d, also Allscott. T L. granu = 
spot, London, sold, 273 74d to 27s 83d; old landed Dutch at 27S a 
German, 27s 3d; and white Mauritius, 26s 3d. Shipment pon 
genera!ly dull. Czecho granulated, prompt, from refinery, 
15s 3d; February-March, 15s 44d; April-May, 15s 6d; Novem :. 
December, 15s 53d, f.0.b., Hamburg. Dutch J, ready, sold, on, 
March, quoted 15s 33d; April-May, 15s 4}d, f.o.b., Rotterdam. 
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THE BANK OF TAIW AN, LIMITED. 


45,000,000 


Capital Subscribed . . 
ap 39,375,000 


Capital Paid Up . : . 


Head Office - 


- TAIPEH, FORMOSA. 
London Office - 25 OLD BROAD STREET, E.C2 


BRANCHES: 
Amoy, Batavia, Bombay, Calcutta, Canton, Foochow, 
Hankow, Hongkong, Keelung, Kobe, New York, Osaka, 
Semarang, Shanghai, Singapore, Soerabaya, Swatow, Tainad, 
Tokyo, Yokohama, &c., &c., and Correspondents in every 
principal town in the World. 


The Bank is incorporated by a Charter and is under special 
supervision of the Imperial Japanese Government, issues its “ 
notes in Formosa, conducts general Banking, and acts as Ag od 
for other Banking Institutions. Deposits are received for a4 
periods on terms which may be ascertained on applica 
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Jian and Polish crystals, February-March, 15s, f.o.b,, Antwerp 
See pessig respectively. White Java, February-March, to London, 
. gd; white Mauritius, ditto, 17s 9d, c.i.f. terms. Cuban, 96 per 
. March, sellers, 12s, c.i.f., U.K. White terminal generally 
= t. March, sold, 15s 9d; May. 15s 113d; August, 16s 1$d to 
5 23d: December, 168 3d cwt. Cuban receipts last week, 117,610 
= against 173,150 last year ; exports, 70,950, against 87,860 ; stocks, 
po 800, against 318,280. Stocks of raw sugar in the three chief ports 
Ta. United Kingdom for week ending January 25th amounted to 
; 198 tons, against 126,869 tons at same time last year. ; 
*ORFEE.—There is still a good demand for the finer qualities, 
chiefly from the home trade, and the market shows general stability. 
Kenya, bold sizes, sold, 114s to 148s 6d ; peas, 95s to 1382 6d; Arusha, 
bold, 148s 6d; Costa Rica, 164s to 167s 6d. ' 

cocoA.—Small sales in spot parcels at late rates. Fine Ceylon, 
gis; Accra, F/F, February-April, sold, 58s to 57s 6d; March-May, 
58s 6d to 58s, f.0.b.; Trinidad, February-March, sold, 68s 6d, c. 
Te _ tndlon auctions during the week totalled 55,132 pack- 

es. Recent improvement in buying showed further extension, 
anda firm market was the natural result. Medium to best descrip- 
tions monopolised attention at times at full rates, while common sold 
very firmly. Ceylon auctions embraced some 23,760 packages. 
Demand was decidedly more active than recently, at firm to rather 
dearer prices, Medium to fine mostly 3d to $d lb higher. Orange 


pekoes sold well, also fannings, while common teas were firm. There 
is only a limited call for China teas at previous quotations. In 
auction, 9,743 packages Java and Sumatra were offered, and aroused 
keen competition at firm to dearer prices. Common and low medium 
advanced 3d to 4d per lb. Pekoe, sold, 1s 2d to 1s 23d ; broken ditto, 
ofd to 1s 44d; fine, 1s 73d; pekoe souchong, 114d to 1s 2d; orange 
pekoe, 1s 24d to 1s 6d; broken orange, 1s o?d to 1s 63d; while finer 
invo'ces went at 1s 8d to rsyg1 per |b. Imports into London during 
last month total 53.695,038 lbs, against 49,938,085 same time last 
year; deliveries 36,045,906, against 38,600,213; stocks 230,673,888, 
against 202,614,649 Ibs. 

RICE.—There is nothing fresh to note in this market. General 
Stability prevails, as large arrivals in Bangkok coincide with a com- 
plete reversal regarding Burma. Spanish steady, quiet. Beans dull, 
unaltered. Peas firm. with shippers showing more reserve. Japanese, 
afloat, London, quoted 21s 3d to 22s 3d, as to position of steamer; 
January-February, 22s 9d; February-March, 23s 3d; March-April, 
238 od cwt, c.i.f., London. 

SPICE.—Pepper market exhibited steady features. Black Singapore, 
January-February, quoted 1s 43d. Lampong, January-March, sellers, 
1s 5d; March-May, sold, 1s 5d; April-June, 1s 5d. Muntok, 
January-March, sellers, 1s 113d; March-May, sold. 2s lb. Pimento 
unaltered. Cloves quiet. Zanzibar, March-May, 7}1lb. Tellicherry 
pepper, afloat, buyers, 154s; February-April, sellers. 153s 6d cwt 
c.if. Sago flour largely nominal. February-March, U.K., 13s 14d 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, TuvurspDay, DYE STUFFS, &c.— ede4d 


sDanainin rors, , g | Suimacttacgimren © 8,81 ® 






















9s 4d, foreign, l4scwt 8 Gd a a Madras, fin 240 26 0 
1 BEE cocccccces 
Trinlded ........perowt G8 0 75 9 | Gambier, block.......... 32 6 © 0 
‘ 9 91 0 eee ecccce ~ 
a +73 0 90 0 ® 
Bahia, finest ............ 65 O 72 0 greene ataaandaag aan 
COFFEE—British grown, Ouba ...cccccccccccccce nom 
$e 44, foreign, 148 cwt Lima Wood......-cccee nom 
£. India, fine ord gd. midi125 0 155 0 kagwest, Campeachy .. nom 
Do good to fine........160 0 163 0 ONGUrAS ......ce-eee nom 
Costa Rica, ord. to mid..110 C 160 0 JAMAICA .....cccccrece nom 
Good to fine .......... 175 0199 O | Red Sanders ........ce06 nom 
Cae Specie, gd, ~~. ow’ @ Sepees Copten aaeewneee —, 
WOME .<cccscoveescs —spot—c.i.f, 8 8 
qMfid tone «..000.07.27130 0 156 0 Riga ZI oe scaecvoveseeee1O2 9 0 9 
. Sea ernau HD..... covcccces 
Colombian, ordinary .... 90 0 95 O BSlanets U/A Medium ....110 0 O 0 
Do gd. ord. to low mid. 100 0120 0 | FRUIT— edesd 
Do mid to fine ........130 0 158 0 — ee 2 7 ; 
CHEMICALS— 0 
Acid, citric per Ibless5% 1 8 1 88 Do Cape......boxee 0 0 0 0 
MID: osccscecescccess 0 Sh 0 4 Do Jaffa boxes 14416 0 O 0 
Oxalic, net.......... 0 34 0 4 | Demons, Napies....cases 0 0 0 0 
Tartaric, English less5% nom Do _ | boxes 0 0 0 0 
Foreign .....e.sece. 1 33 1 34 Sicilian .... boxes é : by : 
Cream of Tartar— 0 cases 
English per cwt less 2 980 00 Do Malaga ....casee 0 0 0 0 
Forign  soytooe ” 920 4 0 om, Lisbon.... boxes 0 0 C 0 
4lumlump...... per ton£9/10/0 10/0/0 a. ores oo - : a : 
ado ground. --.+.+++---£10/0/0 10/100 | aoeieg: American’. brie 25 0 36 0 
Mariate, White ....t0n 18 10 19 0 ee a 2 eS 
apulphate ......+.......£14 0 15 0 ae... . : ; : 
nic, lump....perton 65 0 70 0 ee et wseseeses : 
Powder ........per owt 18 6 19 6 BD eckinaniesds coos OO 
Ashes, pot ..... 65 HIDES—Wet salted— 
Gudieesentsceer tee anes = b Australian . perlb 0 53 011 
P 16 8190 | Wess Indi 04 01 
gran, ...perton 19 0 0 0 a “ OA 
Do oryitals ..........1910 0 0 | PERO =>. se 3 ie Sie 
Calomel ..........perIb 6 ° seeee 
fodine,dry....... ae 1 : , . Oporto ccccccccccccccce O 4 O13 
Nitrate of Soda --per ton 13/0/0 13/2/6 Dry & Drysalted Cape.... 0 9 1 Th 
Potash— Chlorate, net... 0 34 0 33 Madagascar coccccccee O 6 O 3 
IA8C ....cceceseeee O 8 O D9 Central American .... 0 73 1 9 
Do Foreign.......... 0 7 0 74 | Buftaloes, Singapore .... 0 4 1 0 
qgutahate cooee-porton 11 0 12 0 EOBERE -crcreeveeceeees : ; 7S 
°, ceto: cudkiien e Ae tee erereserere 
Sal-Ammoniae ee ght sus 4 8 “3 9 Market Hides, London— 
Soda Bicarb, ....per ton £9 10/10 Best hvy. ox & heifer... 0 Ol 
wale .. een ae oD Do light do *. 0 84 010 
ies . 62 OX, HERVY...cccccce O 8% O 104 
Oaustic.... ead “Shee wrong Do light .......... O 6 0 103 
of lead, white ..ton 0/070 0/0/0 Best COW ...c.ceccccose 0 4 0 105 
reign white ccceceeek43 0 44 0 TRG GO ccccccccccscce O 010 
Sulphate Quinine— Best calf ......secseeee 0133 1 5 
nglish Brands ........ 1 9 110 Bnd dO ...ccccccccoee O12 1 3 
a forelgn a sieedeos) a 8 19 INDIA RUBBER—lb— , 
ean Copper per ton24/10/0 45/10/0 on See — coe eee : st : . 
POND svcccccccccescese nom ANtAtiOn BHEes ........ 4 
ulpbur Flour ........ INDIGO—per !b— 
0 Roll iimioneniiahaees Soe a Bengal, good red violet to 
Vermillion, Chi ‘ib ylofo ne 66 60 
E ish ' Dese,perlb6 3 6 6 ee rrececccccccssce 
on nelis RaaGh: canna soe 6 0 6 3 Mid. ord. vio. to good... 5 O 5 6 
Peppermint, H.G.H 21 6 22 6 Low to good ord, ...... 4 0 6 0 
—per ton, c.i.f.— & se a | Madras, dry leaf,good.. 26 3 6 
Malabar, Feb,-Mar 000 Do low to ord. ........ 1 0 2 6 
lon ........ pee 29 7 ¢ | Burpah, gd.mid.togd... 4 0 4 6 
FH eteADOrE «2.2. 2% 76 ata coccccccce 3 . 40 
maits ......, 2715 0 oo 3 
COCH wg Italian P.C, ....-..ssec 62 0 
DRUG sess ber Ib 2/9 35/6 | Manila, Feb-April "J2” 
Aloes, fine B..1, edad Grade ... eee 40 5 
Cape ood ++>-Derowtl20 0140 0 | N.Z., tair Feb-April.... 32 10 
Balsam P tofine...... 41 0 42 6 | JUTE-Native tirss mks.Jan.-Feb.29 17/6 
Qpivi  Uceeee-Perlb 6 6 5 9 " " Feb.-Mar.30/17/6 
Uamphori:*******eeeeeee 6 18 "” ” Mar. Apr. 31/5/0 
oJtPe®, refinea 23 24 | ceatHeR—pori— “Ys ae a 
teecccce a 8 
Oantharider Get ss. 2 6 5 6 | Bole Bends6/9lb.... 2 3 > 0 
Oastor-c) ms perlb 16 1 8 Do do 10/12 yy serve 2 5 5 0 
Gam Benjamin Bum..owe °5 0 9 0 = ac itis 10 ecccce : : : 
Oli oo 5/0/0 10/0/0 oO eoccce 
panum, drops, tairto Do dol7ibandup.. 23 3 0 
Lpseucuanhia sersecccee 80 0100 0 Bark Tanned Sole .... 3 2 4 4 
alap,,. tercccccceee 15 6 8 O Bhoulders fm DS Hides 1 4 1 8 
Mas! pod, Ghina’"""°°*s: 2000 Do Eng.or WS do 18 2 4 
OH, Cassia na......08 67 6 0 0 Bellies from DS do 11 1 3 
Anieeed soveoee-Derlb 6 44 6 6 Do Eng. or W8 do 13 16 
auumpemini WayneGo. 14 § 14.9 | RomneGalsii0ib., 46 6 0 
uv “a 0. ring. Os. ee 
b Chinatrtoin., 3 3°39 | Aust Geb ses.conc, 16 2 0 


METALS—B. Copper € s £ 8s , SUGAR—per cwt, dety lls 8d, 















Best selected........ 6515 67 0 r cent. polarisation sd =s @ 
Sheets (strong)...... 92 0 0 0 B.W.L, muscowado ..ccce nom 
Standard............ 62:15 62/16/3 Crystallised ......... a nom 
Lead Eng. Pig per ton 22/100 0/0/0 Java, white, Calcutta, 

Soft Foreign ........ 20189 21/76 Jan.-Mar. 14 3 0 0 
SpelterG.0.B ........ 25176 25/16/3 Do U.K..... May-June 14 104 0 0 
Tin—English ingote .. 24300 245/00 Rerinep—London— 

Do do bara.... 24500 247,0/0 Yellow Orystals ...... 27 14 0 0 

Standard, cash...... 245/0/0 245/5/0 Cubes .......ccccceees 32 0 32 6 
OILS—Fish, per ton— £ ¢ &@ 8 Crushed .......ccccce. 30 “ 31 3 

Seal, pale.........0006. 40 0 0 0 Granulated......ecc... 29 3 2910 
Lin ; Pp. ton net,naked 28 5 O 0 Castor .......ccccccees 31 6 34 1 

Rape, refined .......02. 45 0 0 0 EE ecanssaccesaes 22 9 28 0 

Crude .........scceeee 435 0 0 0 Home Grown (prompt) 28 6 28 9 
Cotton-seed, crude ...... 36 0 00 SPICES—Pe r, ib— 

Edible, refined .......... 41 0 0 0 Muntok tale White 2000 
Coconut, crude.......... 4210 0 0 Black Singapo ** 15 00 

Deodorised ...... -...- 4815 0 0 Wnt. i 1120 0 
Palm «-- 00-0 sees ceeeee 53/1510 55 5 | pimento ee . 0 % 00 

ard, American ........ 70 0 78 0 Cinnamon—lat so 25 00 
Petroleam—Oil, per 8lbs 0/104 0/0 Do and * 2200 

Water-White.......... 0114 0/0 Do3rd..... * 3100 
Ot] Cakes, Linseed, Eng.. iq | Cassia Lignes 2426 00 

r ton ...... eecee . £12,0/0 £12/5/0 Cloves—Zanzibar - O 7 0 0 
Ot] Seeds—Linseed— £ed Pasa 18 110 

La Plata,p.ton Feb Mar.. 15 2 6 a 88 6s 

Bombay, p.top Feb-Mir.. 1715 0 Ghneweaee —“— 

Calcutta,p.ton Feb-Mar.. 17 5 0 Cochin, emall rough 4 000 
PORTLAND CEMENT—Best English Calicut ......ce00e. 59 0 0 0 

er ton delivered, London 53/0 55,0 JAPON .....0-0-.ceeee. 50 0 0 0 
pid hardening ‘‘Ferrocrete,’’ 10/ Jamaica, ord. to good.. 60 0110 0 

er ton extra. Mace....... ecouee-perlb 2 6 3 6 
“ Lightning" brand Aluminous Cement | Nutmegs,65°8 .....eccee 2 4 O 0 

100/- to 105/6 per ton, 110’s and 80’s.......6. 1 44 1 @ 
er a cn i Chillies—per cwt........160 0 0 J 

utter—per cwt.— 8 sd 

Irish creamery ........ nom bap ne vil a — 40 6 00 

Do factory ......+00. nom Beef weer" 39 0 0 0 

Australian ie enec eon 0 160 0 eeeerecereseseeeee 

Argentine ............138 2148 0 | TAPIOCA—per Ib— 

Dutch ...............190 9192 0 E. I. Flake, fair, spot.... 24 0 0 0 

New Zealand..........142 0164 0 Medium Pearl ......cwe 21 6 25 0 

Pomeeest*raazccvonse she 0178 0 | Seed " sesereee 19 0 25 0 
Bacon, sngd.—Irish...... 87 0102 9 

Danish ........-.cccc0 80 0 85 0 | TMA En St, Beitish, 

Sama vos cceecooeees 740 300 Indian and Ceylon— eaeda 

American...........06. nom ekoe 1 14 1 9% 

ERMINE 5 icecncsesiccccs 72 0 80 0 mene... 1 hk 1B 
Hams—Irish ........000. nom 1 22 21 

Canadian .............. 96 0100 0 1 34 2 4 

American..........00.. 83 0110 0 1 13 1 5} 
Lard—Irish bladders .... 72 0 80 0 2 
pametee boxes. .66 Ibs 60 0 62 6 | TIMBER—ex. yd— & aa 

ork—per 8 lbs .......... 5 4 7 0 wedish ujs 3 x 8 8tZ.. 19 0 0 
Beef—Frozen ..per8ibs 2 8 4.9 . — es 19 0 0 

Bootch ...cccccccccceee 5 8 6 8 Do x4 ww oo 19 0 0 
Cheese—cwt—Canadian, 98 0 104 0 Can’dn Spruce, Dis, , .. 1710 0 

New Zealand .......... 91 0 93 0 Pitchpine ........perload 9 0 0 

Eng. Cheddars ........116 0130 0 Rio Deals..........per std. 32 0 0 

ee erevenceeendae ‘= : Teak..............per load 20 0 0 

Cidseenkenwewade Honduras Mahg. logs,c.f¢ 0 1 6 

Eggs, per 120—English .. 19 0 20 6 African - - » 966 

Netdeniaueewedaaee nom . American Oak Boards , 0 6 © 

"Teen 6 0-6 Bnglish Ook Planks =" «(0 7 0 
nglish Oa 

RICE—per owt, c.i.f.— Do Ash 4 - 06 6 


Rangoon, No, 2 ee 14 6 0 0 TOBACCO— 
Broken la ............ 12 6 0 0 Duty 8/10—11/24 per Ib, Empire 


ROSIN—per ton— wths, 6, r lb, 
RanertORR.o+oeeeecees ane ies Virginia —* ™ 

BNCD .cccccccccccecs ‘ Common to fine......e 

SAGO—Pearl, per cwt.... 25 6 Strips mececcccccccccce 


SHELLAC—per cowt— 8 
Orange, first marks....290 
Second, fair to fine ....240 
TN Orange .....0.0000.215 

Garnet, Lac. AO ........230 

Button—Pure .....000..275 
Blocky (TN) .....ce0.-205 

SILK—per lb— 

China—Blue Elephant .. 13 
Canton ...cccccccsccece 1 
Tussah .....cccccccsece 10 
Re-reeled......sesesee. 13 


a 

1 

8 
Kentucky leaf— 

Common to finé........ 1 

trips eeeeeeseseseseee 1 

Chine .....ccccccccoccce O 

Borneo and Sumatra .... ; 

1 

1 

0 

0 


So8BE. 


SAMSSCO SCCOCCCO® 
& 
c 
= 
SOMSSSD MoOCMoEBm oO 
7 


Nyasaland .....cccccccce 
Seedleafl ..ccccccccccccce 
HIQVARR. .. coccccccccccece 
Greek .cccccccccccccccce 
East Indian...........s06 
Cigars, duty 16/10 per Ib, 
Cigarettes, duty 13s 7d per Ib. 


25aMDOwWWO own 


NHKOfWW— = we 
OMOAMAAwWm Maw 


GE sncccciccssccovess WS 23 TURPENTIND, p. cwt.. 41 3 

Italian—Raw, fr, Milan.. 20 22 WoOOL—per ib— da 
SHELLS—M.-0.-P., per cwt— English, Southdown, washed. 23: 
Manila, bold.........00. £8/0/0 9/50 a ooln hog) ge 8, 
Macarear ..ccccccccces-A/10/0 9/0/0 | Queensland, scd. super ombg... 48 
ar scecsescccevee-I/10/0 10/10/0 | N.S.W. greasy,super toe 29 

. Mustralian ........../100 1200] W.Z. grey. halt-bred 60-86 .... 24 
Bombay © eecccccce “ve 4/5/0 6/746 " Crossbred 40-44.... 16 
















258 


THE ECONOMIST. 


[February 4, 1998, 


$$$. EE 


HARRISONS & CROSFIELD, LTD. 


1-4, GREAT TOWER STREET, LONDON, E.C.3, 
AND BRANCHES THROUGHOUT THE EAST. 
ESTATE MANAGEMENT. GENERAL EXPORTS AND IMPORTS. 
ESTATE SUPPLIES. SHIPPING AGENCIES. 
ENGINEERING. SALE OF PRODUCE. 
BANKING AND INSURANCE. 


March-April, 13s 3d. Tapioca steady. Singapore flake, February- 
March, Havre, 24s 9d. Banthong Java, to the U.K., 21s 6d. 
African ginger, spot, London, 33s 6d cwt. 


FRUIT (Dried).—The market continued firm for currauts, but busi- 
ness proceeded quietly. Pyrgos, spot, 51s 6d to 51s 9d; Amalias, 52s 
to 538; Patras, 53sto 54s; Gulf,56sto57s; Vostizza, 57s to 68s, as to 
quality. Sultanasin fair request, particularly for the better qualities, 
and market steady. Smyrna, spot, common to medium, 42s to 58s; 
good to fine, 59s to 7os; Cretan, 53s to 85s; Greek, 56s to 85s. 
Australian sells in small quantities at 50s to 67s. Raisins quiet of 
sale. Valencia, quarter-boxes quoted 36s to 60s; one-eighth boxes, 
80s; seedless, 48s to 50s. Figs firm, as some large parcels have been 
diverted to the continent. Genuine, spot, 30s to 38s; good average, 25s 
to 27s; pulled, 60s to 65s. Dates in fair demand. Hallowie, new, spot, 
19s; Khedrowie, 16s; Siar, 13s 6d; cartons, 27s 6d ; half cases, 30s. 
Evaporated fruits firm, and most descriptions in rather light supply, 
but trade marked no appreciable expansion. Plums maintained, 
inquiries being chiefly for large sizes. Californian, 20's to 50’s, 
45S 6d to 72s; 60's to go's, 32s 6d to 41s. Oregon, 30's to 50's, 448 
to 52s 6d. Californian, extra choice, 82s6d; fancy, 95s. Californian 
apricots, choice, 85s; extra choice, 97s 6d; fancy. 107s 6d. South 
African Royal, second grade, 95s; thirds, 85s. Californian peaches, 
recleaned choice, 53s; extra choice, 56s; fancy, 62s per cwt. 
Almonds steady, with rather more inquiry both spot and forward. 


CANNED GOODS. 


CANNED FRUIT.—There is an improved demand for all descrip- 
tions of Californian fruits, and the general tone of the market proved 
firm. Supplies were lighter, and pears show a hardening tendency 
in value. Peaches, however, were obtainable on reasonable terms. 
Singapore pines without material change, and business restricted both 
spot and for shipment. Tomatves quiet, with supplies ample for 
current needs. 


CANNED FISH.—Sardines firm for best quality, and a fair demand 
prevails. Portuguese, 8 oz, quoted 3s 6d; 10 oz, 4s 6d; } clubs, 
3s 9d; American }’s, 6s. Salmon firm for all qualities, but business 
is slow to expand. Red talls quoted 51s 6d to 53s; pink ditto 29s to 
318; ditto 4's, 338 to 36s. Lobsters in quiet request at recent rates, 
but there is a good inquiry for crab, and prices tend firmer for best 
packs. 


CANNED MEATS.—Corned beef in limited request, and prices 
without material alterations, but a good demand continues for 
tongues, and a firm market resulted. Danish cooked hams continue 
to sell well. 


CONDENSED MILK AND MILK POWDERS.—There is an abnormal 
scarcity of both condensed milk and powders for prompt shipment, 
and fancy prices have been paid. Forward quotations, however, 
are about unchanged. Milk—English, F.C.S., spot, 45s; Dutch, 
nominally, 42s; ditto, February-March, 38s 9d; English, M.S.S., 
spot, 32s 6d; Dutch, nominally, 28s 6d; February-March, 25s gd. 
Powders—Spray, F.C., 26 per cent., 2 by 561b tins, prompt, 93s 6d; 


Iusunrance. 


M.S., in 1 cwt cases, prompt, 46s 6d. Roller, F.C. 
ditto, 77s 6d; M.S., 39s, all net, per cwt, ex whar{. | 
the grocery side, F.C.S 20s 6d; M.S.S., ' 
Ozs gross tins, ex wharf, London. 


HONEY.—Market generally quiet. New Zealand 
Jamaica, 32s 6d to 50s; San Domingo, 32s 6d to 47s 6 
40s to 54s per cwt. net, ex wharf London. 


RUBBER. 


Market firmer, though slightly unsettled at times, but business pr 
ceeded with fair freedom, but slumped later. Plantation mealad 
sheet, spot, and February, sold, down to 1s 54d; March, js 62d 
1s 7d and 1s 53d; April-June, 1s 7}d, ts 78d, and 1s sid; July. 
September, 1s 74d, 1s 77d, and 1s 64d; October-December, is nq 
1s 8d, and 1s 64d. To New York, estate sheet, February-March, 
sold, 1s 7d ib, c.i.f. London stocks were returned at 66,197 tons. 
against 54,655 tons at corresponding period in 1927. 
price for quarter ending January 31st, 1s 7.023d. 


GENERAL. 


JUTE.—Sellers reserved, and a firmer market resulted. Buyers were 
well to the fore. Firsts, January-February, Continent, sold, £29 155 
to {29 178 6d; February-March, £30 15s ; March-April, £31 55: 
> £31 12s 6d to £31 15s ton. Hessians held firmly, also 
twills. 


wee cent, 
-ondon On 
118 gd per case of 48 by 16 


58s to 388s 6d; 
d; Australian, 


Av erage 


HEMP.—Market for Manila without quotable change, but business 
reduced toa minimum. Quotations are on the basis of {40 {or J2 
January-March. New Zealand nominal. African and Mexican sisal 
dull, unaltered. Baltic flax still quoted at extremely high figures, 
end German houses are the most prominent buyers at the moment 
Italian steady quiet. P.C., February-March, £66 ros ton, c.and{. U.K, 
Manila receipts for the past week 30,000 bales, against 30,000, esti- 
mate for next week 27,000, and following week 25,000. 


SHELLAC.—Market quiet. T.N., spot, 225s; March, 190s; May, 
1755 Cwt. 


COPRA.—Market dull, and general position rather nominal at the 
moment. No material change occurred in quotations, Palm kernels, 
February-March, to Hamburg, quoted £20 Ios ton, 


MISCELLANEOUS.—Coconuts quoted 19s to 24s per 100. Coir 
yarn, Ceylon, £18 ros to £39; Cochin, £27 to £39; Ceylon bristle, 
£18 to £25; cinnamon leaf oil, 4$d; citronella, Ceylon, 1s 43d; 
Java, 1s 73d. 


METROPOLITAN CATTLE.—February 1. 
British Beasts, per stone of 8 lbs, to sink the offal. Sheep per stone. 
No market held, owing to an outbreak of foot and mouth disease. 


| a: | e a 
Beasts —Norfolk ........ 0 0 0 0 | Beasts—Heavy Bulls.... 0 0 
Irish ‘ oe Canadian é 
| Sheep—Downs 
Short Horns 0 
Herefords .........+. ° 0 | Ewes 
Devons ...... eoccccce 0 | 
Leicester runts........ 0 | Gamb—Downs 


LONDON POTATO MARKETS,—February 1. 


Per Cwt. 


eerecees eececeee 


ENGLISH. 8 
King Edwards $66606s0000000000000 evceee 7 
Bedford King Edwards ....... 6 
Dark Soil King Edwards .....c.cccccccsccccseoese 6 
Whites dapgvndenchbeeresbeeuneteeessnrs @ 


Biltland British Queens ....... eccccccccccvccecccccccs ee 
Whites 


DOMINION OF CANADA. 
FOUR PER CENT, REGISTERED STOCK, 


1940-1960, AND 24 PER CENT. INSCRIBED 
STOCK, 1947. 


INDIAN MARKET 


offers opportunity to you 


Let us give you a complete 


REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


(For the year ending Dec. 31st, 1926). 
Annual Income Exceeds -  £8,800,000 
Assets Exceed - - - £35,000,000 
Claims Paid Exceed - - £49,000,000 


For the purpose of preparing the Interest 
Warrants due 1st April, 1928, on the above- 
mentioned Loans, the BALANCES will be 
STRUCK on the evening of the 1st March, 
1928, after which date the Stock will be 
transferred ex-dividend.—For Bank of 
Montreal, Financial Agents of the Government 
of the Dominion of Canada. ; 

G. C. CASSELS, Manager. 

47 Threadneedle street, E.C.2. 

lst February, 1928. 


unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies 
IN 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 


11, Arundel Street, Strand, W.C.2. 
Telephone: CENTRAL 2796. 


Montreal. 


1st February, 


INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 


CITY OF SASKATOON. 


FOUR-AND-A-HALF PER CENT, CONSOLI- 
DATED STOCK, AND FIVE PER CENT. 
CONSOLIDATED STOCK, 
For the purpose of preparing the Interest 
Warrants due 1st April, 1928, the BALANCES 
will be STRUCK on the evening of the Ist 
March, 1928, after which date the Stock will 
be transferred ex-dividend.—For Bank of 


G. C. CASSELS, Manager. 
47 Threadneedle street, E.C.2. 
1928, 


The WORKS and LIFE 

of WALTER BAGEHOT 
Edited by 

Mrs. RUSSELL BARRINGTON 


10 Vols. (Works 9 Vols., Life 1 Vol} 
Svo. £4 4s net. The “Works” only 
will also be supplied, £3 15s st 

+, The Life of Walter Bagehot 
By his Ol ol (Mrs. RvssELL BARRINGTON) 


With Portrait and other Illustrations. | (Jn 
Original Binding.) 8vo. 14s. net. (1914.) 


1941-61. 


Prospectus Sent on Application. 


LONGMANS, GREEN & CO.. 
89, Paternoster Row,London. E.C, 
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Preliminary Notice. 


“| | THE INTERNATIONAL TEA COMPANY'S STORES, 


a LIMITED 


iy Controlling 
THE STAR TEA COMPANY, LIMITED 


CAPITAL - - £2,100,000 


o DIVIDED INTO 

i £600,000 in 6 per cent. First Cumulative Preference Shares of £1 each. 
- £500,000 in 7 per cent. “A’”’ Cumulative Preference Shares of £1 each. 
je, £1,000,000 in 4,000,000 Ordinary Shares of 5s. each. 

a All of which are issued and fully paid. 

.K, 

>Stl- 


ON MONDAY NEXT 
” THE CHARTERHOUSE INVESTMENT TRUST, LIMITED 


- of 30-31, St. Swithin’s Lane, E.C.4, 
Coit will OFFER FOR SALE through LLOYDS BANK LIMITED, 
a, 39, Threadneedle Street, E.C.2, 20, King William Street, E.C.4, and Branches, 


3,400,000 of the above ORDINARY SHARES of 5s. each 
at the price of 25s. per Share. 


These Shares will rank for the final dividend pavable in respect of the financial year ending 28th April, 1928, and will be 
transferred to applicants free of Stamp Duty. 


The total number of shops owned by or under the control of the Company is 958, of which 431 are Freehold 
und 527 are Leasehold. 

There are also included in the group 2 Freehold Factories and Bakeries and 7 Warehouses (of which 4 are 
Freehold), having a total floor area of approximately 19 acres. 

In a letter to the Charterhouse Investment Trust Limited, the Chairman of the International Tea Company’s 
Stores Ltd. summarises the profit position as follows :— 

For the year to 30th April, 1927, The International Tea Company’s Stores Limited earned a net 

profit of se eid = eee ein oe sha ati in 
lor the year to lst October, 1927, The Star Tea Company Limited and Ridgways Limited earned 


£410,895 


— a net profit of - oi a a ail ii ‘ae ... £125,304 
or the current year The International Tea Company's net profits should increase by not less than £& 60,000 

BED and the Star merger should result in a total additional profit for the year 1928-9 of not less than £100,000 

um £696,199 
one I'rom this must be deducted the dividends on the Preference and Preferred Ordinary shares of the 
As International, Star and Ridgways Companies not held within the group and the estimated sum 
1 be attributable to the Deferred Shares of the Star Tea Company Limited, not acquired ... £151.672 
ae Leaving for Reserve in both Companies and Dividends on the Ordinary Shares of the International 
Company i ie bin we a ie sh ei .. £544,527 
_ Copies of the offer for Sale and Forms of A pplication can be obtained from: 
FE BANKERS: LLOYDS BANK LIMITED, Head Office or any Branch. 
OT BROKERS: H. EVANS GORDON & CO., 33, King Street, E.C.2. 

COHEN, LAMING, HOARE, 14, Austin Friars, E.C.2. 
‘ON | FYSHE & HORTON, 3, Temple Row West, Birmingham. 
: DAVID Q. HENRIQUES & CO., 13, Pall Mall, Manchester. 

-_ : BUCHANAN, GAIRDNER & TENNANT, 19, St. Vincent Place, Glasgow. 

net. AND STOCK EXCHANGES. 
onet REGISTERED OFFICE OF THE COMPANY: Mitre Square, E.C.3. 
_ And from 


THE CHARTERHOUSE INVESTMENT TRUST, LIMITED, 
30-31, St. Swithin’s Lane, E.C.4. 


260 THE ECONOMIST. [February 4, 1998, 


DEBENHAMS SECURITIES 


Directors : 
F. H. RICHMOND, Chairman (Chairman of Debenhams Limited). 
J. SPENCE (Deputy-Chairman of Debenhams | E. J. MARSHALL (Late Chairman of Marshall & 
Limited). Snelgrove Limited). 
G. M. WRIGHT (Managing Director of Debenhams | R. P. GAZE (Managing Director of Drapery 
Limited). Trust Limited). 
M. DE SELINCOURT (Chairman of Selineourt | C. J. L. SNOWDEN (Director of Debenhams 
& Sons, Limited). Limited). 


CAPITAL - - - £4,500,000 


DIVIDED INTO 


3,000,000 74 per cent. CUMULATIVE PREFERENCE 
SHARES of £1 each, and 6,000,000 ORDINARY 
SHARES of 5/- each. 


2,000,000 73 per cent. CUMULATIVE PREFERENCE SHARES 
of £1 each will be offered for sale at par 


ON 


Wednesday next, 8th February, 1928, by M. Samuel ©& Co., Limited, 
Shell House, 25/27, Bishopsgate, London, E.C.2. 


The Offer for Sale will show :— 


1. That Debenhams Securities Limited owns the whole of the issued Ordinary Shares 
of Debenhams Limited. 


That Debenhams Limited, which controls a number of businesses, including the 
London businesses of Debenham & Freebody, Marshall & Snelgrove and Harvey 
Nichols & Co. Limited, will through its purchase of Ordinary Shares in Drapery 
Trust Limited control in addition over 50 well-known London and Provincial Stores, 
and other important Interests. 


That the aggregate present turnover of the amalgamated interests at present 
exceeds £18,000,000 per annum. 


That the Chairman is satisfied that on the basis of the audited accounts of the 
associated businesses for the year 1926/27 and from the figures, information and 
other data relating to the past ten months, the profits available for Reserves 
and for distribution to Debenhams Securities Limited are at the rate of not less 
than £700,000 per annum. 


That it is intended to pay a dividend on the Preference Shares on June 30th, 
1928, on the full nominal amount as from February 2nd, though they will not be fully 
paid until March 20th, and that in the event of a winding up of the Holding 
Company, the £1 Preference Shares are repayable at 22/- per Share. 


That an Agreement has been entered into whereby the continuity of the present 
management of Debenhams Limited has been secured for a period of ten year’. 


Copies of the Offer for Sale and Application Forms will be available after 3 p.m. 0 
Monday, February 6th, and may be obtained from M. Samuel & Co., Ltd., Lloyds Bank Ltd., 
Head Office and Branches, or from the Brokers for the Offer :— 


CoHEN LAMING Hoare, 14, Austin Friars, E.C.2; 
W. GREENWELL & Co., 2, Finch Lane, E.C.3; 
Bourke Scuirr & Co., 10, Austin Friars, E.C.2. 
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NO MORE STAMPS 


NEOPOST SANCTIONED 
BY H.M. POSTMASTER GENERAL 


Ga 


These are the reasons why you 
should Neopost your letters. 


IT SAVES TIME — it stamps 
and postmarks 3,000 to 7,000 letters 
in an hour. 


—it automatically counts the 
letters and their cost. 


—jit enables vour letters to arrive 
from one to eight hours earlier... . 





. « « . . because Neoposted letters 
don’t wait to be postmarked. 


IT SAVES MONEY — by saving 
time and staff. 


—one boy and a Neopost can 
manage the largest mail. 





— it cannot waste stamps. 








t IT SAVES RISK — errors and 
discrepancies are impossible. 

e ' 

d Royal Typewriters, The Gramo- 

" phone Co., The Great Western 

. Railway — hundreds of firms, big 
and small,now Neopost their letters. 
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YOUR LETTERS! 


For a demonstrator, or for a folder giving full particulars, write to Dept. E.3. 
BRITISH NEOPOST LIMITED, ABBEY HOUSE, WESTMINSTER, S.W.1.  Zelephone: Franklin 6005. 


Agents in all principal towns. 


iv 
®anks, &r. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AvTHoRiseD CaPiTaL ose $50,000,000 
IesvED aND ne ee UP 
TERLING 
REsrsva Funps aaa Fo 
BREesEnve LiaBILITyY OF PROPRIETORS 
Head Offce—Hona Kona. 
COURT OF DIRECTORS: 
Hon, Mr. D. G. M. BERNARD, Chairman. 
A. H. COMPTON, Deputy-Chairman. 
W. H. BELL. W. L. PATTENDEN. 
N. 8. BROWN, T. G. WEALL. 
A. MACGOWAN. H. P. WHITE. 
Cc. @. 8. MACKIE, 
Chief Manager: Hon. Mr. A. C. HYNES. 
BraNCwES aND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Chefoo, Colombo, Dairen (Dalny), Foochow, Haiphong, 
Hamburg, Hankow, Harbin, Hongkow (Shanfthai), 
Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, 
London, Lyons, Malacca, Manila, Moukden, Nagaski, 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama. 
COMMITTEE IN LONDON: 
Bir Charles Addis, Sir George Macdonogh, 
K.C.M.G., Chairman. G.B.E., K.C.B., K.C.M.G. 
Hon. Ceci] Baring. Sir Geo. Sutherland. 
C. A. Campbell. A. M. Townsend. 
David Landale. Cc. F. Whigham, 
MANAGERS IN LONDON: 
Sir Newton J. Stabb; H. D. C. Jones. 
Sub-Manager: BR. E. N. Padfleld. 
Accountant: A. Moncur. 
9, GRACECHURBCH STREET, LONDON, 


Continued. 


E.C.3. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK. LTD. 


Head Office: 5, Gracechurch Street, E.C.3. 


and 414 Branches and Agencies in Australia. 


Subscribed Capital 

Paid-up Capital 

Further Liability 
e Fund ... 


Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
of the Bank, in the Chief Provincial towns throughout 
the United Kingdom. 


Remittances made by Telegraphic Transfer, 
Negotiated or forwarded for Collection. 
Exchange business of 

ustralia. 


£5,000,000 
3.000.000 
2,000,009 


of Proprietors fe 
sos eee 2,925,000 


Bills 
Banking and 
every description transacted 


with AI B. M. JANION. Manazer 


THE COMMERCIAL BANKING 


COMPANY OF SYDNEY LIMITED. 
Established 1834. Incorporated in New South Wales. 
With which is amalgamated 


THE BANK OF VICTORIA LIMITED. 
Capital Paid-up ... £4,739,012 10 0 
Reserve Fund ... £3,950,000 O vu 
Reserve Capital ... --. £4,739,012 10 0 
Head Office:—-SYDNEY, 343, George Street. 

Drafts payable on demand, and Letters of Credit 
are issued by the London Branch on the Head 
Office, Branches and Agencies of the Bank. Bills 
on Australasia negotiated or collected. Remittances 
Cabled and Mailed. 

— Office: 18, Birchin Lane, Lombard Street, 





SECT 


NATIONAL BANK 
OF NEW ZEALAND, LIMITED. 


HEAD OFFICE—8, MOORGATE  E.C.2. 


Authorised & Subscribed capital £6,000,000 
Paid Up Capital £2,000,000 ———.. 
Reserve Fund 


& Un- 
divided Profits oo. 2,175,769 
£4,175,769 


TLIO 
The Nationa! Bank of New Zealand, Limited, 
receives Deposits for fixed periods at rates 
=— may be somes > application, and 
ucts every description Banking 288 
eonnected Zealand. 


with New 


i 
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= ARTHUR WILLIS, Manager. 


BANCO,_, DE. _CHILE. 


94 GRACECHURCH STREET, E.C. 
Chilean Dollars. 
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Paid-up Capital ... 
Statutory Reserve ... 
Special Reserve .. 
Extraordinary Reserve eee J 
Dividend Fund... ose oe 7,043 338.82 

(Equivalent of £5,126,083) $205,043,338.82 


HEAD OFFICES: SANTIAGO, VALPARAISO. 
50 BRANCHES IN CHILE. 
Time Agency transacts every class of Banking 
business. Current accounts opened. Deposits received. 
AGENTS OF THE BANCO CENTRAL DE CHILE. 


eee eee 
eee 


London: Printed for the Proprietors The Economist New 


St., Kingsway, London, W.C.2. 


THE ECONOMIST. _ 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 
a4 


Branches and Agencies throughout Australasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 

3,479 Savings Bank Branches and Agencies at Post 
Offices in Australia. As at 30th June, 1927. 
General Bank Balances &38,299.872 
Savings Bank Balances 46,.479.021 
Note Issue Department 48.433,226 
Rural Credits Department 586.098 
Other Items 8,643,436 


& 139.441,653 


London Office: 36-41, NEW BROAD ST., E.O. 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


oe woe 


BANK 


Incorporated 
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THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1836), 
Mead Office: 4, THBEADNEEDLB 8T., 8.03 
West End Office: 17, Nerthumberiana Av.W.0'3 
24,000,000 


Reserve Liability ef Proprietors 
Under the Charter ..._ ... 84,000,009 
Letters of Credit and Drafie are issued and 
banking business ef every description 1. trans. 
acted through the numerous branches of the 
bank througheat Australia and New Zealand, 
Deposite for Mxed perieds received 


SSS 


CITY OF REGINA. 

FIVE PER CENT, DEBENTURE LOAN, 

The City of Regina announces that the 
COUPONS falling due 1st March, 1928 on the 
above-mentioned Debentures may be PRR. 
SENTED on and after the 20th February, 
1928, between the hours of 10 and 2 o'clock 
(Saturdays excepted) at the Bank of 
Montreal, 47 Threadneedle street, E02. 
Three clear days required for examination. 
Lists may be obtained on application at the 

' Bank, 


OF NEW ZEALAND. 


29th July, 1861. 


Bankers to the New Zealand Government. 


Authorised Capita 


| - £7,561,238 


Paid up Capital, as at 31st March, 1927 - £6,529,185 


Reserve Fund and Undivided Profits - 


Aggregate Assets at 3ist 


- £3,609,655 
£10,138,840 


March, 1927, £48,860,540 


London Office: 1, QUEEN VICTORIA STREET, E.C.4. 
Issues Drafts and Letters of Credit makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 


ROBERT MILL, Manager. 


THE NATIONAL BANK OF SCOTLAND, 
LIMITED. 


Incorporated by Royal Charter and Act of Parliament. 
Established 1825. 
Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, £5,000,000. 
RESERVE FUND 


Paid-up, £1,100.000. 


Uncalled, £3,900,000. 
- £1,450,000. 


HEAD OFFICEK—Eprpvureu. 


WILLIAM CARNEGIE, General Manager. 


FREDERICK GEORGE DRYBURGH, Secretary. 


LONDON OFFICE—37 Nicholas lane, Lombard street, E.C.4. 


THOMAS COCKBURN RIDDELL, Manager. 


DUGALD SMITH DEANS, Assistant Manager. 


Branches in a:] the principal cities and places in Scotland. 
Every description of Banking Business transacted. 


There is a specially equipped Foreign Department at the principal Glasgow Office. 


Business Contacts 


in Canada. 


S soon as your business 
enters the Canadian market 
the credit rating of your prospec 
tive customers becomes of vital 
importance. 
Our Special Trade Department 


in London will gladly answer 
your enquiries. 


The Royal Bank 
of Canada 


London Branch—Princes Street, E.C. 2. 
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: F PAPER, Ltd., by G. E. Hart, St. Clements Press, Ltd., Newspaper Buildings, Portugal 
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